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War-time Level 
Is Proposed for 
Income Surtaxes 


Senator Couzens Advocates 


Return to 1918 Rates as | 
Committee Proceeds With 
Revenue Measure 


Approval Is Given 
To Gift-tax Clause 








Removal of Exemptions From | 
Tax on Incomes of American | 
Residents Abroad Effected; 
Insurance Levy Changed | 





Various changes in administrative pro- 
visions of the pending revenue measure 
were completed by the Senate Finance 
Committee April 26, including removal of 
income tax exemptions from American 
residents abroad and increase from 31% 
per cent to 3% per cent in the exemption 
allowed insurance company reserve funds | 
in computing net incomes. , | 

Decision was taken by the Committec, 
it was stated orally by Senator Smoot 
(Rep.), of Utah, Chairman, to proceed 
April 27 to consideration of income and 
surtax Yates. In this connection, Senator 
Couzens (Rep.), of Michigan, proposed an 
amendment in the Senate to reestablish 
the 1918 surtax rate. 

Action on Gift Tax 

Approval was given by the Committee 
to the administrative provisions of the 
gift tax as passed by the House, though 
rates were not considered. The Com- 
mittee also approved the House provision 
allowing corporation net loss deductions 
from net income to be carried forward for 
only one year after 1933, instead of two 
years as under present law. 

Regarding the limits on credit as con- 
cerns taxes of foreign countries and pos- 
sessions of this country, the Committee 
restored the provision of the present law, 


striking out the changes provided by the | 


House. 

Senator Reed (Rep.), of Pennsylvania, 
in an oral statement, explained that the 
Committee’s vote of the preceding day 
approving an import excise tax on coal 
and oil did not mean approval of the 
House rate but rather that certain rates 


;the different proposals embodied in the 


Copyright 1932, b: 
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HE Federal Government would be saved 
$200,000,000 under the retrenchment 
program adopted by the House Committee 
on Economy, the Committee Chairman, | 
Representative McDuffie (Dem.), of Mon- | 
roeville, Ala., said in the Committee re- | 
port to the House made public April 26. | 
The report in fixing this approximate | 
aggregate of savings to the Treasury esti- | 
mates that the savings to be made under 
the consolidation of the Army and Navy 
into a new Department of National De- | 
fense would be between $50,000,000 and | 
$100,000,000 and that the proposed 11 per | 
cent reduction in salaries of Federal per- 
sonnel, with $1,000 exemption, would save | 
$67,000,000. | 
The report was completed by the Com- | 
mittee after the House adjourned. It gives | 
in detail statements and figures on all | 





McDuffie bill (H. R. 11597) which the} 
House is to consider April 27 under a spe- 





Weakening of Sates 
Raises Federal Costs, 
Gov. Ritchie Declares 


Surrender of Functions to 
Central Government Has 
Increased Budget, He Tells 
Governors’ Conference 


Richmond, Va., April 26.—A process of 
“steadily weakening the States and 
strengthening the central government” | 
has been carried so far “that it has ac- 
tually builded not for national strength | 
but. for national weakness,” Gov. Albert | 
C. Richie of Maryland declared in an ad- 
dress at a State banquet held here April 
26 in connection with the 24th annual 
conference of Governors. | 

The Maryland executive said it is “noth- | 
ing short of a calamity” that the huge} 
cost of government should be due more) 
than anything else to the surrender to| 
the Federal Government by the 48 States | 
of functions which are properly theirs. | 


Retrenchment Urged 








should be provided. 
Tax on Insurance Companies 


The Committee agreed ta the House 
provision (Section 203-A-9) relating to 
specific exemptions in the case of a do- 
mestic life. insurance company, which 
would allow such company with a net in- 
come of $10,000 or less an exemption of 
$1,000. 

Changing the percentage from 3% to 
3% per cent of the reserve fund which 
may be deductible from the net income of 
life insurance companies, the Committee 
provided also that the percentage could 
range up to 4 per cent for companies us- 
ing a 4 per cent reserve. 

The Committee changed the paragraph 


(Sec. 114-b-3) relating to percentage de- | 


The country can not afford the present 
Federal budget, the Governor said. He 
proposed that it be decreased by eliminat- 
ing $500,000,000 by which ordinary ex- 
penses, exclusive of leftover war expenses, 
charges for the public debt and payments | 
to veterans, have been increased in the| 
last 10 years. 

“The Government must retrench,” he 
stated. “It must spend less. It must stop 
taking on new activities and cut out ex- | 
isting activities which are not essential. | 
That is the way to relieve American busi- | 
ness and railroads and farms and labor | 
from the taxes which are breaking them.’ 
| Cites Prohibition Law 
| As an example of over-centralization 


1 











of | 
Federal authority, Governor Ritchie cited | 


y 
States Daily Publishing Corporation 





The United 





Details of Retrenchment Program Submitted 


To House by Chairman McDuffie 





cial rule. "The proposal to eliminate Sat- 


urday half holiday in the bill would save by which it can effect an increase in farm 


$9,000,000, the report stated, among other 
things. 


Scope of Committee Work 


The report states at the outset that this | Plished, according to testimony given Apri! 
“will effect savings to the|26 by Paul Bestor, Farm Loan Commis- 


to the extent of approxi-|sioner, before the Senate Committee on | 
| mately $200,000,000 without impairing the | Agriculture. 


bill if enacted, 
public Treasury 


efficiency of the Government. The Com- 


| mittee could not, within the time allotted | questions, that an increased price for farm 


for its work, cover the entire field of gov- 
ernmental activities and deal intelligently 
with them. 

“Whereas, during the war period and 
the decade subsequent this country ex- 
perienced an era of increasing prosperity 
and swelling national wealth, we are now 
confronted with industrial stagnation, un- 
employment, and a period of low com- 
modity prices, and dwindling if not dis- 
appearing, national income. Moreover, 
during the year 1931 the total cost of 
Federal, State, county and municipal gov- 
ernment is refiected in all manufactured 
articles to the extent of approximately 47 
per cent of the cost of producing them. 
This general situation existing in the 


| country impressed upon the Committee 


the imperative necessity of recommending 


| Strict economies with respect to which the 


Committee, within the limited time at its 
disposal, could take intelligent action. 
“The general plan of retrenchment as 
embodied in the bill which your Com- 
mittee reported, naturally divides itself 
into four parts. The first has to do with 


| personnel, and the reduction in compen- 
; sation to employes of the Government; 


the second has to do with miscellaneous 
items to be reduced or eliminated; the 
third has to do with consolidations of 
agencies and bureaus, while the fourth 
pertains to the relief of veterans of past 
wars. 

“It is the last of these catagories 
enumeraled which hangs over the future 
of the country: like a black cloud, for, 
under existing laws and assuming there 


| was without ability to correct the condi- 


Commissioner Bestor Opposes | 
Brookhart Proposal for 
Loan Liquidation 


HE Federal Farm Loan Board has been 
searching in every direction for means 


commodity prices but thus far has found 
no sound basis by which it can be accom- 


Mr. Bestor declared, in response to 
products was the key to the situation and 
that the Board, of which he is executive 


head, recognized the situation fully but 


tion. There were many things, he as- 
serted, that had been pointed out as pos- 
sible but investigation of all nostrums and 
| panaceas had developed weaknesses that 
he feared would do more harm than good 
|for the agricultural industry. 

The Committee which is considering 
general farm relief measures, but Mr. Bes- | 
tor was appearing with respect to the bill | 
(S. 1197) by Senator Brookhart (Rep.), of | 
Iowa, to liquidate and refinance agricul- | 
tural indebtedness out of new Government 
funds at an interest rate of 11% per cent. 

“As to the theory of this bill,” said Mr 
Bestor, “it may be said that the low in- | 
terest rate is highly desirable. Anything | 





{Continued on Page 2, Column 2.] 
Defense of Activities | 
Of Shipping Board | 


Is Given to Congress 


Criticism of Financial Oper- | 
ations by Comptroller | 





will be no additional benefits granted, the 


;cost of veterans relief 10 years hence will | 


[Continued on Page 3, Column 3.) 





General ‘Untenable,’ Says 
Chairman O’Connor 


Spokesman for City and 


A defense of the activities and opera- 
tion—especially financial—of the United 
States Shipping Board and the Merchant 
Freet Corporation is made in a report} 
just received by Congress, from T. V. 
O’Connor, Chairman of the Board. 


. This was in answer to a report which 
ee. Gain 23 Per Cent had «beens submitted to Congress on Jan. 
n mports 


50 Per Cent 8, by the Comptroller General of the 
In March Over February 


Commerce Expands 
In Iron and Steel 





United States, J. R. McCarl, in which 
‘certain financial operations of the Board 
were criticized, and in which it was 

— wee claimed that “large amounts annually ap- 
Iron and steel exports rose 23 per cent| propriated for the support of this major | 
last month, continuing the trend begun | activity, and ostensibly foy the uses of the} 
by the February trade, according to in-| Board, are for the most part diverted by | 
formation made available, April 26, by|the Board to its corporation, officered by 
the Department of Commerce. March/| members of the Board, and by such diver- 
overseas shipments jumped 9,435 tons to/ sion the Board escapes all regulatory stat- 
a total of 49,927 tons. utes and accountability for such public 

Greatly increased shipments of pig iron | moneys.” 

from The Netherlands, it was pointed Criticizes Comptroller General 


ut, y - 
Cee ae arsely responsible for an ad-| Declaring that it is believed that Con- 


pletion for sulphur, oil and gas wells by| prohibition. “If this Nation wants prohi- | 
removing sulphur from the 27% per cent | bition, is it not evident that the way not 
allowance from gross income for depletion | to get it is through the Federal Govern- | 


and placing it with metal mines at 15 
per cent. 
Source of Earned Income 
Removal by the Committee of the para- 
graph (Sec. 116(a)) on earned income 
from sources without the United States 


under the general heading of exclusions | 


from gross income, it was explained, makes 


members of the United States Army, Navy | 


and Marine Corps, the diplomatic and 


consular service in foreign countries sub- | 


ject to income tax. Exemption is per- 
mitted under present law, and the House 
provision would have continued this ex- 
emption. 

The paragraph deleted follows in full 
text: 

“In the case of an individual citizen 
of the United States, a bona fide non- 
resident of the United States for more 
than six months during the taxable year, 


amounts received from sources without | 


the United States if such amounts con- 
stitute earned income as defined in sec- 
tion 25(g); but such individual shall not 
be allowed as a deduction from his gross 


[Continued on Page 3, Column 5.] 


Improvement Noted 


In Several Countries 


Economic Conditions Reviewed 
- By Commerce Department 


Economic developments of a more hope- 
ful character have appeared in Australia. 
Norway, Finland, Canada, the Shanghai 
district of China, and in several Latin 
American countries, including Argentina. 
Brazil, Chile and Jamaica, according to a 


’ Department of Commerce statement April 


26 based on cable and radio advices from 
its foreign offices. 

Both favorable and unfavorable con- 
ditions are apparent in Siam, the Philip- 
pines and Switzerland, while in parts of 
Latin America, Japan, Hawaii, Sweden 
and Hungary no improvement has de- 
veloped. Swedish economic conditions, it 
was stated, “which previously showed 
great resistance to depressing influences, 
are now notably affected by the reactions 
to the Kreuger debacle. The country, 
however, possesses great recuperative fac- 
ulties in its other large and soundly es- 
tablished international industries.” 

The statement follows in full text: 

Somewhat more hopeful developments 
have occurred in a few Latin American 
countries, including especially Argentina. 
Brazil, Chile, and Jamaica, but depression 
is general elsewhere in the Latin Amer- 
ican area. Owing to a slight increase 
in export values over last year, coupled 
with a noteworthy decline in imports, a 
considerable favorable balance has been 
established in Argentina. There has been 
some replenishment of import stocks in 
Brazil with the strengthening of exchange 
and domestic manufacturing continues to 
increase. 

No recovery is apparent in Uruguay, 
with both imports and exports at a low 
level and prospects not particulalry en- 
jcouraging. Local manufacturing concerns 


[Continued on Page 7, Column 2.] 


|ment?”, he asked. The problem should} 
| be turned back to the States, he suggested, | 
“so that the people of each State can 
solve it for themselves, with those States 
which wish to be dry protected by the 
Federal Government against shipments) 
from other States which might dampen} 
their dryness.” 

The remedy for the farm problem a9 
e 


ae lie in the Federal Government, 
said, 
where the remedy lies may be a perplex- 
ing question.” 
Social Justice 
There need be no surprise, the speaker 
declered, “at the growing tendency to} 


over activities which belong in the field 
of private endeavor.” He added that “to 
achieve social justice we do not have to 
jump from tried and tested institutions of 
private property and private enterprise 


of partial or total socialization and Gov- 

ernment ownership and operation.” 
Governor William Tudor Gardiner of 

Maine, another speaker, praised the func- 


viding a means of exchanging informa- 
tion between States. He said that the ad- 
ministrative reorganization of the Maine 
government was initiated as a result of 
knowledge he obtained at a previous Con- 
ference of Governors on the Virginia plan. 

Governor Gardiner related that Maine 
will close its fiscal year next June with a 
| balanced budget, “without resort to any 
| hideous use of the taxing power.” 





tion of the Governors’ Conference in pro- | 


information 


| characterized by increased shipments to 


North and Central America and the West 
Indies, to South America, the Far East, 


although he conceded that ‘‘just|}and to Africa, as well as to four of the 


|month’s five leading export markets. 

| The chief buyers of American iron and 
steel last month were Canada, Japan, the 
Philippines, Argentina, Mexico, Brazil and 
Colombia. Of these, the Philippines and 


took to the Federal Government to take| Brazil showed reductions from February | 


purchases. 

Gains were registered in 29 of the 48 
| classes of products comprising the export 
trade in March. The outstanding increases 


| were 4,373 tons in scrap metal, 1,705 tons 


into the untried and experimental fields! in seamless casing and oil pipe line, and | 


1,373 tons in barbed wire and woven fenc- 
ing. The only decline to exceed 1,000 tons 
was the 1,071-ton loss in rails. 


Increase in Tonnage 

In point of tonnage, the month’s leading 
products were scrap, black steel sheets, 
| wire rods, barbed wire and woven wire 
| fencing, and galvanized steel sheets. The 
| latter showed a decrease of two tons from 
| February exports, but the other four 
recorded substantial gains. 
| Exports to North and Central America 
|} and the West Indies in March took over 


[Continned on Page 2, Column 7.) 


‘Coordinated Program to Extend 


State Parks to Be Formulate 





MEA4NS of financing State parks to 
+ make them more _§ self-supporting 
and a long-term conservation program 
will be discussed during the annual 
meeting of the National Conference on 
State Parks, according to Horace M. 
Albright, Director of the National Park 
Service in a statement made public 
April 26 by the Department of the In- 
terior. 

Mr. Albright called attention to the 
service given by the State parks, to 
which more than 45,000,000 visitors jour- 
neyed last year. The statement follows 
in full text: 

Speaking of the widespread State park 
movement throughout the United Stdtes, 
Director Horace M. Albright of the Na- 
tional Park Service calls attention to 
the great service the National Confer- 
ence on State Parks perf is each year 
in getting together, from all over the 
United States, people interested in the 
State park and allied movements. Last 
year, according to careful statistics of 
the National Conference, there were 


more than 45,000,000 visitors to State 


parks. 

Mr. Albright, who is also a member of 
the National Capital Park and Planning 
Commission and a director of the Na- 


tional Conference on State Parks, stated | 


that the problems in State park work 


similar to those faced by the Federal 
Government in its administration of the 
national parks. 

The 1932 annual meeting of the Na- 
tional Conference on State Parks will be 
held at Virginia Beach, Va., opening on 
May 4 and continuing through May 6. 
| On May 7 all the delegates will have an 
opportunity to visit the Colonial Na- 
tional Monument, a historic park under 
the administration of the National Park 
Service. 

Of the many subjects listed for dis- 
cussion at the meetings, two appear to 
be of permanent importance. One con- 
cerns long-term conservation planning 
and the discussion of that will be opened 
by Jacob L. Crane, Jr., of Chicago, who 
is in charge of the Iowa Conservation 
Plan Survey, now in progress. The other 
concerns the financing of State park 
undertakings, and particularly the pos- 
sibilities of a considerable degree of 
self-support. No speaker has been as- 
signed to this subject, but it is the main 
item on the agenda list for the open 
forum session scheduled for the after- 
noon of May 6, at which Herbert Evison, 
Executive Secretary of the Conference, 
wil! preside. 

Men and women resident in 27 States 


[Continued on Page 6, Column 2.] 


were in many respects identical with or * 


vance of more than 50 r cent in the ; 
volume of imports last ee — im- | 8TeSS is and has been fully informed regard- 


ports were 41,031 gross tons, compared 
with 26,738 tons in the preceding month, 
and 40,402 tons in March, 1931. 
Gain by Classes 
The following additional 
was supplied: 
Three-fifths of the individual classes of 
iron and steel materials showed export 
gains in March. The month's trade was 


ing the activities and method of operation 
of the Shipping Board, Mr. O’Connor’s re- 
ply states: 

“The Comptroller General of the United 
States fails to comprehend, or refused to | 
recognize, both the law in this respect and | 
the understanding of the Congress as to 
the identity of both the Shipping Board 
and the Fleet Corporation and it is, ap- 
parently, with this untenable point of 
view that his repori, which was trans- 
mitted with his letter of Jan. 8, 1932, was 


WASHINGTON, WEDNESDAY, APRIL 27, 1932 


Protest Plan to 
Merge Railways 


Port Authority Asks Re- 


jection Unless New Eng- 
land Is Protected 


Control of New Haven 
Criticized at Hearing 


Other Northeastern Groups Say 
Four-party Plan Would Be 
Helpful to Region, in Testi- 
fying at I. C. C. Inquiry 


Reopening of the entire Eastern con- 
solidation proceedings to provide for full 
consideration of the New England railroad 
situation together with the four-system 
plan of rail unification proposed by the 
Eastern trunk lines, was sought April 26 
by Johnston B. Campbell on behalf of 
the City and Port Authority of Boston, 
during continued arguments before the 
Interstate Commerce Commission. (Docket 
No. 12964.) 

Speaking during arguments on the ap- 
plication of the Pennsylvania, Chesapeake 
& Ohio, New York Central and Baltimore 
& Ohio railroads, to build up “four” 
strong and well-balanced systems in the 
East instead of the “five” systems pro- 
posed by the Commission’s plan of De- 
cember, 1929, Mr. Campbell asked the 
Commission to deny the trunk line scheme 
outright unless the Pennsylvania divorces 
itself from its holdings in the New Haven 
and Boston & Maine roads. 

Proponents of Mergers 


question, C. F. Dutch, representing busi- 
ness interests in New England, and C. F. 
France and Hoyt Lark for the City of 
Providence and the State of Rhode Island, 
resepctively, told the Commission that a 
majority of New England favors “trunk 
line penetration” of that section in order 
to provide better rail facilities in reach- 
ing important market points. 

The New England arguments concluded 
with the remarks of Mr. Lark, and were 
followed by Southern coal operators rep- 
resented by J. V. Norman, and the State 
Corporation Commission of Virginia, rep- 
resented by J. W. Carmalt. 

The Virginia interests opposed the pro- 
posed allocation of the Virginian Railroad 
to the Pennsylvania and Chesapeake & 
Ohio railroads, on the ground that such 
a step would entirely eliminate the healthy 
competition now in existence between 
those roads, and give the Pennsylvania a 


On the other side of the New England | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Given Banking Bill 


Glass Proposal Second Only to 
Navy Measure on Revised 
Schedule of Senate 


HE GLASS banking bill (S. 4412) has 
been given priority on the Senate's 
program second only to the Hale navy bill 
(S. 51) in a revised schedule agreed to 
and announced April 26 by the Commit- 
tee on Order of Business. 

The Committee, in giving preferred 
status to the banking bill, explained in a 
communication to all Senators that the 
list thus made must give way to appro- 
priation and tax bills when those measures 
reach the floor and are ready for con- 
sideration. In addition to the appropria- 
tion and tax measures, executive business 
such as nominations and treaties always 
are entitled to consideration ahead of the 
preferred list of general bills under long 
standing practice. 

The letter sent to all Senators by Sen- 
ator Vandenberg (Rep.), of Michigan, fol- 
lows in full text: 

My Dear Senator: At a meeting today 
of the Committee on Order of Business it 
was decided, in response to numerous re- 
quests, that S. 4412 should be given early 


PRICE 5 CENTS Cory 


Saving of 200 Million Estimated |Federal Financing \Boston Interests |Preferred Position |Stock Promotion 
In Report on Economy Measure| Of Farms Opposed 


By Paid Publicity 
Alleged at Inquiry 


Representative LaGuardia 
Asserts Cash Payments 
And Options on Shares 
Given to Certain Writers 


Says Practice Applies 
To ‘Pool’ Operations 


Numerous Documents Submit- 
ted at Short-selling Hearing 
Include Cancelled Checks 
And Contract Letter 


A number of instances wherein the pro- 
moters of certain stocks, who were inter- 





consideration because of its emergency na- 


(Continued ‘on Page 5, Column 6.) 
Total Veterans’ Relief 
To Exceed 21 Billion, 


ested in an increase in their price, had 
made use, he said, of “high-pressure” 
publicity men, who through cash payments 
and stock options given to financial writ- 
ers, “ballyhooed” the stocks in question, 
were cited by Representative LaGuardia 
(Rep.), of New York City, testify- 
ing April 26 before the Senate Banking 
and Currency Committee, which is con- 
| ducting an investigation into stock market 
| practices under authority of a Senate res- 





Says General Hines 


Amount to Be _ Reached 


When Service Certificates 
Are Paid Up in 1945, 


House Committee Is Told 


Declaring that “we are financing an- 
other war” in the appropriations which 
are being made for World War veterans 


olution (S. Res. 84). 

| Mr. LaGuardia testified that he believed 
| the “same sordid story could be told in 
‘connection with every stock in which a 
| ‘pool’ operates on either side of the 
|market.” He declared his belief that 
| oe e is an “organized publicity” at the 
present time in connection with short sell- 
| ing, in connection with the tax bill, and 
| with respect to the Federal deficit. 

| Trunkfull of Documents 

The witness brought with him into the 


| Committee room a trunkfull of documents, 
| including newspaper clippings, so-called 


relief, Brig. Gen. Frank T. Hines, Admiy- | market letters, and canceled checks which 
istrator of Veterans’ Affairs, told the House | represented, he said, payments to financial 
Committee on Ways and Means, April 26,| Writers for assistance in “ballyhooing” 


that in order to carry out provisions of 
existing veterans’ relief measures, the 
United States will have spent approxi- 
|mately $21,500,000,000 by 1945. 

This statement was made by Adminis- 
trator Hines, in the course of his testi- 
mony on the proposal pending before the 
Committee for immediate cash payment to 
veterans of adjusted service compensation 
certificatesin full. 

5 Propritty of Cash Payment 


Although not expressing definitely his 
position on the proposal, he said that one 
of the questions involved is whether it 
is proper to pay the balance of the value 
of the certificate at this time, and stated 





“virtual monopoly” in the Southern coal 
fields. 
Favors Mergers of Lines 
C. F. Dutch, representing 18 business 
and commercial organizations in New 
England, including the Boston Fruit and 
Produce Exchange, Maritime Association 


the New England Coal Dealers Associa- 


line penetration” of New England as a 
He declared that the five New England 


Eng?and of the Eastern trunk lines are not 
representative of the States they heard, 
and are merely “individuals” who hold a 
“temporary position.” 





prepared.” 

The conclusion of Mr. O’Connor’s re- 
port follows in full text: 

Report to Congress Quoted 

On Jan. 8, 1932, the Comptroller General 
of the United States submitted a report 
to the Speaker of the House of Represen- 
tatives bearing the caption “A Special Re- 
port of the Financial Transactions of the 
United States Shipping Board Merchant 
Fleet Corporation, Dealing with Matters 
Arising in the Audit of Accounts.” This 
report is most unusual in that it is evi- 


[Continued on Page 3, Column 1.] 


House Group Defers 
Waterway Measures 





Will Report no Bills at This 


Session, Says Chairman 


Committee on Rivers and Harbors, in ac- 
cord with the movement for economy. 





program nor any separate measures for 
minor projects at this session of Congress 


was made by Representative Mansfield 
(Dem.), of Columbus, Tex., chairman of 
the Committee, in a written statement 
April 26. 

His statement follows in full text: 

No omnibus river and harbor bill will 
be presented at thé present session of 
Congress, nor will any separate bills be 
reported for consideration at this time. 

I have received many letters and tele- 
grams requesting that an omnibus river 
and harbor bill be reported and acted 
upon at the present session of Congress. 
I have also received many reqeusts for 
the Committee to report upon a number 
of separate bills in the event an omnibus 
bill should not be reported. 

The Committee on Rivers and Harbors 
-3 anxious to cooperate with the President 
and with both political parties in every 
reasonable way possible to reduce expendi- 
tures and to cut down authorization for 
future expenditures. With that thought 
| in view, it has been deemed advisable not 
to bring in an authorization bill at this 
time, notwithstanding the fact, that it 


| passed Congress. Neither will any separate 
bill be reported for any minor improve- 
ments, or modification, such as are com- 
monly referred as “pop corn” bills. 

It is the intention to hold all necessary 
hearings and to pass on all projects re- 
ported upon and recommended by Chief 
of Engineers, but all these must neces- 
Sarily wait until the December session, 
when it is hoped to have the bill reported 
at an early day and possibly passed by 
the House before the Christmas holidays. 





| has been two years since such a bill has| 


of the Boston Chamber of Commerce, and | 


step toward better service for that region. | 


Governors who oppose entrance into New| 


his understanding that the full payment 
is not due until 1945. 

| General Hines did not touch upon the 
effect payment of the bonus at this time 
would have upon the financial situation 
|of the Government, except to say that 
that question is involved. 


Explanation of Compensation 
“T have reached the conclusion that the 


tion, told the Commission that the inter-|Compensation Act is probably more mis- 
ests he spoke for were in favor of “trunk| understood than all the other acts rela- 


tive to veterans’ relief,” he told the Com- 
mittee. 

When the certificates were issued, he 
explained, their face value 20 years for- 
ward was printed upon them. He ex- 
pressed the belief that, because of this, the 
veterans gained the impression that they 
| were entitled to full payment at any time. 


Mr. Dutch favored acquisition of the|If the certificates were paid in full now, 
New York, New Haven & Hartford Rail-|he said, the Government would have to 


road by the Pennsylvania Railroad “lock,| pay $1,600,000,000 more than is due. 


stock and barrel.” 


As to the Boston &| 


As far as figures are obtaifiable, he said, 


Maine, he said, there need be no fear for |it is estimated that about 600,000 veterans 
worry, since that road ccmpetes with the|are among the unemployed, and between 
New Haven, and in the event the Penn-/| 500,000 and 700,000 of them are working 
sylvania interests will not give up control,/on only a part-time basis. Every effort 
the matter may be taken care of by the| should be made, he urged, to obtain em- 


courts in Clayton Act proceedings. 
Security Holdings 


Johnston B. Campbell, for the City of | 


ployment for these veterans. 


Qualification for Borrowing 
About 600,000 veterans lave not bor- 


Boston and the Bostor Port Authority,| rowed at all on their adjusted service cer- 


asked the Commission to deny the so-/|tificates, General 


Hines said. He ex- 


called “four-system” pian of the Eastern) plained that 200,000 are not yet permitted 
carriers in full unless the Pennsylvania|to borrow, as their certificates are not 
agrees to divest itself entirely of its stock | two years old, a prerequisite to making 
holdings in the New Haven and Boston|them eligible for borrowing purposes un- 


& Mair» railroads. 


|der present law. There is $317.525,632 still 


He asked that the proceedings be de-| available for lending, he added. 


layed until! New England can bring to} 


A committe member asked if he saw 


the Commission a plan for the disposi-| any objection to the enactment of legisla- 
tion of her roads which will be in the| tion which would permit veterans with cer- 


public interest. 


He criticized the Com-| tificates less than two years old to borrow. 


mission for not opening up the New Eng-| Administrator Hines said that although 
land situation along with the trunk line | he sees no objection to such a proposition, 
plan, since, he said, New England is as| since it would permit 200,000 veterans ad- 
much a part of Eastern territory as trunk} ditional to borrow, it would upset ac- 


cluded in any consideration of Eastern 
consolidation matters. 


Definite announcement that the House |!ine territory, and should have been in-/|tuarial figures and is therefore actuarily 


| unsound. He pointed out that this year 
about 87,000 of those holding certificates 


Mr. Campbell, a former member of the| ineligible because of the two year age 


was its duty under the law 
consolidation as a “national” 





[Continued on Page 7, Column 1.) 


T. 

S in general has been too busy with 
plans for forcing m2rchandise upon the 
public to consider the consumers’ point 
of view, Dr. Frank M. Surface, Assistant 
Director of the Bureav of Foreign and 
Domestic Commerce, of the Department 
of Commerce, told the opening session 
of the National Drug Store Survey Con- 
ference here today. Dr. Surface said the 
| Department of Commerce’s St. Louis 
drug store survey was “without a doubt 
the most intensive piece of merchandis- 
ing research which har ever been un- 
dertaken.” 

The Secretary of Commerce, Robert 
P. Lamont, in a letter to Robert L. 
Lund, Chairman *f the Conference, 
pointed out that cooperative activities 
between the Government and trade, as 
demonstrated by the drug store survey, 
“point to a gradua? elimination of the 
trial and error method of determining 
merchandising policies and practices.” 
This method, Mr. Lamont wrote, has 
proved too expensive to American busi- 
n 





ess. 
Dr. Surface continued by declaring 


LOUIS, MO., April 26.—Business | 


will not report any omnibus waterway | Commission, told the Commission that it | requirement, will be able to borrow. 

to consider 

and not a|the certificate from 1933 to 1945 would) 
} 


To cancel all interest for loans.made on 


{Continued on Page 3, Column 3.) 


Greater Attention to Consumers 
Urged at Drug Store Conference 





that the attention paid by retailers to 
the consumer is in line wit’ the cur- 
rent trend in merchandising studies. 
There is a more general recognition than 
ever before that the consumer is the 
final arbiter of all business, and in the 
long run, any. business will succeed in 
proportion to the degree that it meets 
consumers’ needs and desires, the Assist- 
ant Director stated. 

“The trouble “with most businesses to- 
day,” Dr. Surface said, “is not that they 
don’t make enough money, for they do, 
even in these difficult times. The real 
trouble is that they don’t keep what 
they make. They proceed to give it 
| away by doing all kinds of unprofitable 
things.’ He said practica} methods are 
needed by which “we can measure, 
first, the profit-making characteristics 
of any time and, second, its customer- 
attracting characteristics.” 

The survey was termed “pioneering 
work of tremendous significance” by .C, 
C. Concannon, Chief of the Chemical 
Division of the Department of Com- 


[Continued on Page 2, Column 1.] 


| stocks. The documents were turned over 
hy the full Cemmittee, meeting in execu- 
tlye session, to the Steering subcommit- 
tee, and certain of them were ordered to 
be photostated. 

Representative LaGuardia denounced 
statements in market letters with respect 
to the alleged ill effects of Congressional 
actions on the security markets. 

At the opening of the hearing, Senator 
Norbeck (Rep.), pf (South 


Dakota,.Chair- 
man of the Committee, stated that cer- 


tain papers had some into the possession 
of Mr. LaGuardia which seemed to have 
an important bearing on the investiga- 
tion of market practices, and that Mr. 
LaGuardia had asked to appear and pre- 
sent them to the Committee. He stated 
that he knew their contents in a generai 
way, and that he thought the Committee 
could not refuse “the evidence which. I 
think is important.” 


Letter and Checks Photostated 


At the conclusion of an executive ses- 
sion following the hearing, Senator Nor- 
beck announced that four checks and a 
contract letter introduced by Mr, La- 
Guardia would be photostated. The 
checks were all drawr on the Central 
Union Trust Company of New York, were 
dated Dec. 3, 1924; Dec 5, 1924; Dec. 18, 
1924, and Dec. 20, 1924. They were all 
drawn to “cash,” and were for $800, $184, 
$209 and $200, respectively. The first was 
endorced by A. Newton Plumer, from whom 
Mr. LaGuardia testified he secured the 
material, and by Herbert J. Dotterwich, 
the second by Charles T. Murphy, the 
third by William J. Gomber and the fourth 
by W. F. Wamsley. 

The letter which was ordered photo- 
stated was on the letterhead of Oscar L. 
Gubelman, of 61 Broadway, New York 
City, was dated July 28, 1924, and was 
addressed to A. Newton Plummer. It read 
as follows: 


Stock Publicity Discussed 


“I am in receipt of your letter of this 
date confirming the arrangement with me 
for handling the publicity work on Pure 
Oil for one month, for which you are to 
receive $2,500 in cash, check for which was 
sent you today. 

“I also hereby confirm giving you an 
option for 500 shares Pure Oil common at 
25, and 500 shares at 25%, good for 30 
days from date thereof. 

“I note from your letter that you con- 
sider the first month as running from this 
date te Sept. 1.” 

The letter was signed, according to tes- 


{Continued on Page 2, Column 3.] 


Inquiry ks Ordered 
Into Relief Donation 


I. C. C. to Investigate Inclusion 
Of Gift in Operating Expenses 


The Interstate Commerce Commission 
on April 26 entered in to an investigation 
of the propriety of including a contribu- 
tion @f $75,000 of the New York Telephone 
Company to the Emergency Unemploy+ 
ment Relief Fund of New York City in the 
operating expenses of the telephone com- 
pany. (Docket No. Ex Parte 107) 

The Commission assigned May 19 for 
the first hearing in the proceedings, to 
be held at Washington before Examin 
Hansen. 

The notice and order in the case fol- 
lows in full text: 

Ex Parte No. 107, accounting of the New 
York Telephone Company. 

Under the above docket number, - 
vision 4 of the Commission has en 
upon an inquiry into the proper account- 
ing for a contribution made by the New 
York Telephone Company to the Emer- 





gency Unemployment Relief Fund of New , 


York City. ya 
The decision in this case promises to 
of so much importance as a precedent wi 
respect to the accounting for donations 
made for charitable or like purposes, that 
the attention of all carriers subject to 
Interstate Commerce Act and of the Sta 
Commissions is directed to this 
ing, in the event that they may wish to 
intervene and be heard. $ 
It appearing, That the attention of the 
Commission has been directed to a cons 
tribution of $75,000 by the New York Tele 
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reeks 2 

More Attention 
To Public Urged 
~ OnDrug Stores 


Results of National Survey 
Studied at Conference; 
Mr. Lamont Emphasizes 
Federal Cooperation 


[Continued from Page 1.] 
merce. Not only will the drug trade and 
the drug store business profit from the 
study, he said, but other distributive 
trades will also benefit from the results 
realized. 

“In this present survey,” Mr. Concan- 
non said, “you are helping to clear away 
the forest of confused methods, ideas and| 
machinery that has choked the efficient 
distribution of ysur products and the re- 
sults are bound to count not orily to other 
industries but all consumers.” He outlined 
the ways in which the Government serves 
the drug industry, pointing-out that be- 
eause of the interrelation of all industries, 
every activity of the Government con- 
cerned with the promotion and protection 
of the economic welfare of the people of 
this country is a service to the drug busi- 
ness. Conversely, he said, “whatever serv~- 
ice the Government is able to render you 
redounds to the advantage of the country 
at large.” 

To Much Credit Critizised 


Victor Sadd, in charge of the Depart- 
ment’s business failure studies, told the 
conference of the value of studying in- 
efficient methods of unsuccessful mer- 
chants in conserving capital in business. 
One purpose of the record of business 
failures obtained in the St. Louis drug 
store survey, he said, is to indicate the 
deadly effects of administering to a weak 
and poorly managed business an over- 
ose of credit. : 

: Factual data in the report indicate that 
the liberality of some creditors was a pri- 
mary cause of failure. for the majority 
of the druggists shoul¢ never have been 
encouraged to enter business. 

: Failure is often caused by a lack of 
necessary training, ability and experience 
on the part of the business man, Mr. 
Sadd declared. He listed as causes of 
failure among St. Louis drug stores rela- 
tively high overhead costs, poor location, 
unusual fluctuations in customers’ in- 
somes, lack of adequate books, unusually 
high rents and insufficient capital. 

The importance of a knowledge of cus- 
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Ancient Papers 


Of Chinese Tested 


Bureau of Standards Says Meth- 
od of Processing Determines 
Longevity of Stock 


Using their recently devised testing in- 
struments, which will be of great value 
in ascertaining the qualities of business 
papers, scientists of the Bureau of Stand- 
ards discovered that of six additional old 
Oriental papers tested four were com- 
posed of flax and two of mulberry fibers, 
and were made in China sometime be- 
tween the sixth and tenth centuries, it 
was announced. 

Other old Oriental papers -previously 
tested consisted of mitsumata and bam- 
boo fibers.. The variety of fibrous mate- 
rials found in these old permanent papers 
adds to.much other evidence secured by 
the Bureau to the effect that the process- 
ing of paper fibers is the important con- 
sideration and not the source... Old pa- 
pers such as these were made ‘by hand, 
the only bleaching was by sunlight, and 
the only sizing materials were ‘starch or 
glue which have little or no deteriorative 
effect. 

The mechanical paper-making processes 
necessary for the rapid production of the 





modern papers, and the cooking, bleach- 
ing and rosin materials used to obtain 
the required whiteness and writing qual- 
ities, all require very careful control to 
produce papers matching the early ones 
in permanence. (Department of Com- 
merce.) 


Refinancing of Loans 
To Farmers at Low, 


Interest Is Opposed 


Paul Bestor, Federal Farm 
Loan Commissioner, Says 


Brookhart Bill Is Unsound | 
And Class Legislation 


[Continued from Page 1.] 

that will reduce the interest charge is de- 
sirable, yet the Board fails to see how 
such legislation can be described as other 
than class legislation. 

“We think it will destroy the Farm 
Loan System. It will permit all holders 
of loans to demand refinancing. The 


|By Mr. LaGuardia 


Paid Publicity for 


Promotion 


Of Stocks Alleged at Inquiry 


Cash and Options on 


Shares Given Certain 


Writers, Says Mr. LaGuardia 


(Continued from Page 1.) 


timony, “O. L. Gubelman,” below which 
was written the initial “M”. 
Mr. LaGuardia referred to the fact that 


a subcommittee of the House Judiciary 
Committee earlier in the session had 
started hearings “on bills to regulate short 
selling and reguiate the stock exchanges. 
That group had no power of subpoena, he 
stated, and had been forced by the press 
of other work to suspend the hearings. 

Before that subcommittee, and before 
the Senate Committee, Mr. LaGuardia said 
responsible officials of the New York Stock 
Exchange had testified that members of 
the Exchange, as such, had had nothing 
to do with the “promotion or ballyhooing 
of stocks to raise their prices.” 

“I am prepared to state that any such} 
statement made is deliberately false,” the 
witness said, “is a misstatement, and that 
it was made knowing that it is a misstate- 
ment; and the peculiar part of this stock) 
business as it has developed here is that} 
misstatements are profitable; they may 
affect prices.” 


Market Letter Read 


“May I cite a deliberate instance of mis- 
statement,” he continued. On March 3, 
1932, he t>stified, Hornblower and Weeks! 
sent a ‘catement to tHeir customers and 
to publicity mediums. He then read from 
the market letter to the effect that the 
firm anticipated a perioc of accumulation | 
prior to a bul! mar*et, and that early! 
stages of a bull market already were in 
evidence. 

The letter referred, he said, to rising 
farm prices and to cn increase in the 
price of Sonds on ‘he New York Stock 
xchange in January and February of 
some $78” 000,000. 

The market letter cited the.great shrink- 
age in brokers’ loans from the’ peak of 
$8,000,000,000 to one-sixteenth of that 
amount, Mr. LaGuardia said, and stated 
that the liquidation seemed definitely 
ended. It refererd, as he read it, to the 
“threshold of Spring” and seasonal im- 
provement and declared that the “risk 
of purchasing securities now seems min- 
imum,” and urged the purchase of sound 
securities at that time’ and in periods of 
recession in the weeks to follow. 

“In the meantime,” Mr. LaGuardia 


jchange, Mr. LaGuardia testified that he 


than $1,000,000,000, 


that the stock of the American Telephone 
and Telegraph Company had ben deflated 
by $180,000,000, the many small share- 
holders of that corporation being “terribly 
penalized” by the LaGuardia tax bill. 

Mr. LaGuardia declared that the reso- 
lution refererd to was a Committee amend- 
ment to the bill, ana that the decline in 
the market following its passage had been 
only the continuance of that which had 
begun prior thereto. 

Asked by Senator Watson (Rep.), of In- 
diana, why they happened to use his name 
in connection with the bill, Mr. LaGuardia 
replied that he was only “one four hun- 
dred and thirty-fifth part” of the House, 
but that there would have been no flurry 
about it if a conseravtive name like Wat- 
son had been used in the story. 

He added that following a threat from 
the stock exchange that if the tax went 
through that institution would move to 
Canada, he had framed a tax on sales 
in foreign countries, which might have 
brought his name into the picture. Asked 
how he learned of the threat by the ex- 


had been “contacted” by some mutual 
friends who had served with him in the 
war. 


Denies Testimony 
Of Mr. Whitney 


“When Mr. Whitney, president of the) 
New York Stock Exchange, appeared he- | 
fore the Committee and testified that 
regulation of the Exchange by law is not 
necessary,” Mr. LaGuardia testified, “and 
stated that they were regulated and con- 
trolled by the Exchange, I say that it is| 
not true and that he knew it is not true. 
Get Charles Hayden of Hayden, Stone & 
Company; J. S. Bache, of the firm of that 
name; Matthew Brush and Percy Rocke- 
feller to give you a list of the firms of 
which they are directors, and then a’tran- 
script of the stocks in which they have 
speculated in the last five years. What- 
ever the firm of Hayden, Stone & Com- 
pany has done, they will not be disci- 


and stocks nearly | Financial America. Here is one for $200, 
$2,500,000,000, resulting in loss to insur-|endorsed by William W. F. Wamsley, then 
ance companies, savings banks and in-|With the New York Times. I am reliably 
dividuals, as the “direct result” of the|informed that he is with them no longer, 
LaGuardia resolution. It said, he testified,|¢nd I think it fair to 


|Named as Employer 


“There was another Savage Arms acai | Bp 


in» November, 1924,” Mr. LaGuardia went 
on. “Here is a check endorsed by Richard 
Edmondson, then on the Wall Street 
Journal, for $268. Here is one dated Dec. 
5 for $184 endorsed by Charles T. Murphy, 
then on the New York Evening Mail.” 

“Did these stories appear over the 
names of the writers mentioned in the 
papers at that same time?” Senator Bark- 
ley (Dem.), of Kentucky, asked. 

“Yes. I have them in the original text, 
and in clippings, dating at the same time 
as the checks,” was the reply. 

“Here is one,” he continled, “for $209, 
endorsed by William J. Gomber, then with 


y that persons 
who would deceive tne public.in this way, 
would also deceive their own editors, I am 
pretty sure.” 

“Here is a check for $80 dated Dec. 
5,” the witness resumed, “to be paid out 
to seven financial writers and public serv- 
ants giving out information for these 
gentlemen.” 

Mr. LaGuardia then turned to what he 
said was a promotional effort in Pure Oil 
stock, and introduced three checks dated 
in January, 1925, for $400, $600 and $800, 
respectively, payable to cash, to be dis- 
tributed, he said, through the pay-off 
man, | 

He then exhibited a series of checks | 
dated Jan. 20, 1925; one for $468, endorsed 
by Richard Edmondson, then with the 
Wall Street Journal; $100, endorsed by J. 
F. Lawther, then of the Herald Tribune; 
one for $184, endorsed by Mr. Lawther; 
one for $184, endorsed by William White, 
then of the New York Evening Post; one 
for $184, endosed by Charles T. Murphy, 
then of the New York Evening Mail, and 
one for $284, endorsed by Mr. Gomber, of 
Financial America. 


Brokerage Concern 


Asked by Senator Glass what brokerage | 
house employed Mr. Plummer in the Pure 
Oil transactions, Mr. LaGuardia said it | 
was Chase Securities Corporation. 


Mr. LaGuardia then passed on to what 
he said was a promotion of Superior Oil 
stock, and exhibited a $1,000 check pay- 
able to cash which had been used, he 
said, in connection therewith; and then 
to a promotion of Simms Petroleum stock, 
showing another $1,000 check. The first 
was dated, he said, May 23, 1924, and the 
second, April 10, 1923. | 

Mr. LaGuardia referred to records of a 
transaction in Consolidated Laundries 
stock, and exhibited a check for $1,800 in 
connection with that. 


Maxwell Motor stock was the next set, 
of dealings to which he turned his atten- 
tion. He stated that on March 8, 1923, 
$600 had been paid to each of nine finan- 


sion be abolished. 
problems 
should have sufficient 
and courage to write its own code and 
enforce it through the machinery pro- 
a" in the Federal Arbitration Act,” he} 
said. 

He pointed out that the Federal Arbi- 
tration Act of 1925 authorizes a medium 
by which agreements may be reached for | 
the settlement of disputes. 
able to reach an agreement, he said, can 
draw a code without the intervention or 
encouragement of either the Federal Trade | 
Commission or the Department of Justice. 
Under present law, he continued, “it is 
not difficult for anybody to stay within it.” | 


Exchange. 


domestic stocks, 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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ills to Regulate 


Trade Are Oppose 


Senate Group 


No necessity exists for legislation such 
as the Nye bills (S. 2626, 2627 and 2628) 
to legalize trade practice conference agree- 
ments, establish a Federal Trade Court 
and define unfair trade practices, a Senate 
judiciary subcommittee was told April 26 
by Nathan B. Williams, attorney, Wash- 
ington, D. C. 

Mr. Williams declared that “regulation 
by commission is not sound,” and recom- 
mended that the Federal Trade Commis- 
“Any inaustry having 
conduct, 


regarding business 
initiative, 


Any group 





stock in which a pool operates. The same | 
thing could be told in the Kreuger and 
Toll stock. It is impossible for any grown 
man to have read the agreement under 
which collateral debentures could be re- 
placed by bonds of equal par value with- 
out knowing that something was wrong. 
Yet 38,000 investors bought Kreuger bonds 
and 300,000 bought Kreuger stock.” 
_ “And yet stories are sent out that if | 
it were not for the actions of Congress 
there would be no decline in the market,” 
Mr. LaGuardia continued. 
suspecting American citizens read the ar- | 
ticles that are sent out, believe what is 
being told them by the big bankers, and 
the big members of the New York Stock 
They have been mulcted of 
some two billion dollars in South Ameri- | 
can bonds, several millions in Evfropean 
bonds, and then by this kind of trash in 
and then Congress 
blamed for the Federal deficit, which has 
resulted partly from the security losses 
of the people, who are unable because of 
that to pay their taxes.” 


Questioned as to Other 


“Decent un- 


‘Foreign Trade 


“| In Iron and Steel 


Nye Measures Are Unnecessary, 
Attorney Testifies Before 


Shows Increase 


‘Shipments Abroad Gain 23 
Per Cent and Imports In- 


crease 50 Per Cent, Says 
Commerce Department 


[Continued from Page 1.]} 
first place from the Far East, which dur- 
ing January and February was the United 
States principal export market for iron 
and steel. ‘ 

Continuing February advances, ship- 
ments to Canada rose 3,425 tons and those 
to Japan 2,981 tons. Argentina registered 
a gain fo 2,995 tons and Mexico 573 tons. 

Netherland Pig Iron Imported 

The import trade in iron and steel prod- 
ucts resumed: last month the upward 
movement which had been interrupted 
by the decline in February. Nevertheless, 
only 14 classes of products showed in- 
creased receipts, against 16 losses and 3 
instances of no shipments. 

The largest gains were 13,095 tons in 
pig iron, 2,503 tons in tin plate and 1,004 
| tons in concrete reinforcement bars. The 
more marked reductions were 1,169 tons 
in sheets, and 1,121 tons in ferro-man- 
ganese. 

The Netherlands occupied first place in 
the March imports trade as a result of 
the marked acceleration in pig iron ship- 
ments to this county. Belgium, normally 
the chief supplier, was forced into second 
position. 

Receipts of iron ore were further cur- 
tailed last month, when only 45,544 tons 
| were imported, 21,526 tons from Chile, 15,- 
538 tons from Norway, 8,100 tons from 
| Russia and small amoynts from Canada, 
| the United Kingdom “and Spain. The 
| trade in manganese concentration was also 
smaller, the 2,053 tons received being only 
two-thirds the February total. Russia sup- 
plied all but nine tons. 





Situation in Germany — 

While the United States export and im- 
port trade in iron and steel was register- 
ing gains of considerable proportion, Ger- 
man imports increased in March for 
the second successive month and exports 
dropped for the fifth consecutive month. 
Exports were still more than double im- 
ports, however. The import gain was rather 
slight, 1,136 metric tons, or 2.1 per cent, 
while the drop in exports amounted to 
13,579 tons, or 9.9 per cent. 


tomer circulation within a store was) 
pointed out by B. B. Aiken, business spe- 
-cialist of the Department. The St. Louis 
ssurvey, he said, disclosed that the typical 
sale in a retail drug store involves only 
one item. Observations indicate, more- 
over, that often a second purchase is 
closely related either as to use or sug- 
gestion to the first. 

Combination Sales Studied 


> In all the stores checked, Mr. Aiken 
said, a high relation was found btween 
the fountain and tobacco departments | 
Out of 27,341 sales that were checked, only 
8,422, or about 1242 per ceni, were made il) 
more than one department of the store. 
‘Of these multiple sales, the fountain and 
some other department were involved in 
2.276 the tobacco department 1,340 times 
‘and the tandy department 1,058 times. 
‘The combination sales involving these 
three departments with some other de- 
partments totaled 4,674, or about 68 per 
cent of all multiple sales. 

Mr. Aiken said he believed it is true 
that an important portion of the sales 
volume of a typical retail drug store is 
@erived from the sale of casual impulse 
purchasing. \ 

P An sanioele of the soda fountain and 
luncheon business was presented by W. H. 
‘Messerole of the Department of Com- 
‘merce. The interest in this analysis, he 
said, lies in the possibilities the fountain 
possesses for adjusting its operations to a 
profitable basis. The fountain has the 


principle is unsound. 
Tells of Danish System 


“Let me say that in the work we are 
trying to do, we are mindful at all of 
times of the problem the farmers have. 
It worries us, But we can not agree to 
support any proposal that is basically un- 
sound, and this proposal is.” 

Senator Brookhart argued with Mr. 
Bestor concerning the operations of the 
gystem, saying that in Denmark: loans 
are made to 90 per cent of the value of 
the land and 50 per cent of the value of 
the insurable buildings. The present 
Farm Lean Act allows loans of 50 per 
cent on the land and 20 per cent on the 
insurable buildings. 

“You say that the Farm Loan System 
is liberal and that if it were more liberal 
the losses would be huge,” said Senator 
Brookhart. “Now why is it that the loan- 
ing system in Denmark goes so much 
higher and avoids losses? Doesn’t it indi- 
cate that the Farm Loan System here is 
a ‘Shylock?’” 

Mr. Bestor replied that there were other 
factors to be considered as regards Den- 
mark farm loans. He explained that ag- 
riculture there was stabilized by hundreds 
of years of experience and that, in addi- 
tion, there is limited land available com- 
pared with “the limitless lands of this 
country.” He added there could be no 
analogy drawn, in his opinion. 

The Iowa Senator and Senator Thomas 
(Dem.), of Oklahoma, discussed with Mr. 
distinction of being highly susceptible to|Bestor the idea of issuing new money 
Virtually all devices for increasing sales|by the Government. Senator Thomas re- 
and reducing expenses. =—= - : 

Fountain Sales Analyzed 


German production for both pig iron and 
steel decline’ in March. The former 
showed a recession of 16,119 tons, with a 
total of 314,001 tons. ‘The production of 
crude steel dropped 12,671 tons to 434,833 
tons. 

Forty-one blast furnaces were in opera- 
tion in March, one less than in February, 
while the rate of operation dropped from 
28.4 to 27.6 per cent. 


Promotional Campaigns 


Asked by Senator Glass if there had 
been a promotional “ballyhoo” in con- 
nection with the “pool” in Anaconda, tes- 
tified to by previous witnesses, Mr. La- 
Guardia replied that he did not know but 
that “he suspected that promoter was not 
under indictment, and so had not con- 
tacted me.” | 

“Do you know of similar instances of 
propaganda to aid the decline of stocks,” | 
Senator Barkley asked. | 

“They are not needed so much,” was the | 
reply, “but are doubtless employed by the 
shorts.” | 

“The same thing is done by the bears,” 

hogy fourth quarter of 1931 advanced 54 per 
ee interposed, ‘with reverse | cent nore those of the previous three 

“Do you think there is organized pub-| Months, while stocks dropped mo 
blicity at the present time i connection | 18 per cent, according to oan figures jt 
with short raids,” Senator Walcott (Rep.), | Sued. by the Department of Commerce for 
of Connecticut, asked. - | publication April 27. sats somali 

“Yes,” was the reply. “Right this min- | Reports from 6,750 identica ae < = 
ute on the tax bill. And there is misrep- | rs Showed fourth quarter sales of $02.5 
resentation on the deficit.” 553,336. against $8,151,350 in the preceding 

Mr. LaGuardia referred to a circular | Warter. Since the returns are ge on 
letter which he said had been sent out by | reports from a neers? oa ; her 
Lammot duPont, which he declared is “full | beT of dealers, it was pointe ; ou a >, 
of misrepresentation.” It “ignores en- | Cannot be properly considered in estimat- 
tirely,” he said, the debt service. It criti- | in€ — = 4 so dealers but they 

i are indicative o : 
of Agricullure he said and yet"no one| The following additional information 
was more interested in’ the road-building WS applied: The same ee =—_ 
program of the Department than duPont.” | Stocks worth $7,036,974 in the third quarter 

“Congress was not in session last Sum- | °f the year and only $5,741,175 the follow- 
mer,” he continued, “and yet there was a | ing quarter. Stocks of television sets rose, 
security market decline then. Not a single | >Ut all other types of aoe a 
wholesome idea for betterment has come | Showed decreases ranging from 30.83 per 
from the big bankers or the big Stock | Cent for screen grid vacuum tubes to 4.18 
Exchange men.” per cent for miscellaneous radio acces- 


cial writers in connection with that pro- 
motion. Coincidentally, he said, the list 
of stockhoxders of the company had been 
given to the publicity man, and they had 
been circulated with a letter advising them 
against selling. Chase Securities Corpo- 
ration, Mr. LaGuardia testified, had em- 
ployed Mr. Plummer to conduct the pro- 
paganda in connection with this stock. 

Senator Glass (Dem.), of Virginia, 
asked if Mr. Whitney might not say that 
this condition has been corrected since he 
has become president of the Exchange, 
and Mr. LaGuardia replied that Mr. Whit- 
ney had been president in 1930 when the 
Indian Motocycle promotion, about which 
he was about to testify, had taken place. 

Senator Glass referred to the fact that 
Mr. Whitney had been a member of the 
Business Conduct Committee for some 
time prior to his presidency, and Mr. La- 
Guardia said, “The members of the Busi- 
ness Conduct Committee pass on each 
other’s misconduct.” 


Claims Manipulation 
In Moter Cycle Stock 


The Indian Motocycle Company was 
sponsored in October, 1913, Mr. LaGuardia 
said, by Kidder Peabody & Company, of 
| Boston, under the name of Hendee Manu- 
“an ae. Company. The name _ was 
changed, he said, in 1923 to Indian Moto- 

eges Instance : cycle Company. The small amount of 
Of Stock Rigging common stock, 100 shares, he said, made 
There are many of these high pressure | {4 eee On “ideal toy for. manipu- 


tion.” 
publicity men. I know ‘one who rigged 


plined.” 

Mr. LaGuardia referred to what he 
termed the “brazen testimony” of Mr. 
Whitney before the House Judiciary Com- 
mittee, in connection with reference to 
an action brought by Grace Van B. 
Roberts against Hayden Stone & Company, | 
in which the court held that there had! 
been fraud on the customer of the firm. 
“Mr. Whitney said the eourt was wrong, 
and that the Stock Exchange is right,” Mr. 
LaGuardia stated. | 

“Would you say that he perjured him- 
self before this Committee?” Senator 
Couzens (Rep.), of Michigan, asked. 

“I do not know. I would have to read 
all of his testimony. He was not on oath! 
before the House Committee,” was the| 
reply. 

“Mr. Whitney said that brokers have 
nothing to do with the promotion or ad- 
vertisement of stocks,” Mr. LaGuardia 
continued. “I now state that “Mr. Whit- 
ney’s statement was not true. Not’ only 
do brokers rig the market, not only d 
they speculate in stocks of companies o: 
which they are directors, but I will sub- 
mit proof that when any stock is to be| 
rigged, high pressure publicity men are 
retained, whose materia? is sent out and 
used by the papers, financial writers are 
contacted, and receive checks, and I have 
some of them here. 


continued, “there was no such bull mar- 
ket, the optimistic prophecy was not justi- 
fied. Even a casual study of the markets 
shows a steady decline.” 

“Nevertheless, on April 6, the same firm 
issues another statement,” the’ witness 
continued, “in which it was stated on the 
authority of John W. Prentiss, of the firm, 
that following the passage on March 31 
of the LaGuardia resolution by the House 
of Representatives taxing transfers, the 
security markets on the day following be- 
gan to decline and had been declining 
ever since.” 


. 





Sales of Radio Receivers 


Are 50 Per Cent Higher 


Sales of radio merchandise during the 
Statement Declared 


Offered as Alibi 


Mr. LaGuardia testified that there was | 
no such thing as the “LaGuardia resolu- 
tion taxing stock transactions,’ and al- 
leged that the statement was an “alibi.” 

The second letter had stated, he added, 
that the value of bonds had declined more 





lated that the Federal reserve banks were 
acquiring Government securities at a rate 
of $100,000,000 a week now and that as 
soon as these new funds thus put into 
circulation.had enabled member banks to 
pay off their debts at the reserve banks, 
the member banks would be compelled to 
look around to place their surplus to 
work. Mr. Bestor agreed that was a good 
policy, and that it was sound, but he added 
he could not believe it would be sound to 
go further in the issuing of currency. 

sp Senator Frazier (Rep.), of North Da-| 
kota, maintained in this connection, how- 





In December, 1929, the witness stated, 


It is apparent, Mr. Messerole said, that 
“the straight fountain products, which in- 
clude carbonated beverages, prepared milk 
.everages, sodas, sundaes, and ice cream, 
produce between 60 and 90 per cent of the 
total number of fountain transactions and | 
‘bring in between 65 and 85 per cent of 
the total fountain income. 

Detailed analyses were set forth of av- 
erage transaction values, sales of plain 
and carbonated beverages, sales of ice 
_cream and products containing it, sales to 
sex, age and other groups, effect of tem- 
“perature on sales, the effect of weather, 
“sales by types of service and by periods 
of the day. 

Mr. Lamont’s Letter 


Secretary Lamont’s letter follows in full 


xt: 

Dear Mr. Lund: I regret deeply my 
inability to attend the Drug Store Survey 
»Conference, and I wish to convey my sin- 
‘cere best wishes to the representatives of 
“the drug store trades assembled in St. 
‘Louis for the success of the task they 
have underfaken. ; 

The work which has been done to date 
in this drug store merchandising survey 
is a real tribute to the capacity of the 
-American merchant for cooperation as 
.exemplified by the joint activities of the 
33 trades represented on your Survey 
Committee. Tht survey field work has 
-been completed but the real task is yet | 
before us. 

The research staff has about completed 
-its fact-finding activities and is now mak- 
ing its reports. The responsibility of this 
Committee and of the Department of 
Commerce for the success of this survey | 
cannot be met, however, until these facts 
are tyanslated into action for better mer- 


associations, representing many thousands 
of manufacturers and merchants, are 
cooperating with the Department of Com- 
merce in one form or another of practical 
business research initiated at the request 
of business, for the benefit of business. 





Within the last few months nearly 100 
Chambers of Commerce and similar or- 
ganizations have installed the Merchan- 
dising Information Service of the Depart- 
ment of Commerce at the request and for 
the benefit of their members who seek to 
improve their merchandising methods. In 
some 65 cities organizations of this type 
are conducting group discussion programs 
in cooperation with the Department to 
permit individual members to take ad- 
vantage of the best merchandising experi- 
ence of the day. 

All of these activities point to a gradual 
elimination of the trial and error method 
of determining merchandising policies and 
practices. That method has proved too 
aerenye to American business in the 
past. 

If business wastes can be curtailed, sales 
increased and prices lowered by means of 
this form of cooperation on the part of the 
Government and representatives of a trade 
for the benefit of the thousands of estab- 
lishments which have not facilities for the 
individual scientific analysis of their prob- 
lems, we are moving in the direction of 
sound and stable business in the United 
States. You are to be congratulated upon 
your part in this great movement. 


INDEX OF TODAY'S ISSUE 


ever, that there was need for more money 
for farm loans. 

“We have found,” Mr. Bestor replied, 
“that sometimes it is not good to borrow. 
On the other hand, we recognize there 
are many instances where farmers need 
mony and can not borrow it. 

“For instance, I know the details of a 
case where a farmer was denied credit at 
a bank in his home town. I interested 
myself in it, because the individual told 
me he wanted to borrow the money to pay 
delinquent interest and taxes. Investiga- 
tion showed, however, that the man who 
wanted to borrow the money was going to 
use it, not to pay his interest and taxes, 
but to buy a tractor. And he was going 
to do that when he had excellent work- | 
stock on his farm to provide the motive 
power for his operations.” 


Georgia Governor Names 
Senator Harris’ Successor 


Atlanta, Ga., April 26. 
Governor Ricahrd B. Russell Jr. has 
announced the appointment of John S. 
Cohen, editor of the Atlanta Journal, as 
United States Senator to serve as suc- 
cessor to the late William J. Harris until 
the November general elections when an} 
election will be held to fill the remainder 
of the unexpired term. 





| used him for 15 years 


and ballyhooed stock, and who paid out 
from his own fees $286,000 to get his stor- 


les across. He will come, if asked, and 
testify as to $171,000, but will refuse to 
say where $114,000 went, because some of 
the recipients are dead, and some of them 
are out of a ee.” 

In Savage Arms stock, Mr. LaGuardia 
narrated, a campaign was started in June, 
1924. The finances were arranged by 
Boesel & Company, he testified. A. New- 
ton Plummer, a “publicity specialist” 
operating at one time under the name of 
Institute of Economic Research, was hired 
as “ballyhoo” man, according to the testi- 
mony. , 

“If he were not out of a job, I wouldn’ 
pied - stuff on Mr. Eee 

O a question as to ti 

womeenous of Mr. Plummer. = 

r, Plummer was to be given s x 
Mr. LaGuardia testified, “Then he ee 
send out stories, being also given cash for 
necessary disbursements. He got out of 
business some time ago, and started a 
financial magazine telling about his trans- 
actions. He was hounded down and is 
now under indictment. 

Later, when asked by Senator Couzens 
what he was under indictment for, Mr. 
LaGuardia explained that’ he understood 
it had been necessary for Mr. Plummer to 
play the role of a criminal to get material 
Swindle," and that he hag wan american 

an at he ha 
a police drag net. ae 





“If friends of the New York Stock Ex- 
change say that Plummer is not a rep- 
utable, honest man, I submit that they 


Mr. LaGuardia said. 
Offers Cancelled Checks 


Mr. Hentzell, of Hentzell and Company, 
and Harry Content “assumed the roles of 
market pilots” for this stock, and on Dec. 
26, 1929, the New York Stock Exchange 
admitted to lisiting 40,000 shares of ad- | 
ditional stock. These shares, he said, had | 
been sold to Mr. Hentzell at $5 per share | 
by authorization of the board of direc- 
tors. Mr. LaGuardia named the members 
of the board and stated that “when these 
eeiyre start, the promoters get on the 
oard.” 


“During 1929 and 1930 not much hap- 
pened,” Mr. LaGuardia explained. “On| 
Nov. 30, 1929, 500 shares were traded in 
at $5; on Jan. 4, 1930, 3,700 shares at $4; 
on Jan. 11, 18,000 shares at a high of | 
$7.50. This was the groundwork for the | 
marketing of the 40,000 shares to the pub- 
lic. The publicity started. The first story 
was on the success of the company, and | 
appeared in the home town paper, the 
Springfield (Mass.) Union. It was repro- 
duced and sent out in the mail to in-} 
vestors.” 


In January, 1930, according to the wit- 
nes, a circular was sent out, announcing 
that the company was then under “new 
management.” Operations were then} 
started through the Boston News Bureau, | 
Mr. LaGuardia said, with stories that.or- | 
ders were 65 per cent ahead of. “a year 
ago” and that the financial condition of | 
the company was improved. Hentzell & | 
Company had sent out the circular in 
January, he said, and exhibited a card 
which had been returned by a “gullible | 
buyer” in Bath, Maine, who held 40 shares | 
and ordered 200 more at 6%. The Wall 





to write their:stuff,”| Street Journal of Jan. 16, 1930, carried 


the story about the increased orders and 
better financial condition of the company, 
Mr. LaGuardia said. Night letters were | 


and Summer trade. 


Rayon Popular in Britain 


sories and parts. 
| The only items to show smaller sales 
| were automobile and television receiving 


A “brisk demand” for rayon dress materials | sets, with reductions of 21.24 and 43.53 


developed early this Spring in Great Britain.| per cent, respectively. 
Such goods are to be featured in the Spring | 
Makers-up for the ex- 
clusive gown trade purchased expensive crepes 
freely —(Department of Commerce.) 


Advances ranged 
from 6.89 for loud speakers to 89.03 per 
cent for automatic radio-phonograph com- 
binations. 
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sent by the promoters to promising cus- | 
tomers, he testified, which referred to the | 
next move of the stock as toward the 
$15 level. 


602 London Guarantee Building 


As Evidence of Practice State 7766 


Mr. LaGuardia offered in evidence what | 
he said were the original letters issued 
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store trades of the country to the end 
that the results of this survey may be 
carried to every drug manufacturg and 
distributor and to the more than 57,000 
retail drug stores which, according to our 
latest figures, serve each year the con- 
sumers of the United States with $1,680,- | 
000,000 in merchandise. 

The work in which yourare engaged is 
representative of a new era in merchan- 
‘dising in the United States. Througout 
the field of distribution, manufacturers, 
“wholesalers and retailers are striving to- 
ward more scientific methods of merchan- 
dising. The grocery trades, in coopera- 
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tion with the Department of Commerce, 
undertakes a clinical survey in Louisville. 
In a short period the results are spread 
far and wide through the cooperation of 
the Department of Commerce with trade 
organizations. 

Jacksonville and Orlando, Florida, es- 
tablish model grocery stores and more 
than 300 business establishments are 
modernized and in 70 per cent of the ter- 
ritory covered by this modernization move- 
ment a sharp decrease in grocery store 
failures is reported. Other stores through- 
out the country follow suit. In Pitts- 
burgh a city-wide application program 
enlists hundreds of grocers for better, store 
arrangement, inventory and cost control. 
A similar movement ‘follows in Philadel- 
phia and numerous other communities 
are seeking this program. 

Nearly 150 outstanding national trade 


Current Law—(P 4--c 5). 
Economic Conditions—(P 1--c 1) 
(P 3--ce 2). 
Education—(P 8--c 6). 
Elections—(P 3--c 2), 
Federal Finance—(P 1--c 1, 2, 4) 
(P 6--c 7) (P 7--c 4, 6). 
Finance—(P 1--c 7) (P 3--c 6) 
(P 6--c 7) (P 7--c 1, 2) (P 8--c 5). 
Fish—(P 3--c 2). 
Foreign News—(P 1--c 1) (P 4--c 4) 
(P 6--c 2, 6). 
Foreign Trade—(P 1--c 3) (P 5--c 7) 
(P 6--c 6). 
Forestry—(P 3--c 6). 
Government—(P 1--c 2). 
Immigration—(P 6--c 5). 
Inland Waterways—(P 1--c 4). 
Insurance—(P 5--c 1, 4, 5). 


Aviation—(P 6--c 2). ’ ’ 


(P 8--c 6). 
Mines and Minerals—(P 8--c 3). 
Motion Pictures—(P 3--c 7). 
Parks—(P 1--c 2). 
Patents—(P 4--c 4, 5). 
President’s Day—(P 3--c 6). 
Prohibition—(P 1--c 2). 
Public Health—(P 3--c 5) (P 8--c 1). 
Public Lands—(P 3--c 2) (P 8--c 3). 
Public Utilities—(P 1--c 7) (P 5--c 1, 2) 

(P 6--c 6) (P 8--c 1). 
Radio—(P 2--c 7) (P 6--c 3). 
Railroads—(P 1--c 5) (P 3--c 6) 

(P 6--c 1, 2) (P 7--c 1). 
Retail Trade—(P 1--c 5) (P 2--c 6). 
Scientific Research—(P 2--c 2). 
Shipping—(P 1--c 4) (P 6--c 5). 
Simplified Practices—(P 8--c 3). 
State Taxation—(P 4--c 1, 2, 4) 

(P 8--c 3). 
Supreme Court—(P 4--c 1, 5). 
Tariff—(P 5--c 7) (P 6--c 6). 
Taxation—(P l--c 1) (P 4--c 3, 4). 
Topical Survey—(P 8--c 3). 
Trade Practices—(P 2--c 6) (P 3--c 6) 

(P 4--c 1). 
Transportation—(P 1l--c 5) 

(P 6--c 1, 2). 
Veterans—(P 1--c 6). 
Water Supply—(P 3--c 2). 
Workmen’s Compensation— 

(P 5--c 4, 5, 6). 


by Mr. Plummer, and clippings of the same 
| stories as printed in papers at the time, 


induced to buy the stocks. The Savage 
Arms propaganda stories, he said, 


| 
Describes Purchase | 
through which, he said, the people were} Of English Motor | 


About this time, Mr. LaGuardia said, 


were | the promoters began to reaiize that there | 


used 605 times in 228 papers with more| Was no real market for motor cycles, and | 


than 11,000,000 circulation. 


so they went to London and “contacted” 


‘Here is a check for $50,” Mr. LaGuardia| With a man named Coatalen, who had | 
said, “dated July 24, 1924, endorsed by J,.|Ppetented and had blue prints of an air | 


F. Lawther, then on the New York Herald| motor. 


Tribune. 


ber, then with Financial America. 


Lawther.” 


“Is that Gomber the same one who is|Londom Daily Mail for Feb. 8, 1930, which | 
now writing in the Wall Street Journal] W485 “exploited, photostated, and repro- | 
panning this Committee for its investiga-}duced here.” Mr. Coatalen, according to | 


tion?” Senator Norbeck asked, to w 


the witness replied. “I would not be sur-|C@Shed in on his share of the proceeds, 


prised.” 


“Here are three checks,” continued Mr. | susted.” 


LaGuardia, “dated July 31, 17, and 7, re- 


spectiveley, for $1,000, $300, and $600, made} 0" the Exchange. 
out to cash and. given to a pay-off man, | 82,000 shares were traded in with a low of 
whose name I will give to the Chairman,|5% and a high of 9%; on Feb. 22, 38,000 | 
but whom I will not name here for good| Shares at a low of 87% and high of 1013; 

He in|0n March 1, 109,800 shares, low 9%, high 
turn gave the money to other financial} 12%; March 8, a peak of 171,800 shares at 
writers, who were ticklish about taking|@ low of 9 and a high of 17. From then 


reasons, physical and otherwise. 


checks.” 


Asked who the brokers were who were |0Nn June 28, 1930, 5,900 shares were traded, 
‘nterested in the promotion of the Savage | at 5%, the point where it started. 


Arms stock and in hiring Mr. Plummer, 


The American rights to 50,000) 


Here is one for $140.50 dated| Shares were purchased, according to the | 
July 11, 1924, endorsed by William J. Gom-| testimony, and these shares were “dumped” | 

Here} 0n the American public. 
is one for $50, dated July 15, 1924, for Mr.| Propaganda in connection with this trans- 


As part of the 
action, Mr. LaGuardia cited a istory in the 
Mr. LaGuardia, came to this country, 
and then went back to England “dis- | 


Mr. LaGuardia listed prices of the stock 
On Feb. 1, he said, 


on, he said, it dropped and dropped until 





“Shocking as these facts may seem,” 


Mr. LaGuardia named Boesel & Company] Mr. LaGuardia said, “I believe that the 


and Jackson Brothers. 


same sordid story could be told in every 
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* Shipping Board 
Defends Actions 
As to Finances| 


Comptroller General’s Crit- 
icism ‘Untenable,’ Says 
Chairman O’Connor in| 
Report to Congress 





[Continued from Page 1.] 
dence on the part of the Comptroller Gen- | 
eral: 

1. An inability to comprehend or a refusal 
to recognize the effect of the legislation en- 
acted by the Congress which is applicable to 
the United States Shipping Board and/or! 
United States Shipping Board Merchant Fleet 
Corporation. 

2. An endeavor to exercise authority which | 
is expressly, and with full consideration, with- 
held from .the Comptroller General of the 
United States by the Congress. 

3. A failure to ascertain and properly a 
the facts and circumstances pertinent to the 
particular transactions which are summarized. 

Law Regarding Functions 

The Comptroller General states: | 


It has recently become evident that many 
Members of the Congress have asumed that 
the General Accounting Office was not only 
authorized by law to do so but was requir- 
ing the observance of regulatory statutes in| 
connection with the use of apportioned mon- 
eys by the Corporation. Such is not the 
condition. 

It may be, as he states, that many Mem- 
bers of the Congress are not familiar with 
the functions of the Cemptroller General 
as they pertain to the Merchant Fleet 
Corporation, although the act of March 
20, 1922 (42 Stat. 444), is of record and is 
plain and unambiguous in its language 
and meaning. The act itself evidences the 
possession of such knowledge by the Con- 
gress, for it provides as follows: 

The Comptroller General of the United 
States is authorized and directed to cause 
an audit to be made of the financial trans- 
actions of the United States Shipping Board 
Emergency Fleet Corporation in accordance 
with the usual methods of steamship or cor- 
poration accounting and under such rules and 
regulations as he may prescribe. 

The Comptroller General has not car- 
ried out the directions of the Congress as 
conveyed by the said act, but, to the con- 
trary, has substituted therefor an audit 
of his own convenience that is neither! 
commercial nor governmental in its na- 
ture. 


Appropriations Cited 


We believe that the Congress is thor- 
oughly familiar with the acts controlling 
the activities of the United States Ship- 
ping Board and the United States Ship-' 
ping Board Merchant Fleet Corporation 
and with the manner in which these or- 
ganizations discharge their responsibilities 
and exercise their authorities as conveyed | 
to them by the law. 

It may be said with certainty—this 
statement is based upon our experience— 
that the Congress does not lightly appro- 
priate substantial amounts year after year 
without full knowledge of the purposes 
for and the manrer in which they are to 
be expended. Each year, when consider- 
ing the making of appropriations neces- 
sary to give effect to these mandates, the 
Congress has made the most searching in- 
quiries into the past, present, and con- 
templated activities of both the Shipping 
Board and the Fleet Corporation. 

In addition, exhaustive investigations of 
a special character and wide scope have 
becn made in which every phase of our 
activities has been examined and reviewed 
by the Congress. It is believed that the 
Congress has been, and is, fully informed 





Brine 


Mr. Ford Confers 
With the President 


Auto Manufacturer Outlines 
Experiment in Placing 
Workers on Farms 





Henry Ford, automobile manufacturer, 
discussed with President Hoover at the 
White House April 26 the economic situa- 


tion. He outlined to the President his 
plan for combining farming and industry, 
with which he is experimenting on his 
Dearborn, Mich., farm with Ford factory 
workers. 

Following his conference with the Presi- 
dent, Mr. Ford explained orally that the 
plan is that big factories should distribute 
their workers over farm lands, thus put- 
ting workers where they could raise their 


a worker could save $500 a year if he 


| would raise his own foodstuffs for table 


use. The plan was described as a develop- 
ment of his old plan of diffusing labor 
from large cities. Mr. Ford believes, he 


| explained, that farmers could put in less 


time on actual farm work and the time 
saved could be used in industry. 

Mr. Ford also informed the President 
his company was selling all the motor 
cars it could manufacture. “We are sell- 
ing all the motor cars we can make,” he 
said, “and we are getting lots of cash, 
much of it being in big bills. I mean the 
old-style large size bills.” He said he 
meant that these bills had been “in the 
old sock.” 


Mr. Heflin Charges 
Fraud in Election 





Addresses Senate by Special 
Permission 


Charges that fraud and corruption had 
characterized the 1930 senatorial primary 
and election in Alabama were made in the 
Senate April 26 by J. Thomas Heflin, con- 
testant in the election case involving the 
seat now held by Senator Bankhead 
| (Dem.), of Alabama. Mr. Heflin spoke 
five hours in his own behalf under au- 
thority of the Senate. 


isted in few cities or States in the coun- 
try worse than that which resulted in his 
defeat by Senator Bankhead. He said 


| that “power interests and party machines” 


were in control of the ballot boxes. 

Mr. Heflin also charged that he had 
been denied the right to conclude his case 
before the Senate Committee on Privileges 
and Elections “at the suggestion of Sena- 
tors George (Dem.), of Georgia, and Brat- 
ton (Dem.), of New Mexico. This state- 
ment later was denied by Senator Hast- 
ings (Rep.), of Delaware, who said that 
he had ordered the hearings closed and 
acted as chairman of the subcommittee 
in so doing. Senator Hastings also as- 
serted that Mr. Heflin had made a mis- 
statement of the circumstances when he 
said that a vote to discontinue the in- 
quiry had been taken in absence of the 
contestant “as an advantage over the con- 
testant.” 


Right of Way for Aqueduct 
In California Is Favored 


The House Committee on Public Lands, 
April 26, ordered favorably reported to 
the House the Swing bill (H. R. 10048) 
providing for right of way for the 266- 





as to our activities and methods of opera- 


tion, and, particularly, that it has full) 


knowledge of the fact that the United 
States Shipping Board Merchant Fleet | 


Corporation functions, so far as efficiency | 


requires, as would a privately owned or- 
ganization engaged in the same line of 
commercial activities. 


Use of Funis Explained 


The Comptroller General of the United 
States fails to comprehend, or refuses to 
recognize, both the law in this respect and 


mile aqueduct to be constructed by the 
Metropolitan Water District in Califor- 
nia. The bill would grant authority to 
the water district to use certain Federal 
| lands in the counties of Los Angeles, San 
| Bernardino and Riverside, as well as land 
in Indian allotments and reservations. 
This action, according to its sponsor, 
Representative Swing (Rep.), of El Cen- 
tro, Calif., is an essential step in com- 
| pleting the Boulder Dam project in the 
|Colorado River. The aqueduct for which 
a bond issue of $200,000,000 was voted by 


own food, at least. Under it, he estimated | 





substantially exceed $1,300,000,000 an- 
nually. 

“In the consideration of reducing the 
compensation of the employes of the Gov- 
ernment, the Committee recognized cer- 
| tain inequalities in pay, but after mature 
deliberation in the effort tg be fair to all 
| Classes, it concluded that a formula which 
would exempt the first $1,000 of salaries 
paid, and which would impose on the 
amount of the salary in excess of $1,000 
an 11 per cent cut would be the fairest 
method of effecting the end, sought. It 
imposes as light a reduction as possible 
;on those in the lower prackets as is con- 
sistent with a reasonable policy of re- 
trenchment. The estimated saving under 
the plans adopted by the Committee is 
$67,000,000. 
| “Moreover, in the consideration of this 
| general problem of reduction in compen- 
sation, your Committee made a partial 
survey of the actions of municipalities 
| throughout the country and _ includes 
| herewith a short statement evidencing the 
cities which have heretofore made effec; 
tive reductions in the salaries of their 
respective employes.” , 
| The Committee listed among the cities 
which had reduced salaries from 3 to 20 





He declared that election corruption ex- | 


the understanding of the Congress as to| the 13 member cities of the Metropolitan 
the identity of both the Shipping Board| Water District last September, will not 
and the Fleet Corporation and it is ap-|only bring a much needed water supply 
parently, with this untenable point of|to southern California but will also give 
view that this report, which was trans-|employment to thousands of people now 
mitted with his letter of Jan. 8, 1932, was| out of work, according to Mr. Swing. Mr. 





prepared. 

The atttention of Congress is invited 
to the fact that the Appropriation Acts 
pertinent to the Shipping Board and the 
Fleet Corporation have, for more than 10 
years, made a clear distinction between 
these two organizations. Such acts have 
in specific terms appropriated money year 
by year “* * * for expenses of the United 
States Shipping Board (Merchant or 
Emergency) Fleet Corporation * * *” as 
distinguished from the United States Ship- 
ping Board. The statement of the Comp- 
troler General that “large amounts an- 
nually appropriated * * * ostensibly for 
the use of the Board are for the most part 
diverted by the Board to this corporation 
* * *” is most misleading in its implica- 
tion. The Board has not diverted moneys 
appropriated by the Congress, but, on the 
contrary, has applied appropriations as di- 
rected by the Congress for the purposes as 
set forth by the Congress. 


Date of Transactions 


It is regretted that at this late date 
the Comptroller General has deemed it 
advisable to report on transactions which 
took place in the Fleet Corporation as far 
back as the calendar year 1917. Time and 
effort have been expended, both by the 
Comptroller General's office and the Board 
and Fleet Corporation employes, in re- 
viewing and preparing data on these old 
transactions. It is hoped that the review 


of these old items may be discounted in| 


so far as the exceptions derived therefrom 
are based upon the Comptroller General’s 
present point of view as to the identity of 
the Fleet Corporation and the powers and 
prerogatives placed by law upon the Ship- 


Swing said he will press the bill for early 
| consideration in Congress. 


‘Studies Making Possible 
| Expansion of Oyster Beds 


|. Extension expansion of the South At- 
|lantic oyster beds is being made possible 
|through studies carried on by the Com-: 
merce Depatrment’s Bureau of Fisheries 
/in cooperation with the various State 
| Shellfish Commissions and the leaders of 
| the oyster industry, according to informa- 
tion made public by Commissioner Henry 
|O'Malley of the Bureau. This expansion 
jis considered necessary to maintain an 
| adequate supply of oysters in North and 
| South Carolina, Georgia and Florida, and 
| will not interfere with the oyster industry 
;on other sections of the coast of the 
| United States, he said. 
Dr. H. F. Prytherch, Director of the 
| United States Fisheries Biological Station 
at Beaufort, N. C., in charge of the south 
Atlantic oyster investigation work, is now 
in the Bureau at Washington, D. C., dis- 
cussing plans for the next fiscal year with 
Commissioner O'Malley and Dr. Paul 
Galtsoff, in charge of shellfish investi- 
gation. . 

According to Dr. Prytherch, thousands 
of acres of worthless mud bottoms along 
the south Atlantic are being turned into 


brush and treated paper tubes which are 
stuck into the mud and are used by the 
oysters as places to collect and grow. He 
|said that this m+thod is inexpensive and 





productive beds through the use of poles, | 


|@ practical means of obtaining seed oys- 


ping Board. ters.—(Department of Commerce.) 


It is hoped that the reports of the 
United States Shipping Board Merchant |,,. “ 
Fleet Corporation activities as prepared by| Bills and Resolutions 
the Comptroller General of the United | e ° 
States, may, in the fuiure, be construc- | Signed by the President 
tive and prepared with the expectation | ‘ 
that they may be of real value both to the| President Hoover on April 25 approved 
Congress and the United States Shipping bile recently passed by Congress, as fol- 
Board. Ows: 


Expenditures For Ships S. 3086. An Act relating to the construc- 
; : \t buildi t Ponta City, 
From its inception the United States oe ae a. 7 oe 


Shipping Board and (or) United States| H.R. 5848. An Act authorizing and direct- 
Shipping Board Merchant Fleet Corpora- | ing the soeetary = ee ae 58 a oe 
i Alnment comm ee eder- 
oe Competing to expent. more nan | ate Veterans 250 pyramidal tents, complete; 
$3,000,000, n the construction and for) 15 16 by 80 by 40 foot assembly tents; 30 11 by 
the acquisition of vessels. These vesseis|50 by 15 foot hospital-ward tents; 10,000 
have earned in excess of $2,000,000,000 in| blankets, olive drab, numbered 4; 5,000 pillow 
revenue from operations. cases; 5,000 canvas cots; 5,000 cotton pillows; 


The Congress | 
‘ | 5,000 bed sacks; 10,000 bed sheets; 20 field 
will realize the vast number of transac- | ranges, numbered 1: 


tions that were undertaken and consum-| water bags (for ice water); to be used at the 
mated in all parts of the world and which | encampment of the United Confederate Vet- 
is represented in this large volume of 
revenue. It would be miraculous if the | 1932. 2405 
retrospect of even the examiners of the! tne Court 
Comptroller General were not, in some| certain claims of the Rastern oc migrant and 
cases, better than the foresight exercised | the Western or er Cherokee Indians 
by the Shipping Board and by the offi- apeeast the United States, and for other pur- 
cials and employes of the Fleet Corpora- |" q. R. 882. An Act for relief of G. W. Wall. 
tion. H. R. 1202. An Act for the relief of Lehde 
If the so-called illustrations which the | 8nd Schoenhut. 
Comptroller General has given the Con- State _, 
gress in the report under consideration are! HR. 3265 
the least meritorious instances which have | Shirley. 
been developed by his examiners, it must H. R. 3373. An Act ~ the relief of Fire- 
be held that the responsibilities placed |e agg eee oon ee ny ef of Helen 
by the Congress of the United States upon | Patricia Sullivan. 
the United States Shipping Board and the | a hr 4329. An Act for the relief of Alton 
United States Shipping Board Merchant | ®-_P/atner. 
\Fleet Corporation have been edmainistered | H.R. 7788. An Act authorizing the grant- 


both ably and well. 


An Act to confer jurisdiction on 


An Act for the relief of the 
Bank of Wills Point, Tex. 
An Act for the relief of W. J. 


ito the Georgia Highway Department. 


10 field bake ovens; 50/| 


|erans, to be held at Richmond, Va., in June, | 


of Claims to hear and determine | 


| per cent, Chicago, Philadelphia, Los An- 
;geles, Cleveland, Baltimore, Pittsburgh, 
| Buffalo, Minneapolis, Cincinnati and Kan- 
sas City. 


Partial List of Savings 


| Included in Program 


Among items for which amounts of re- 
ductions are given are the following: The 
| elimination of Saturday half-holidays, $9,- 
| 000,000; suspension of automatic increases 
in pay by reason of length of service or 
| promotion, $2,100,000; retirement of super- 
annuated civilian employes, $3,000,000; 
| Teduction of railway mail clerks’ subsist- 
;ence allowance from $3 to $2 per day, 
| $3,000,000; reduction of travel allowance 
|for Members of Congress, $56,500; elim- 
ination of appropriations for Philippine 
| Scouts, $5,000,000; restriction of transfer 
|of Army and Navy personnel between sta- 
| tions, $3,368,000; abolition of Army-Navy 
; transport service, $1,500,000; reorganiza- 
| tion of Shipping Board, $2,500,000; Army- 
Navy consolidation, $50,000,000 to 
000,00; savings by reducing veterans’ bene- 
| fits affecting 123,320 persons, $48,714,000; 
| elimination of pay for overtime and night 
work of Federal civil employes, $5,600,000. 
| The report also says that the veto power 
of either branch of Congress proposed in 
| respect to authority to the President for 
reorganization of Federal units “affords 
ample security against any possible abuse 


| President.” 

“The Committee, while unable to name 
| reorganization title, believes that a very 
|large annual savings in expenditures is 
|made posible by reorganization of the 
| Government departments herein contem- 
| plated.” 


| Consideration Resumed 

Of Appropriation Bill 

| While the House Committee on Economy 
was drafting a detailed report on its pro- 
|gram embodied in the McDuffie bill (H. 
|R. 11597), with a Committee-estimated 
|retrenchment of approximately $217,000,- 





cost the Government $1,016,706,521, Gen- 
eral Hines told the Committee, and to 
cancel all the interest charged to date 
would cost an additional $55,000,000 he 
said. . 

A veteran who holds a $1,000 certificate 
and who has borrowed to the extent al- 
| lowed—one-half of its value—and who 
| does not pay back the amount borrowed, 
he explained, would receive only $70 in 
1945, the Administrator said, in answer to 
question by committee members. 

“I think the veterans are getting hit too 
hard on this interest rate,” continued Rep- 
resentative Ragon (Dem.) of Clarksville, 
Ark. 

In explaining the result of data gathered 
last year after the 50 per cent borrowing 
act had been passed, the Administrator 
said that loans totaling $804,000,000 had 
been made to about 2,000,000 vetreans, and 
that it was found the money had been 
spent as follows: 


Use Made by Veterans 


Of Loans on Certificates 

About $281,000,000, or 35 per cent of the 
total, loaned to 700,000 veterans, was ex- 
pended for investment, deposit, automo- 
|biles and other such reasons which do 
not constitute actual necessities. 

About $263,467,000, or 33 per cent of the 
total loaned to 600,000 veterans, for per- 
sonal or icmily necessities.. 

About $257,304,000, or 32 per cent of the 
| total loaned to 640,000 veterans, for actual 
| necessities due to unemployment or other 
| financial reverses suffered by the veterans. 

“A very small percentage of the vet- 
erans who borrowed under that law wasted 


| Number of veterans entitled to benefits under 
Number of applications received: 
War Department 
Navy Department 
Marine Corps 
| Number of certificates issued .......eeeeeeeee 
Face value of certificates issued 
Ayerage value of eath certificate issued 





| Payments to veterans of $50 and less: 


Number of awards for cash settlements made to veterans 


Value of cash settlements made to veterans 
N 


Vi 


made to beneficiaries 
alue of cash payments made to beneficiaries: 
Payments to beneficiaries of less than $50 .. 


Payments to beneficiaries in quarterly installments 
) ns who died in service) 


$60 payments under Section 608 (vetera 
Number of matured certificates 
Amount of matured certificates 
Number of certificates in force 
Face value of certificates in force 
Loan value of outstanding certificates 
Average loan value of outstanding certificates 


| Number of certificates pledged for loans (held by Administration) 
Average amount of indebtedness (principal) outstanding against 

pledged for loans (held by Veterans’ Administration) 
United States Government life insurance fund: 


Paid from r 
Number of direct loans made by Veterans 
Number of direct loans outstanding 
Amount of outstanding direct loans ....... 
Interest earned—uncollected 


adjusted-service certificate fund: 
Number of direct loans made by Veterans’ 
Number of direct loans outstanding 
Number of loans redeemed from banks 
Number 


| Paid from 


of outstanding direct loans: 


funds) 
Transferred from redeemed loan accounts 
Annual interest added to principal 
Interest repaid by deductions—reinvested 


Total principal outstanding 


| Amount of outstanding payments to banks 
loans 





| 


$100,- | 


or unwise use of the power granted to the | 


any definite sum as a saving under this | 


Total Ex eniliniened hee Relief of V 
Estimated to Exceed 21 Billion Dollars 





[Continued from Page 1.] 









umber of veterans’ cases on which awards for cash settlements have been 


of outstanding loans redeemed from banks 


Interest earned—uncollected—on direct loans 


Interest earned—uncollected—on redeemed loans 


Total indebtedness outstanding to adjusted- 

count of loans on adjusted-service certificates 
ing by the Secretary of War of a right of way | Number of outstanding loans made by banks not redeemed (estimated) ...-. 
| Amount of outstanding loans made by banks not redeemed (estimated), 





Details of Retrenchment Program Submitted 
To House by Chairman McDuffie 


{Continued from Page 1.] 





000, the House on April 26 unexpectedly 
resumed consideration of the legislative 
appropriation bill (H. R. 11267) on which 
it is planned to superimpose the economy 
program. 

The legislative bill was completed in 
Committee of the Whole, except for one 
section relating to compensation, and the 
consideration of the economy program as 
a rider on the bill will begin April 27. 
The legislative bill as reported to the 
House April 11 carried $20,214,869. The 
House went over all its provisions without 
material change. They relate to the Sen- 
ate, House, Capitol police, Joint Commit- 
tee on Printing, legislative counsel, Archi- 
tect of the Capitol, Botanic Gardens, Li- 
brary of Congress and the Government 
Printing Office. 

Representative Hardy (Rep.), of Canon 
City, Colo., offered an amendment provid- 
ing that the salaries of Senators, Repre- 
sentatives, Delegates and Resident Com- 
missioners in Congress, shall be at the 
rate of $9,000 per annum during the fiscal 
year ending June 30, 1933, instead of $10,- 
|000 per annum as at present. Represent- 
ative Bacon (Rep.), of Old Westbury, 
N. Y., offered a substitute that these sal- 
aries be reduced to $7,500 “after June 30, 
1932,” his substitute leaving indefinite how 
|long the reduction. would continue. Both 
|the Hardy amendment and the Bacon 
substitute were left pending. 

Representative Stafford (Rep.), Milwau- 
kee, Wis., criticized the construction of a 
marble subterranean garage for the Sen- 
ate, “adjoining the ornate Senate Office 
Building” as an extravagance. Repre- 
sentative Hardy called attention to the 
increase in Government Printing Office 
| appropriations from $2,500,000 to $3,000,000 
and said no one has any supervision over 
the cost of printing for Congress, as to 
how much printing shall be done and how 
much it is to cost. 


Funds for Printing 


For Congress Cited 


Representative Johnson (Rep.), of 
Hoquiam, Wash., offered an amendment 
providing that no fund appropriated in the 
legislative bill shall be used to pay for en- 
velopes in which speeches of Members are 
wrapped or mailed. Representative Blan- 
;ton (Dem.), of Abilene, Tex., and La- 
Guardia (Rep.), of New York City, opposed 
it, the former saying it is a mere baga- 
telle in saving and economy should be di- 
rected toward bigger things and Mr. La- 
Guardia terming it a “grand stand play.” 
The Johnson amendment was defeated by 
6 ayes to 47 nays. 

Representative McDuffie said orally he 
believed the rule on which the economy 
program is to be brought up to make the 
| program germane on the legislative bill is 
a fair one and that it is not “a gag rule} 
| but a restricted rule.” He said he hoped | 
the rule would be adopted but he had 
| been too busy to canvass the probable sup- 
port and so would not predict whether it 
would or would not be adopted. 





New Zealand Construction — | 


Drastic reductions in public works expendi- 
tures have been necessitated in New Zealand 
by the large decrease in the amount of money 
available for these activities next year, ac- 
cording to a recent statement by the Min- 
\ister of Public Works in the New Zealand | 
| House of Representatives.—(Department of 
|} Commerce.) 


eterans 


their money, it was found,” Gen. Hines 
told the Committee. 

| As the hearing neared a close, the Ad- 
|ministrator began to outline what some 
of the House bills pending before the 
Committee would cost, if enacted. He 
|had time only to explain the cost of the 
| Patman plan for immediate cash payment 
jim full. This, he said,.would cost $2,- 
606,000,000; but because of an unexpended 
| balance in the fund amounting to $183,- 
000,000, the actual additional appropria- 
| tion needed would be $2,422,826,014.16. 


‘Incomplete Estimates 


Of State Aid to Veterans 

Gen. Hines pointed out that a study 
| was made last June in an effort to deter- 
|mine what the States have done for the) 
veterans, but explained that all figures 
|necessary to make a definite study could 
{not be obtained. The best information 
obtainable, he said, showed that, since 
| April, 1917, the States have expended 
| about $519,791,190 for bonuses and other 
direct relief, $68,000,000 in soldiers’ homes 
and hospitals, and something over $4,- 
000,000 for statues and memorials. 

The Federal Government has expended 
to date for all veteran relief $6,000,000,000, 
and by 1945 will have spent about §$21,- 
500,000,000, it is estimated, which will be| 
the cost of this country’s actual participa- | 
tion in the war. On total veterans’ relief | 
resulting from all other wars, this coun- 
try has expended about $8,000,000,000, he 
told the Committee. 

Following is a tabulation submitted to 


| 
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Saving of 200 Million Estimated War-time Level 
In Report on Economy Measure 





Is Proposed for 
Income Surtaxes 


Senator Couzens Advocates 
Return to 1918 Rates as 
Committee Proceeds With 
Revenue Measure 


[Continued from Page 1.] 
income any deductions properly allowable 
to or chargeable against amounts excluded 
from gross income under this subsection.” 


Exemption Provision 


It was explained that persons affected 
by the Committee's action would be given 
exemption to the amount of tax paid by 
them in other countries. 

Agreement was made to the net loss 
provisions (Sec. 117) of the House bill 
without change. This section, aside from 
definition of “net loss” provides that— 

“If, for any taxable year after the tax- 
able year 1933, it appears upon the pro- 
duction of evidence satisfactory to the 
Commissioner that any taxpayer has sus- 
tained a net loss, the amount thereof shall 
be allowed as a deduction in computing 
the net income of the taxpayer for the 
succeeding taxable year (hereinafter in 
this section called ‘second year’); the de- 
duction in all cases to be made under 
regulations prescribed by the Commis- 
sioner with the approval of the Secretary. 

“If in the second year the taxpayer 
(other than a corporation) has a capital 
net gain, the deduction allowed by subsec- 
tion (b) of this section shall first be ap- 
plied as a deduction in computing the 
ordinary net income for such year. 

“If for the taxable year 1930 or 1931 
@ taxpayer sustained a net loss within 
the provisions of the Revenue Act of 1928, 
the amount of such net loss shall not be 
allowed as a deduction in computing net 
income under this title. 

Time of Filing Return 

“If a taxpayer makes return for a period 
beginning in one calendar year (herein- 
after in this subsection called ‘first cal- 
endar year’) and ending in the following 
calendar year (hereinafter in this subsec- 
tion called ‘second calendar year’) and the 
law applicable to the second calendar year 
is different from the law applicable to 
the first calendar year, then his net loss 
for the period ending during the second 
calendar year shall be the sum of: (1) 
The same proportion of a net loss for the 


entire period, determined under the law| has issued a temporary restraining order | into 


applicable to the first calendar year, which 
the portion of such period falling within 
such calendar year is of the entire period; 
and (2) the same proportion of a net loss 
for the entire period, determined under 
the law applicable to the second calendar 
year, which the portion of such period 
falling within such calendar year is of the 
entire period. 


Danger Emphasized 
In Excessive Eating 


Too Much Exercise Also Is Said 
To Be Dangerous 


Overeating and overexercise, as well as 


|} too little exercise and certain diseases 


such as focal infections, diseased tonsils, 
typhoid fever and tuberculosis, are liable 
to be followed by arteriosclerosis, or hard- 
ening of the arteries, according to a state- 
ment issued April 19 by the United States 
Public Health Service. Although present 
in practically every aged person, the Serv- 
ice explained, hardening of the arteries “is 
by no means limited to persons of ad- 
vanced years.” 

The statement follows in full text: 

In the maintenance of the human ma- 
chine, the United States Public Health 
Service points out that certain things are 
required. It is necessary that proper food 
be taken into the body to provide mate- 
rial for bodily growth and repair and to 
furnish heat and energy for the body. It 
is also necessary that air be taken into 
the lungs to provide the oxygen that is 
necessary for the utilization of these ele- 
ments. But it is not sufficient that the 
food merely be taken into the stomach 
and here digested, or that the air be 
merely breathed into the lungs. It is es- 
sential that they be transported to the re- 
motest parts of the body for the nourish- 
ment of its minutest members; and for 
this purpose nature has devised the blood 
as a medium of transportation, and the 
circulation system as a system of distri- 


bution. 
Circulatory System 
The circulation of the blood is accom- 


| plished by four divisions of the circula- 


tion system; namely, the central pumping 
station, or heart; the distributing system, 
or arteries; the terminal fine divisions of 
the system which deliver blood to the 
tissues, called capillaries; and the collect- 
ing system, or veins. These parts of the 
circulation system are so interdependent 
that it is difficult to discuss the diseases 
or injuries of one without involving the 
others. However, in this discussion we are 
most concerned with the disabilities of 
the distributing system, or arteries. The 
arteries are pipe lines whose walls contain 
elastic tissues and some muscular tissues. 
When the heart beats, the blood is pro- 





the Committee by General Hines, showing 
a full statement of the condition” of the | 
adjusted compensation certificate funds | 
correlated to it as of March 31, 1932: 


4,225,062 | 


the act 


$3,641 169,368.00 
$993.10 


Average age stamped on each certificate issued, ye@rs ...+-.+#++ «+ a 





147,638 
$4,711,413.80 


119.045 


$212,559.38 
$34,835,503.35 
$2,969,818.23 


126,955 
$127,476.431.60 
3,539,507 
$3,513,692,937.00 
$1,704,354.253.00 
$504.24 







$510.21 


3,391,191 
1,462,195 


Administration . 


Total indebtedness outstanding to United States Goverrment life insurance 
fund on account of loans on adjusted-service certificates 


$362,444 ,138.93 


2,284,789 
2,232,889 
456,205 
81,926 


Administration 





direct to veterans (includes cash transfers between 


$878,420,887.27 
12,880,843.41 
13,255,630.27 
175,841.14 


. $904,733,202.09 
22,453,723.13 








$927,186,925.22 





in redemption of 
$36,505,559.38 
691,997.68 


$37,197,557.06 
$964,384,482.28 
150,000 
$60,000,000.00 





service certificate fund on ac- 


| the 


pelled into the arteries; and the elasticity 
of their walls makes possible the main- 
taining of a constant blood pressure and 
muscular elements aid in boosting 
the action of the heart and assisting in 
the propulsion of the blood. Since the 
arteries must accommodate their action 
to every change or emergency that con- 
fronts the body, they are constantly sub- 


3.975.550 | Jected to considerable strain. Within wide | 
3.666.462 | limits they are able to respond efficiently | 


| and without injury, but undue strain too 
| long continued or too often repeated re- 
sults in weakening and disease of these 
| vessels. By far the most common disease 
of the arteries is arteriosclerosis, often 
referred to as hardening of the arteries. 
| Arteriosclerosis is a condition of the ar- 
teries in which their elasticty is lost, and 
| the muscular tissue and the elastic tissue 
| in their walls is replaced—first with in- 
elastic connective tissue, and later with 
deposits of lime. The lining of the artery 
becomes roughened and at times covered 
| in spots by flakes of lime deposit. When 
| the arteries become thus hardened and in- 
elastic, they no longer properly assist in 
the circulation of the blood but rather re- 
| tard it, and thus throw increased work on 
the heart. They no longer help to main- 
| tain an even pressure of the blood; and 
|as their caliber or inside diameter is di- 
| minished, particularly in ¢he smaller ves- 
| sels, they do not deliver enough blood for 
the adequate nourishment of the parts. 
| The artery walls having lost their elasticity 
| have a tendency to become somewhat brit- 
tle and are more liable to ruptufe on any 
| increase of blood pressure or other strain. 


Hardening of Arteries 


| There are three common types of hard- 
| ening of the arteries: The type due to old 





a 
PRESIDENT’S DAY 
At the Executive Offices 


April 26, 1932 


9° a. m—Senator Capper (Rep.), of 
Kansas called. Subject of conference 
not announced. 


10 a. m—John N. Willys, Ambassador 
to Poland, called for a “personal talk” 
with the President. 


10:15 a, m.—Henry Ford called to dis- 
cuss the economic situation with the 
President. 


10:30 a. m. to m—The President met 
with his Cabinet. (Cabinet meetings 
are held regularly on Tuesday and 
Friday of each week). 


12:15 p. m—Herman Bernstein, Min- 
ister to Albania, called to pay his re- 
spects to the President. 


12:30 p. m.—Hume Wrong, Counselor 
of the Canadian Legation, called to 
present to the President the members 
of' the Canadian and United States 
Davis Cup Teams. 


12:40 p. m—Senator Fess (Rep.), of 
Ohio, Chairman of the George \Rogers 
Clark Sesquicentennial Commission, 
called to present Thomas D. Taggart, of 
Indianapolis, who invited the President 
to take part in the dedication at a date 
yet to be selected of the George Rogers 
Clark Memorial at Vincennes, Ind. 

12:45 p. m.—The President was photo- 
graphed with the delegates to the Na- 
tional Society Daughters of 1812. 

12:50 p. m.—The President was photo- 
graphed with a group of Portsmouth, N. 
H., school teachers. 

1 p. m—Ernest Lee Jahncke, Assist- 
ant Secretary of the Navy, called to 
present the President with an exploded 
shell fired in the Presidential salute at 
the 150th anniversary of the surrender 
of Cornwallis at Yorktown, Va. 


3:30 p. m.—J. Clawson Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 


4:45 p. m.—Harvey M. Couch, a direc- 
tor of the Reconstruction Finance Cor- 
poracion, called to discuss policies of 
he Corporation. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, | 








Nebraska Farmers Resist 
State Destruction of Trees | 


Lincoln, Nebr., April 26.—Judge Thomas 
C. Munger, in the District Court of the 
United States for the District of Nebraska, 





upon the application of 20 Cass County 
farmers to prevent Secretary D. F. Felton, 
of the State Department of Agriculture, 
from cutting down their cedar trees. 

The suit is a test of an act of the 1929 
Legislature for the prevention of the 
spread of orange rust and to portect 
fruit orchards from this plant disease. 
The petitioners allege their cedar trees, 
which are alleged to propagate the orange 
rust, were planted as windbreaks 30 
years ago and add considerably to the 
value of their property, that the act of the 
Legislature was framed to benefit a spe- 
cial class composed of persons having 
orchards of 1,000 trees or more, and that | 
the act is unconstitutional. 


Conference Is Arranged 
On Laundry Machinery 


Upon request of the industry, there has 
been arranged a general conference of 
manufacturers, distributors, users 
others interested to discuss the simplifica- 
tion of commercial laundry machinery. 
The meeting will be held under the 
auspices of the Division of Simplified 
Practice of the Bureau of Standards, at 
10 a. m., on May 2, 1932, at the Benjamin 
Franklin Hotel, Philadelphia, Pa. 

The manufacturers of laundry ma- 
chinery have been working on this sim- 
plification problem during the past year 
through four committees covering extrac- 
tors, tumblers, ironers and washers, re- 
spectively. As a result of their efforts a 
| Simplified practice recommendation for | 
;each of these types of laundry machinery | 
|has been proposed by the manufacturers 
and will serve as agenda for the meet- 
ing.—(Department of Commerce.) 








and | 
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Motion Pictures 
Shown in Relief. 
With New Device 

Apparatus Developed to En- 

able Deaf to Hear Radio 


Vibrations, Academy of 
Science Is Informed 


Successful projection of motion pittures 
in relief, the perfection of a device to en- 
able the deaf to hear, and discovery. of 
a new method of transmission of tele- 
phone and telegraph communications 
were among new scientific accomplish- 


ments described, April 26, at the annual 
meeting of the National Academy of 
Sciences at Washington, D. C. The Na- 
tional Academy of Sciences is listed by 
Congress as one of the independent offices 
of the Federal Government. 

Delegates to the meeting were told that 
“there is no depression in science; ‘but, on 
the contrary, science is in the midst of a 
second and greater renaissance.” 


Motion Pictures in Reilef 

Herbert E. Ives, of the Bell Telephone 
Laboratories, New York City, told how 
projection of motion pictures in relief 
has ben “experiementally realized” with 
a new huge projector. Pictures in relief 
are visible, he said, to a group of ob- 
servers occupying a wide range of posi- 
tions with respect to the screen, but de- 
manding no special spectacles or other 
optical apparatus. 

“The individual pictures constituting the 
record of motion and relief are made up 
of narrow juxtaposed strip images,” Mr. 
Ives explained, “each of which is a minute 
linear panorama of the scene presented 
to the camera. 

Special Camera Described 

“The camera consists of a concave mir- 
ror four feet in diameter, at whose focus 
is a transparent screen consisting of ap- 
proximately 200 minute concave grooves. 
The virtual images of the mirror formed 
in these grooves are photographed by a 
single exposure on to a lantern slide plate. 

“Prints from negatives so made are then 

mounted on a large disc capable of slow 
rotation in the slide plane of a projec- 
tion lantern coupled with another rapidly 
rotating disc with an aperture which 
flashes a bright beam of light through the 
projection system as each picture comes 
position.” 
The screen consists of 200 transparent 
rods, each one-quarter inch in width, hav- 
ing convex cylindrical surfaces in front 
and rear, of such curvatures that linear 
images on the rear surfaces are projected 
as parallel beams into the observing space, 
he said. 


Composite Picture Projected 

“When the pictures are projected with 
each panoramic strip in accurate register 
upon a rod,” Mr. Ives declared, “a com- 
posite picture is seen on the screen. This 
image varies with direction and distance 
of observation, exhibiting stereoscopic re- 
lief. 

“Succession of such pictures at the rate 
of 15 to 20 a second provides motion pic- 
tures. in relief. Successful results depend 
upon the extreme accuracy of all mechan- 
ical and optical parts and adjustments.” 

Frederick Bedell, of Cornell University, 
¥thaca, N. Y., explained the operation of 
his newly perfected “deaf speaker,” a de- 
vice by which deaf, persons are enable to 
hear phonograph recordings and radio 
broadcasts. 

Radio Device for Deaf 

“The microphone, phonograph and 
radio, and the loud speaker they operate, 
have reached a high stage of development 
for the entertainment and education of 
persons with normal hearing,” he said. 
“There are, however, in this country 
some 15,000,000 pérsons who, on account 
of defects in hearing, are completely de- 
barred, or to a large extent debarred, 
from enjoying these benefits. 

“The need, therefore, is evident for a 
‘deaf’ speaker which will give audition to 
the deaf similar to the audition given by 
a ‘loud’ speaker to those who have normal 
hearing.” ss 

Such a speaker for the deaf, utitizing 
bone conduction from a vibrating appli- 
cator applied to the teeth or bony struc- 





Class I Railroad Assets 
Show Decrease in Year | 


The total current assets of the Class 1) 
| Steam railroads at the end of January | 
this year aggrgeated $1,118,009,440 as com- 
pared with $1,402,714,635 on that date in 
1931, according to a tabulation made pub- 
lic by the Interstate Commerce Commis- 
sion April 26 on selected income and bal- 
| ance sheet items of Class I carriers. 

| This is the first tabulation of this na- 
| ture made public by the Commission. 

| Total current liabilities were placed at | 
$1,024,815,998 compared with $1,022,081,967 
| for the two months, respectively. 

The net income of the carriers showed 
| @ deficit in January of $30,863,019 com- 
pared with a deficit of $3,164,320 for Janu- 
ary, 1931. 





of the length of living. It is believed to 
be due to overstrain too long continued 
or too often repeated. The arteries are 
the registry of our indulgences. Over- 
eating, by adding to the work of the di- 
gestive organs, increase the load on the 
circulation and has its influence. Over- 
eating also has a mechanical effect in 
that the overfilling of the stomach causes 
pressure on the heart and principal ar- 
| teries and interferes with their function. 
| Still further, overeating often results in| 
|@ market increase of fat, or obesity. The 
}mechanical action of this surplus of fat 
is to interfere with the action of the heart 
and to put a strain on the arteries. Over- 
exercise, whether in work or sport, in-| 
creases the strain on the arteries, and if 
| habitually indulged in is often the cause | 
|of hardening of the arteries. However, | 
jlack of sufficient exercise has a tendency 
in the same direction, because a certain | 
amount of exercise assists greatly in the | 
| circulation of the blood in the veins, and 


| without this aid the work of the arteries 
|is much increased and will result in their 
| deterioration. 
It has been noted that certain infectious 
diseases, such as typhoid fever, pneu- 
monia, and tuberculosis, are prone to be | 
|followed by arteriosclerosis. Then, too, | 
| focal infections, such as diseased tonsils, | 
infected teéth, or infected sinuses, are 
| believed, by their production of poisons, 











jage, the type due to infection, and the 
|type that accompanies or follows high 
| blood pressure. In practically every aged 
person hardening of the arteries is pres- 
|ent to a greater or lesser degree, and it 
|is to this type that the term “senile” is 
applied. However, senile hardening of 
the arteries is by no means limited to 
persons of advanced years. It is rather 





the result of the intensity of living than | 
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ture of the head, has been developed by 
Dr. Bedell. The device detours sound vi- 
brations around the middle ear, it was 
explained, where defects causing deafness 
are usually located, and these vibrations 
are picked up by the bone-encased fluid 
of the inner ear. , 
Joint Operation of Radio 

“A convenient equipment consists of 
one or more deaf, speakers and a special 
radio set, designed or adapted to operate 
either a loud speaker or the deaf speaker 
as desired, or loud speaker and deaf 
speakers at the same time with independ- 
ent control,” he explained. “By means 
of the deaf speaker one who is hard of 
hearing may thus lister in to a program 
with other members of the household; or 
with loud speaker turned off, he may 
operate the radio without disturbing 
others. : 

“A phonograph may be p*ugged into 
the radio set, making use of the ampli- 
fier in the set in the usual manner, or & 
suitable microphone attached so that con- 
versation may be heard through the deaf 
speaker. As a deaf speaker is silent, it 
can be operated in the same room with a 
microphone. 

“The possibility of hearing by bone 
conduction offers attractive suggestions 
for the education of deaf children by 
phonograph and microphone. First they 
must become sound conscious, then the 
ability to interpret must gradually be 
built up by repetition and association.” 

New Communication System 

Developments in the study of guiding 
electric waves by wires have opened thé 
way to building very long circuits, each of 
which can carry a very large number of 
noninterfering telephone communications, 
George O. Squire, of Washington, D. C., 
told the gathering. 

The Bell laboratories have concentrated 
on experiments with wide-frequency band 
transmission of electric waves over tele- 
phone cable circuits, he explained, stat- 
ing that “it now seem clear that cjrcuits 
can be provided in aerial or underground 
cable that will have characteristics pere 
mitting an extremely wide band of free 


quencies to be transmitted with substane 


tial uniformity throughout the band, tele- 
vision, which is still ‘around the corner,’ 
logically fits into the spectrum of shoré 


|to be a factor in causing arteriosclerosis. | electric waves guided by wires.” 
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ear? 
Validity of Levy 


On Auto Carriers 


In Kansas Argued 


Taxation of Private Motor 
Transport Lines Justified, 
Counsel for State Tells 


Supreme Court 


Arguments in support 
tax on “private motor 
heard by the Supreme 
States on April 26. 
Continental Baking 


carriers” 


briefs, but made no oral argument. 
State was represented by 


Griffin. 


In their brief, the appellants argued 
that the exemption of as ae 
i ac r | 

erate wholly witihn y soanvins 
tax on its ae 
lants located outside o 

operated from plan uae ae 
local 
it was 


ended. The exemption is justified, 
oer Griffin told the court, because the 


the State is unconstitutional. 
the company to pay @ 


the State, or not in a city 
the State, while exempting the 
baker, results in discrimination, 


roceeds of the tax do not go to the con- 
eration of city or village streets. 


Exemption Called Arbitrary 


i i ich 
The exemption of-private carriers wh 
operate within a radius of 25 miles beyond 


the corporate limits of such city or vil- 


id, the company’s brief 
lage is also invalid, a 


In this exempted area, 
size and idfferent shape 
the roads are not main- 


asserted. 
is of a different 
around each city, 


tained by the city, and the exemption is 


ly arbitrary, it was argued. 

Wine exemption is justified, Mr. Griffin 
said, because of the impracticability + 
attempting to regulate the myriad of small 
Jocal operators. Furthermore, he con- 
tinued, the local operators commonly use 
the less traveled roads, while the through 
carriers use the improved highway system. 

The exemption of carriers transporting 


hool, and the exemption of | 
ee enarie in the transportation of | 


ers 
eather farm products to market 
by the owner thereof for his own use - 
his own motor vehicle is constitutional, 
the State’s counsel contended. 

Regulatory Provisions Disputed = 

any relies largely upon Sm 
‘Cahoon a3. U. S. 553, he said. That 
case attempted to distinguish between two 
public carriers for hire because of mere 
differences in class of product carried, 
and odes not apply to the Kansas statute, 

declared. ; 
ic vepustory provisions of the Act are 
invalid, as applied to private carriers, 
the company contended in its brief. There 
was no intent to subject private carriers 
to duties and regulations which can be 
imposed only upon public carriers, Mr. 
Griffin declared. At the time the suit 
was started, no regulation at all had 
been promulgated by the Kansas authori- 
ties, he said, in reply to a question by Mr. 
Chief Justice Hughes. 


Federal Trade Ruling 
On Soap Is Reversed 


Appellate Court Holds Use of 
Word ‘Castile’ Allowable 


Chicago, Ill, April 26.— 
Federal Trade Commission 
state commerce, 
olives, 


States Circuit 
Seventh Circuit. 


The Commission’s cease and desist order 
had been entered against James S. Kirk 
the soap business and brands 
of which was purchased by the Procter 
& Gable Company after the entry of the 


& Company, 


order. 


lthough the name “castile” was ap- 
plied to oom first made in the province 
in Spain and its oily or fatty 
was originally derived wholly 
the court in its opinion, writ- 
ten by Judge Sparks, notes that the desig- 
nation has since been applied to soap 
manufactured in other localities from 


of the name 
ingredient 
from olives, 


r oils. ’ 
7 Growth of Practice Cited 


“In the earlier years of en last cen- 
tury,” it is stated, “some foreign manu- 
Secturexs made and sold soaps which they 
called ‘castile’ soap whose oily or fatty 
not solely of olive oil, and 
much of those products was imported into 
America. At that time the soap industry | 
in America was begun, and many of our 
earlier soap makers did the same thing 
and have continued the practice up to the | 
During 75 years last past 
that practice has grown to such an extent 
that practically all of our soap makers are 


ingredient was 


present time. 


resorting, more or less, to that custom.’ 


So far as the record shows, there is only 
United 
States whose entire product is made solely 
of olive oil as the fatty ingredient, the} 
opinion explains, and its product is labeled | 


one soap manufacturer in the 


“Pure Olive Oil Castile.” 

Speaking of the evidence in the pro- 
ceeding before the Commission, the court 
states that “regardless of which of these 
witnesses, if any, were giving the proper 
meaning of the word ‘castile’ when used 
in connection. with soap, the substance 
of all their testimony proves beyond ques- 
tion, so far as individual opinions are con- 
cerned, that the word ‘castile’ when used 
with soap means different things to dif- 
ferent persons. This diversity of opinion 


is quite a pertinent fact in the determi- | 


nation of the issues before us. 
Government Ruling 


“A perusal of the very voluminous rec- | 


ord in the case convinces us that the pres- 
ent contrariety of opinion as to the mean- 
ing of the words ‘castile soap’ is a result 
of an effort on the part of certain soap 
manufacturers, both foreign and Ameri- 
can, extending from very early times to 
the present, to corrupt and change the 
public’s understanding of the meaning of 


these words to the manufacturers’ ad-| 
That this effort has been in a| 


vantage. 
great degree successful can no more be 
denied than the methods employed can be 
approved. 


In concluding the court pointed to a} 


bulletin of the National Bureau of Stand- 


ards in which it is recorgnized that castile | 


soap is sold, the fatty ingredient of which 
is not olive oil. It was dclared to be deci- 
sive of the issue in the case. 

“The Government, through its agency 
the Bureau of Standards,” it is stated, 
“has thus committed itself to the proposi- 


tion that castile soap may be made of oily | 


and fatty elements other than olive oil. 
Being solely a question of fact we deem it 


expedient for other departments of the 
Government, including the judiciary, to 
accept such construction, if for no other 


reason than that of consistency.” 


Rites cites 
Portuguese Housifig Plan 


The Portuguese government is to rent gov- 
ernment-owned homes to its employes; espe- 
cially to those paying more than 25 per cent 
of their incomes for rent. Tenants may buy 
the homes for 20 per cent down on the sale 

rice, and pay the balance in 180 spenshly 
nteres 


tallments, with 542 per cent 


of the Kansas 
were | 
Court of the United | 
The case is entitled | 
Co. v. Woodring, No. 


677. The appellant company roe 


Walter T.) 


An order of the 
forbidding the 
use of the word “castile” in labeling or 


describing soap sold in inter-| 
eon the oil or fatty composi- 


tion of which is not wholly derived from 


been reversed by the United 
on Court of Appeals for the 
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Springfield, Ill. 
I. A, Mrtier and Harry A. BOLLMAN 
Vv. 


City OF CHICAGO ET AL, 
Illinois Supreme Court, 
No. 21255. 

Appeal from Superior Court of Cook 
County. 

CHar.es F, BurKE (DANIEL S. WENTWORTH, 
FRANK TYRRELL and FREDERICK BERTRAM, 
of counsel), for appellants; W1L.t1am H. 
Sexton, corporation counsel, Epwarp F. 
Dunne, for board of election commis- 
sioners (JOSEPH F, GROSSMAN, FRANCIS J. 


counsel), for appellees. 


Opinion of the Court 
April 8, 1932 


Hearp, J—On July 31, 1931, appellants, I. 
A. Miller and Harry A. Bollman, filed their 
bill in chancery, in the Superior Court of 
Cook County against the City of Chicago; 
the Mayor, City Comptroller, City Clerk and 
Board of Election Commissioners and the in- 
dividual’ members thereof to restrain them 
from carrying out the provisions of an ordi- 
nance passed by the City Council of the City 





Ordinance Redistricting the City of Chicago 


provisions of the Fifty Ward Act of the State 
| which require the City of Chicago to be di- 
videdin to 50 wards. 

A demurrer was sustained to the bil, an 
amended bill filed, a demurrer sustained 
thereto, a decree entered dismissing the bill 
for want of equity and an appeal taken 
therefrom to this court, the trial court cer- 
tifying that the validity of a municipal ordi- 
nance is involved. 

The first question arising is as to whether 
the case presented by the bill is one cogniza- 
ble by a court of equity. It s a general, 
well established and recognized rule in this 
State that. the jurisdiction of a court of 
equity pertains only to the maintenance of 
civil, personal and property rights, and that 
it has no jurisdiction over matters or ques- 
tions of a political nature unless civil property 
rights are involved. (Spies v. Byers, 28 Ill. 
627; People v. —_— _ id. 161.) 


In the instant case the bill alleges the in- 
valdity of the ordinance and alleges that 
various specific illegal expenditures of public 
moneys will be made by appellees in carrying 
out the provisions of the ordinance unless 
restrained by injunction. Allegations similar 
to those here made were held sufficient to 
warrant the interventon of a court of equity 
in Moran v. Bowley, = pod 148; McAlpine v. 
Dimick, 326 id. 240, and other cases. 

Section 1 of part 5 of the Fifty Ward Act 
(L. 1919, p. 254, adopted Nov. 2, 1920) pro- 
provides: “The City of Chicago shall be 
divided into 50 wards. In the formation of 
wards the population of each shall be as 
nearly equal as practicable and each shall be 
composed of contiguous and compact ter- 
itory.” 

r The ordinance in question divides the city 
into 50 wards. The population of the re- 
spective wards in accordance with the 1930 
general census is set out in the bill as follows: 


Ward Population Population 
1 56,882 7: 





It is claimed by appellants that the Wards 
created by the ordinance are so unequal in 

opulation that they are unlawful and void. 
t is alleged in the bill of complaint that a 
prominent civic organization and a university, 
after many months of intensive study and 
investigation, evolved a plan for redistricting 
the city into 50 wards, which plan would 
comply with all of the requirements of the 
Fifty Ward Act of the State Legislature, and 
under which plan the greatest variance in 
population between the least populous and 
the most populous wards, as proposed, was 
3,000 and that such plan was dismissed with- 
out conisderation. 

The details of this plan are not set forth 
in the bill and we have no means of knowing 
the basis of the plan or the manner of its 
making. If streets, blocks and all other con- 
siderations be set aside, and streets and 
blocks be disregarded no doubt an everi closer 
equality of population might be obtained. 

The Legislature, however, in its wisdom did 
not see fit to confer legislative power on civic 
organizations or universities but entrusted 
the duty and responsibility of redistricting the 
city into wards to the judgment and dis- 
cretion of the City Council subject to con- 
| stitutional restrictions and the limitations 
|} contained in the enabling act. 


+ + + 

According to the United States census of 
1930 there was a pulation in Chicago for 
that year of 3,376,438. Dividing the total pop- 
ulation by 50 would give an average of 67,528 
to each ward. The total population of all 
the wards, as shown by the amended bill of 
complaint is 3,442,984. Dividing this figure by 
50 would give an average population of 68,859 
to each of the wards. Taking both of the 
above computations into consideration, a fair 
average for each ward would fall-within the 
two figures—67,528 and 68,859. 

An examination of the schedule of popula- 
tion for each of the 50 wards set up in the 
amended bill shows that eight of the new 
wards are within the figures and hence ap- 
»| proximate the average. Twenty-eight, or more 
than one-half of all of the wards are within 
5 per cent, 41 out of the 50 wards are within 
10 per cent, and 45 of the wards are within 
15 per cent of these average figures. The 
smallest ward is within 18 per cent and the 
largest ward within 27 per cent of the average 


Benpa, assistant corporation counsel, of | 


of Chicago on July 10, 1931, entitled “An } 


into Fifty Wards,” pursuant to the mandatory | 


Ward Redistricting Ordinance (aims of Patent 
Of City of Chicago Sustained 


‘Requirements as to Equality of Population 
And Compactness Held to Be Met 


or incongruity of the population and are 
properly given consideration. 

This case differs from the recent case of 
Bowley v. Moran, supra, as by the Congres- 
sional Apportionment Act considered in that 
case the population of the 5th district was 
3.4 times as great as that of the 17th. 

The redistricting of the city into wards is 
a legislative power conferred by the statute 
upon the city council. From the nature of 
the power to be exercised and from the lan- 
guage of the act it is evident that it was 
not the intention or expectation of the Legis- 
lature that the division into wards should be 
made by the council with mathematical ex- 
actitude as to population but that variations 


practical exercise of the sound discretion of 
the council upon a consideration of the vary- 
ing elements and difficulties entering into 
the task. 

It is only when the result obtained by the 
exercise of such power is capricious or arbi- 
trary as to be unreasonable that a court can 
| intervene and declare the same invalid. City 
of Chicago v. Thielans, 334 Ill. 281; City of 
Carbondale v. Reith, 316 Id. 538. 

It is evident that considerable considera- 
tion was given by the council to the ques- 
tion of the population of the various wards 


{in the preparation of the ordinances in ques- 


tion and we would not be justified in de- 
claring it invalid on the ground of disparity 
of population. 


+ + 

One of the alleged grounds of invalidity of 
the ordinance is that “the community of 
Woodlawn, in said city, being a long estab- 
lished community, has been divided into two 
wards under said redistricting ordanance, and 
that the community and civic life of the 
community will suffer thereby and it will 
become necessary to consult with two alder- 
men into whose wards part of said community | 
will fall, theréfore any legisltaion affecting 
East 33rd Street, the community's most im-| 
portant thoroughfare, can be introduced in 
said city council.” . 

There might have been some force in this 
argument at the time Woodlawn was called 
upon to give up its separate entity and 











population of each ward. 

The mandate of the statute is not that the 
population of each ward shall be equal but 
{as nearly equal as practicable.” 
in dividing the city into wards many ele- 
ments enter, such as natural or artificial di- 
viding lines, 
| the use of well-known streets, 


Manifestly 


rivers, transportation facilities, 


the congruity 


Reopening of Tax Cases 


To Be Tested in Oklahoma 


Oklahoma City, Okla., April 26. 
A test of the right of the State Tax 


Commission to reopen income tax cases 
of former years and force payment of ad- 
ditional taxes and penalties has been 
started 
Court by T. Karl Simmons of Tulsa, who 
| seeks refund of $1,161 in taxes and penal- 
ties. 


in Oklahoma County District 


His suit sets out that he paid $2,999.63 


income tax for 1926 and $41.22 for 1927; 
that payment was accepted without ques- 
tion; but that a controversy arose in 1931 
when the Commission ordered payment of 
$1,132 in additional tax for the two years, 
which payment was made under protest, 
with penalty. 


The petition declares the Tax Commis- 


sion is without jurisdiction in the matter, 
that the collection was barred by the 
Statute of limitations,, and that it was 
illegal because the order did not designate 
what part of the total was for 1926 and 
what part for 1927. 


Income Tax Collections 


Now $310,600 in Utah 


become a part of the City of Chicago. When 
annexed to Chicago it lost its entity and 
like any other part of the city became liable 
to be, from time to time, as the growth of 
the city and other circumstances required, 
subdivided into wards. 

It is also alleged in the bill that portions 
of the fifth ward under the redistricting 
ordinance are entirely isolated from the bal- 
ance of the ward by a large park area, known 
as Washington Park; that rts of the llth, 
14th, 16th, 28th, 3lst, 39th, 40th and 4lst 
wards, as designated in the ordinance, are 
separated and isolated from other parts of 
the same wards by large parks, cemeteries, 
railroad yards and industrial centers in a 
manner to make such wards composed of ter- 
ritory not contiguous and compact within the 
mandate of the Fifty Ward Act. The parks, 
cemeteries, railroad yards and industrial cen- 
ters are part of the City of Chicago and as 
such must be placed in some ward and 
wherever placed so far as the bill shows, the 
effect would be the . 3 

The bill states that the ordinance is a 
“political division” of the city without regard 
for the property interests and the community 
and civic interests of the city. This is a 
merce conclusons of the pleader and no specific 
facts are stated therefor. While a general 
demurrer admits the truth of all allegatiens 
of the bill well pleaded and raises the ques- 
tion of the sufficiency of the bill for equitable 
relief (Dunne v. County of Rock Island, 273 
Ill. 53; McAlpine v. Dimick, supra; Power v. 
Green, 333 id. 101), yet, a demurrer does not 
admit conclusions drawn by the pleader where 
the specific facts on which the conclusions 
are based are not alleged. (Labadie v. Morris, 
303 Ill. 321; Big Creek Coal Co. v. Tanner, 303 
id. 297; Ross v. Clark, 225 id. 326; Stannard v. 
A. E. & C. Ry. Co. 220 id. 469.) 

The allegations of the amended bill were 
not sufficient to warrant the court in grant- 
ing the relief prayed and the court properly 
semen the demurrer and dismissed the 


Decree affirmed. : 


Decisions of. the 
Board of Tax Appeals 


Promulgated April 26 
a pao Corporation. Docket No. 

Petitioner, a domestic corporation, 
all of the stock of which was owned 
by citizens of the United States, paid 
to the Union of Socialist Soviet Re- 
publics an a:nount equal to 17 per 
cent of the value of exports and im- 
ports effected, which payment was 
necessary in order for petitioner to 
secure a license to transact business 
in that country. Held, that the pay- 
ment made is deductible as an ordi- 
nary and necessary expense. 

George W. Griffiths, John Griffiths. 
Docket Nos. 42498, 43074. 

1, Action of the Commissioner sus- 
tained in holding that the readily 
realizable market value of stock re- 
ceived’ by petitioners in a reorganiza- 
tion which took place in 1923 was at 
least equal to the fair market value 
of the stock of a corporation, a party 
to the reorganization, held by peti- 
tioners March 1, 1913, and that there- 
fore the cash received by them in 
1923 in excess of the stock received 
in the reorganization represented tax- 
able gain to them. 

2. Taxable gain in 1925 determined 
where stock held. by them on March 
1, 1913, was exchanged in 1923 for 
stock in another corporation and a 
part of the stock received in 1923 was 
retired in 1925. 

3. Action of the Commissioner sus- 
tained in denying certain deductions 
claimed on account of bad debts, au- 
tomobile expenses and club dues. 

4. The amount expended as fees 
in the negotiation of a long-term 
lease may not be allowed as a deduc- 
tion in its entirety in the year in 
which the amount was expended, but 
should be amortized over the term 
of the lease. 


W. R. Hervey. Docket No. 46806. 

1. In September, 1926, petitioner in- 
vested $100,000 in a syndicate or pool 
for the purpose of buying certain 
stock, which the vendors agreed to 
repurchase at a specified price, and 
as a guaranty of their agreement 
deposited a like number of shares 
of the stock purchased with the syn- 
dicate manager. In December, 1926, 
the vendors, being unable to repur- 
chase the stock, paid to the syndicate 
$3 per share as a “present profit 
* * * in the transaction”; the peti- 
tioner received $19,354.80 of the 
amount so paid. Held, there being no 
sale of the stock and no diminution 
of the petitioner’s capital investment 
in 1926, he realized a profit in the 
amount of the distribution received 





Salt Lake City, Utah, April 26. 

Total collections from the new Utah 
income tax so far are $310,604, according 
to the State Tax Commission. That total 
is made up as follows: Filing fees ($1 
per person), $114,730; personal income 
tax, $123,869 from 11,325 persons; assessed 
against corporations, $103,281, of which 
$58,179 has been paid, the balance being 
due in quarterly installments; collections 
in prepayment from corporations which 
| have been granted extensions, $13,285; un- 
identified and miscellaneous collections, 





charges yearly.—(Department of Commerce.) | $541. 
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in 1926, 

2. In 1927 there were distirbutions 
of cash and stock, by which petitioner 
received $138,709.60 in cash and 2,150 
shares of stock. The syndicate or pool 
was liquidated. Held, the excess of 
the amount of the cash and the fair 
market value of the stock over the 
amount of petitioner’s capital invest- 
ment, constituted profit in 1927. 

3. In May, 1927, the duly appointed 
receivers for the corporation, whose 
stock had been dealt in by the syndi- 
cate or pool, threatened to sue peti- 
tioner for treble the amount of his 
profits, charging that he and his as- 
sociates had violated the usury laws 
of the State of California. In order 
to avoid such a suit and in settlement 
of all claims that might arise against 
him in connection with the stock pool 
transaction, petitioner surrendered to 
the receivers all of the cash profits 
and stock which he had received. 
Held, petitioner sustained a deductible 
loss in the amount of the cash and 
fair market value of the stock so sur- 
rendered in 1927. 


therefrom were intended to be left to the| 


*| movement. 


Are Allowed for — 
Automotive Drive 


Though Improvement Seems 
Obvious, Fact That No. 
One Has Used It Is Held to 
Favor Applicant | 


IN RE APPLICATION OF JAMES F., TRACY. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2948. | 
Appeal from the Board of Appeals of the | 
Patent Office. Serial No. 232800. | 
| Fay, OpertIn & Fay (GeorcGE E. Tew of 
counsel), for appellant; T. A. HosTet er, | 
Howarp S. MI.Luer of counsel), for Com- | 
missioner of Patents. 


Opinion of the Court 
April 11, 1932 


GraHAM, Presiding Judge.—The appellant | 
filed an application in the United States Pat- | 
ent Office for a patent on improvements in| 
automotive vehicle drives. Ten claims were | 
filed with his application, all of which were 
rejected by the examiner and by the Board | 
of Appeals on the following references: | 

Cook et al., 1417797, May 30, 1922; 
1464887, Aug. 14, 1923; Cook et al., 1442795, 
2. 23, 1923; Moorehouse, 1575176, March 2, 
1926. 

It is stated by the Board that claim 3 is 
illustrative of all the claims, said claim being 
as follows: 

“In differential gearing, the combination of 
opposite axles, a gear axially secured to the 


Starr, 


organization—Judicial notice— 


by force and violence. 


Pa., No. 66, April 8, 1932. 


subsequent higher bid— 


the Superintendent was immaterial. 


1932. 





adjacent end of each axle, a differential cage, 
differential: pinions moynted in said differ- 
ential cage and adapted to drive said axle | 
gears, said axle gears being free to center | 
themselves upon said differential pinions, and | 
means for rotatively driving said differential 


cage.” 
+~++ | 

The claimed novel feature in appellant's | 
application is the element ‘‘axle gears being | 
free to center themselves upon said differen- 
tial pinions.” Appellant shows two forms of 
differentials. A discussion of one will suffice 
for the purposes of this opinion. In this| 
form, designated as Figure 1 of his drawings, | 
appellant shows the ordinary differential cage, | 
and axles and pinion gears for driving the} 
same. 

These axles and gears for driving the same 
are so constructed that there is a clearance, | 
permitting a slight movement laterally or rad- | 
ically of said pinion gears, to permit them to 
adjust themselves centrally of the differ- 
tial pinion and mesh with each pinion of | 
the differential substantially equally. 

No reference is cited which shows this con- 
struction. However, the Patent Office tri- 
bunals call attention to the reference Moore- 
house, which shows substantially the same 
form of differential cage and gearing, but) 
which shows the pinion gears which drive the 
axle closely meshed with the differential 
gears, so that there is no clearance or play 
between the same, thus permitting no radical 


It is said, however, by the Board of Appeals, 
that if the Moorehouse reference is read in 
connection with the references Cook, 1417797, 
Cock, 1442795, and Starr, 1464887, it will be 
found that all the claimed inventive ideas 
are fully developed by said references. 

The first Cook reference shows a planetary 
type of gearing in which the power enters! 
at one side of the gearing and is conducted 
through the gearing to another driven shaft | 
in line therewith. Certain floating gears are 
interposed, thus giving an amount of play or 
clearance in this mechanism. 

The second Cook reference has application 
to a reducing gear to be used on tractors and 
the like, being a mechanism by which the 
driving force entering a cage is transmuted 
into force by which the tractor wheels are 
rotated at a reduced speed. In this reference 
also clearance is provided between certain of 
the elements in the mechanism. 


+++ 

Thé reference Starr is also a gear, reduc- 
tion device, to be disposed within a housing 
located on the outside of the hub lon: of 

h be driven. This device algo shows 
ween the gear elements, it- 

ng some. shifting thereof. (3 

We are loath to disturb the concurring de- 
cisions of the patent office tribunals on a 
technical matter such as that now before us. 
However, we are convinced that the references 
cited are not sufficient to lead to the con- 
clusion that the appellant should not have 
the patent he seeks. 

It will be borne in mind that he, for the 
first time, has applied this principle to dif- 
ferentials in which an entering power is trans- 
ferred to two driven axles.. His idea of a 
clearance permitting radical and lateral play | 
in his axle pinions is exactly the opposite of 
that shown by Moorehouse. 

While it is true that others have shown, as 
in the other references, arrangements of gear- 
ing wherein lateral or radical clearance is 
allowed, no one has applied this principle to 
the ordinary differential such as js in gen- 
eral use, and as is shown by the appellant. 

It is true the improvement seems obvious. 
The fact, however, at no one has used it, 
or at least develope it, in this art prior to 
the appellant’s use of it, is an argument in 
appellant’s favor. It seems to be inventive, 
and is a new combination of elements which, 
oe mind, produce a new and useful re- 
sult. 

This being our conclusion, it follows that 
the decision of the Board of Appeals should 
be, and is, reversed. 





Changes in Tax Schedule 
In Manitoba Are Outlined 


New provisional taxes in Manitoba, as} 
well as increases in the rates of several 
existing levies, have been reported to the 
Departmnt of ,Commerce by the Consul 
at Winnipeg, John S. Richardson. The 
announcement follows in full text: 

New taxes have been imposed and the 
rates of taxation under several existing 
laws increased by the Provincial Govern- 
ment to balance its budget. A special 
tax for relief purposes has been imposed 
on liquor sales and on the sales of cigars, 
cigarettes, and tobacco, and the tax rates 
on incomes, corporations, gasoline, d 
motor vehicles have been increased. 

The existing graduated tax on incomes 
has been increased by one-half of 1 per 
cent throughout the entire income tax 
schedule, and the exemption granted to 
married persons reduced from $3,000 to 
$1,500, to single persons from $1,000 to 
$750, and for each dependent from $500 
to $300. In addition, the discount of 20 
per cent an dthe deduction of the amount 
paid for Dominion income tax, now al- 
lowed in calculating taxable income, are 
abolished. The tax on gasoline has been 
increased from 5 to 6 cents per gallon, 
and in the case of fgrmers’ rebates, the 
refund has been reduced from 5 to 3 cerits 
per gallon. 

Under corporation taxes, the tax on in- 
surance companies has been increased from 
2 to 3 per cent of the gross premium in- 
come. The tax on banks, which under 
the previous budget paid $2,400 for the 
chief office and $300 down to $100 for 
each branch in the Province, has been 
increased to $5,000 for the main office and 
$500 for each branch. The tax on the net 
income of corporations now paying tax 
under the “Corporation Taxation Act” has 
been increased to 5 per cent. (Details as 
to the new taxes on liquor sales and 
sales of cigars, cigarettes, and tobaccos, 
and in the increase in motor truck licenses 
have not as yet become available.) 





Corporation License Tax 


Is Protested in Oklahoma 


Oklahoma City, Okla., April 26. 


Contending that cash advanced to it by 
the parent company, the International 
Minerals and Metals Corporation, should 
not be considered in computing the cor- 
poration license tax due the State of Ok- 
lahoma on capital used in the State for 
the year ending June 30, 1932, the Na- 
tional Zinc Company has filed suit in 
Oklahoma County District Court against 
the State Tax Commission, asking refund 
of $1,340 in taxes paid under protest. The | 
petition declared the tax due the State, | 
without figuring intercompany balances, | 





would be only $161. 


loss— 


AvTHoRrzen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY THE UniTED States Dany 


Status of Bills 
And Resolutions 


Before Congress 


« CURRENT LAW » 


Latest Decisions of Feceral and State Courts 


ALIENS—Deportation—Grounds—Membership in organization teaching overthrow 
of Government—National Miners Union—Absence of evidence as to teachings of 


A warrant for the deportation of an alien on the ground that he was a member 
of an organization that believes in, advances, advocates and teaches the overthrow 
by force and violence of the Government of the United States was not sustained 
by evidence that the alien admitted membership in the National Miners Union 
and that he was arrested while distributing pamphlets which were alleged to be 
the central organ of the Communist Party of the United States, where there was 
no evidence tending to establish the authenticity of such pamphlets as papers put 
out by the National Miners Union and no evidence that the National Miners Union 
is affiliated with, and advocated the same doctrines as, the Communist Party of 
America and the Red International Labor Union; the court, in the alien’s habeas 
corpus proceeding, refused to take judicial notice that the National Miners Union 
is a body which advocates the overthrow of the Government of the United States 


Prilich, U. S. ex rel. v. Marshall, District Director of Immigration; D. C., W. D. 


BANKS—Insolvency—Sale of bank building—Confirmation of sale—Acceptance of 


Where a bid of $10,000 for the banking house of an insolvent bank, on sale thereof 
by the South Dakota Superintendent of Banks during the liquidation of the bank, 
was the highest bid made at the sale and was accepted by the Superintendent, but 
a bid of $10,200 was made in open court on the motion to confirm the sale, the court 
was not required to confirm the sale for $10,000 but could accept the subsequent 
bid and confirm the sale to the subsequent bidder, under a statute directing the 
court to confirm the sale if it appears to the court that the sale was legally made 
and fairly conducted, that the sum bid was not disproportionate to the value of the 
property sold, and that a greater sum can not be obtained, or “if an increased 
bid be made and accepted by the court;” the fact that the subsequent bidder had 
previously and originally submitted a bid lower than that originally accepted by 


Security Bank of Winner, S. Dak., In re.; S. Dak. Sup. Ct., No. 7391, March 29, 


INSURANCE—Fire insurance—Agreed value policy—Method of ascertaining partial 


A fire insurance company’s liability on a South Carolina agreed value policy in 
case of partial loss should be determined by subtracting from the agreed value as 
stated in the policy the value of the salvage or proportion of the house remaining 
after the fire, and not by determining the proportionate part of the building so 
damaged in relation to the whole building; the agreed value fixed by the policy 
determines the value prior to the fire regardless of whether it is the actual value, 


under the South Carolina statutes. 


Bruner et al. v. Automobile Insurance Co., etc.; S. C. Sup. Ct., No. 13384, April 


13, 1932. 


RELIGIOUS SOCIETIES—Property—Members’ 
church—Rights on withdrawal from membership— 


contribution of all property to 


Members of a religious cult who, in accordance with the doctrines of the church, 
contributed all their property and money to the organization and lived in common, 
supported out of a common fund, and who spent their time preaching upon the 
public streets and distributing literature setting forth the teachings of the church, 
were not entitled, on their withdrawal from the church, to the money and propery 
which they had paid into the common fund or to compensation for their services 
by whith the fund had been augmented, since by withdrawal from the church 
they forfeited their rights to the church property. 


Seventh Elect Church in Israel v. First Seattle Dexter Horton National Bank et 
al.; Wash. Sup. Ct., No. 23624, April 4, 1932. 


WAR RISK INSURANCE—Total and permanent disability—Loss of arm—Inability 
to engage in pre-war occupation—Failure to engage in gainful occupation con- 


tinuously— 


A war veteran who lost his right arm during service and was unable to carry 
on his pre-war occupation or to fit himself for a clerical position, and who had 
not since his discharge carried on continuously any gainful occupation although 


in good health, was not totally and 
his war risk policy; 


permanently disabled within the meaning of 
the fact that he had not followed with 
any substantially gainful occupation since his injury, 


reasonable regularity 
and the fact that his dis- 


ability prevented his return to his pre-war occupation were not conclusive, since 
the test of total and permanent disability is not whether a veteran has worked 


but whether under the handicap of his disabilit: 
any gainful occupation and to continue in it wi 


detriment to his health. 


y he has been able to enter upon 
th reasonable regularity and without 


Hobin v. United States; D. C., D. Mass., No. 4425, March 25, 1932. 


Decisions Published in Full Text in This Issue 


MUNICIPAL CORPORATIONS—Wards—Redis 
Equality of population—Compactness of wards— 


of Chicago redistricting the city into 50 wards, 8 of 
y the average population of a ward, 28 of which are 
verage population, 41 within 10 per cent, 45 within 15 
hin 18 per cent, and the largest within 27 per cent, is 
valid under a statute requiring the population of the wards to be “as ne 
practicable,” the city, in fixing the boundary lines of the wards, could 
elements as natural or artificial dividing lines, rivers, transportation 
use of well-known streets, and the congruity or incongruity of the po 
wards so created are contiguous and com 


An ordinance of‘ the City 
which contain approximatel 
within 5 per cent of the a 
per cent, the smallest wit 


although portions of some of the wards 


tricting city—Validity of ordinance— 


arly equal as 
consider such 
facilities, the 
pulation; the 
pact within the meaning of the statute 


are isolated from other portions thereof 
S and industrial centers.—Miller et al. v. 
(Il. Sup. Ct.)—7 U. §. Daily, 378, April 27, 1932. 


Patents 
PATENTS—Appeals to Court of Customs and Patent Appeals— 
Court, while loath to disturb concurring decisions of Patent Office tribunals on 
a technical matter, is convinced references cited are not sufficient to lead to the 


conclusion appellant is not entitled to patent.—Tracy, In — 
Daily, 378, April 27, 1932. cy, re. (C.C. P. A.)—7 U.S. 


by large parks, cemeteries, railroad yard 
City of Chicago et al. 


PATENTS—Patentability—Evidence of patentability— 

Improvement Seems obvious, but the fact that no one has used it or at least 
developed it in this art is an argument in applicant’s favor: it seems inventive 
and is a new combination producing a new and useful result; claims held allow- 
able-—Tracy, In re. (C. C. P. A)—7 U.S. Daily, 378, April 271932. 


PATENTS—Automotive vehicle drive claims allowed— 


Tracy application for Automotive Drives, claims ailowed.—Tracy, I 
P. A.)\—7 U. S, Daily, 378, April 27, 1932. . y, In re. 


inthe CONGRESS cr the 
UNITED STATES 


Proceedings of April 26, 1932 


Senate 


To Senate convened at noon, April 
26 and, pursuant to the order entered 
on the previous day, the Vice President 
recognized J. Thomas Heflin, contestant 


(Cc. C. 


House of Representatives 


TH House convened at noon, April 26. 
Several bills relating to municipal 
matters in Alaska and authorizing a 


in the election contest involving the seat 
now held by Senator Bankhead (Dem.), 
of Alabama. Mr. Heflin spoke two hours 
in his own behalf. 

Upon the request of Senator Norris 
(Rep.), of Nebraska, the Senate gave 
unanimous consent to permit Mr. Heflin 
to continue beyond the two-hour allot- 
ment. (Discussion on page 3.) 

Mr. Heflin concluded his discussion 
at 5:22 p.m. Applause occurred in the 
gallery, and the president pro tempore 
ordered the gallery cleared. 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, moved that 
the Senate recess, and at 5:31 p. m., the 
Senate recessed until noon, April 27. 


Journal of Proceedings 
In the Supreme Court 


April 26, 1932 

Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr Justice Suther- 
land, Mr. Justice Butler, Mr. Justice 
Stone, Mr. Justice Roberts, and Mr. Jus- 
tice Cardozo. 

Edmond I. Foley of Chicago, Ill.; Walter 
J. MacDonald of Brockton, Mass.; John 
D. Bearhake of New Canaan, Conn.; W. 
McIver Streetman of Houston, Tex.; Sid- 
ney E. Smith of Pihladelphia, Pa.; and 
James F. Kemp of Aalanta, Ga., were ad- 
mitted to practice. 

No. 755. John H. Page, Trustee, etc., peti- 
tioner, v. Arkansas Natural Gas Corporation. 
Argument continued by Mr. Frank J. Looney 
for the petitioner; by Mr. John W. Davis for 
the respondent; and concluded by Mr. Yan- 
dell Boatner for the petitioner. 

No. 714. 
petitioner, v. Plymouth County Trust Com- 
pany. Argued by Mr. Robert A. B. Cook for 
the petitioner and by Mr. Joseph B. Jacobs 
for the respondent. 

No. 703. The Baltimore & Ohio Railroad 
Company, petitioner, v. Ray Berry. Argued by 
Mr. Rudolph J. Kramer for the petitioner and 
by Mr. John 8S. Marsalck for the respondent. 


No. 704. The United States, petitioner, v. | 


Barnim Kombst et al. Argument commenced 
by Mr. Assistant Attorney General Rugg for 
the petitioner and continued by Mr. Frederick 
Schwertner for the respondents. 

Adjourned until April 27 at 12 o'clock, when 
the day call will be: Nos. 704, 725, 826, 667, 
736 and 787 (and 788). 


Walter J. MacDonald, Trustee, etc., | 


| 
| 


| Calif.—2d ‘Biennial Rept. of Dept. 
0, 





survey,of facilities for protection of 
public health in the care of leprosy in 
Hawaii were passed. (See calendar data 
changes.) 

The House resumed consideration of 
the legislative appropriation bill (H. R. 
11267), with Representative Sandlin 
(Dem.), of Minden, La., in charge for 
the Committee on Appropriations. (Dis- 
cussion on page 1.) 

Representative Hardy (Rep.), of 
Canon City Colo., offered an amend- 
ment to reduce salaries of Senators and 
Representatives to $9,000 for the fiscal 
year ending June 30, 1933. Representa- 
tive Bacon (Rep.), of Westbury, N. Y., 
offered a substitute providing that after 
June 30, 1932, the salaries be reduced to 
$7,500 annually. The amendment and 
substitute were left pending as the 
House, at 3 p. m. recessed until 8 p. m., 
for consideration of private bills and ad- 
jJournment, after the night session, until 
noon, April 27. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications | 


may be obtained by writing to the de- 
partment in the State given below. 


Ind.—Pub. Service Comm. Act (Shively-Spencer 


Utility Comm. Act), as amended, and Motor | 


Vehicles Supplementary Act, 1932, Pub. Serv- 
ice Comm. of Ind. Indianapolis, 1932. 

Mass.—Ann. Rept. of State Examiners of Elec- 
tricians, yr. ended Nov. 30, 1930, Pub. Doc. 
No. 114. Boston, 1932. 

Mass.—Ann. Rept. of Bd. of Registration In 
Pharmacy, yr. ended Nov. 30, 1931, Pub. Doc. 
No. 39. Boston, 1932. 

Mich.—Laws Relating to Banking, compiled 
under supervision of Secy. of State, vi- 
sion of 1931. sensing. 1932. 

Mich.—General School Laws, Revision of 1931, 
compiled under supervision of Secy. of State. 
Lansing, 1932. 

Minn.—Laws of State of Minn. Relating to 
Private Corporations, pub. under direction 
of Secy. of State. St. Paul, 1931. 

Minn.—Workmen’s Compensation Law, pub. 
by authority of Industrial Comm. of Minn. 
St. Paul, 1931 

of Social 
Welfare, July 1, 1928, to June 
Anna L. Saylor, Director. 

Nebr.—Educational Directory, 1931-1932, Dept 
of Public Instruction, Lincoln, 1931. 

N. Dak.—Stallion Registration Board, 2ist Ann. 
Rept. Bismarck, 1931, 


1930, Mrs. | 
Sacramento, 1932. | 
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New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 
Bills introduced: 

8S. 4477. Hatfield. To encouragé utilization 
of farming opportunities by certain unem- 
ployed persons; Education and Labor. 

S. 4485. Howell. To amend Agricultural 
Marketing Act; Agriculture and Forestry. 

Banks 
Changes in status: 

H. R. 8931. To amend Title II of Fedl. 
Farm Loan Act in regard to Fedl. intermedi- 
ate credit banks. Reptd. to H. Apr. 25. 

Bills introduced: 

H. R. 11591. Howard. To limit salaries pay- 
able to officers and employes of natl. banks 
or banking assns. in Fedl. Reserve System; 
Banking and Currency. 

District of Columbia 
Bills introduced: 

S. 4483. Capper. To amend Act making 
apprns. for expenses of govt. of District for 
f. yr. 1903; District of Columbia. 

Finance 
Changes in status: 

H. R. 11597. To effect economies in Natl. 
Govt. Reptd. to H. Apr. 25. 

Bills introduced: 

H. J. Res. 374. Fish. Creating a comm. to 
investigate sales of foreign securities; Judici- 
ary. 

Soil 3 Foreign Relations 
Bills introduced: 

H. J. Res. 373. Fish. Requesting Pres. to 
instruct delegates to disarmament conference 
for further reduction of battleships and cruis- 
ers; Foreign Affairs. 

. ; Foreign Trade 
Bills introducea: 

11593. Knutson. To collect additl. 
tonnage dues from vessels of foreign nations 
that default debts to U. S.; Ways and Means, 
Highways 
Changes in status: 

H. R. 7788. Authorizing granting of right 
of way to Ga. Highway Dept. Passed H. Mar, 
2. Passed 8. Apr. 18. Approved Apr. 25. 

Indians 
Changes in status: 

S. 2405. To confer jurisdiction on Court of 
Claims to hear claims of eastern and western 
Indians against U. S. Passed S. Mar. 10. 
Passed H. Apr. 13. Approved Apr. 25. 

S. 826. Conferring jurisdiction upon Court 
of Claims to hear claims of certain tribes of 
Indians in Oreg. Passed S. April 11. Passed 
H. Apr. 13. Vetoed Apr. 25. 

Bills introduced: 

S. 4479. Frazier. Repealing certain secs. of 
meviged Code relating to Indians; Indian Af- 

rs. 

H. R. 11596. Howard. To authorize exchange 
of small tribal acreage on Fort Hall Indian 
School Reserve in Idaho for adjoining land; 
Indian Affairs. 

H. R. 8393. For payment of $100 to each 
enrolled Chippewa Indian of Red Lake band 
of Minn. from timber fund to their credit. 
Reptd. to H. Ape. 26. 

ational Defense 
Changes in status: 
. R. 5848. To lend equipment for United 
Confederate Veterans’ Encampment. Passed 
z. Apr. 4. Passed S. Apr. 18. Approved Apr. 


Bills introducea: 

H. R. 11594. Maas. To prohibit sale, lease, 
or dismantling of certain naval vessels used 
for training purposes by Naval Reserve; Naval 


| Affairs. 


Naturalization 
Changes in status: 

H. R, 6710. To repeal certain laws regard- 
ing U. S. citizenship of seamen in American 
Merchant Marine. eptd. to H. Apr. 25, 

Public Buildings and Grounds 
Changes in status: 

S. 3086. Relating to construction of Fedl. 
bldg. at Ponca City, Okla. Passed S. Mar. 10. 
Passed H. Apr. 18. Approved Apr. 25. 

Public Health 
Changes in status: 

H. Res. 361. To authorize Public Health 
Service to survey existing facilities for pro- 
tection of public health in care and treat- 
ment of leprous persons in Hawaii. Passed 
H. Apr. 26. 


Territories 
Changes in status: 

H. R. 5052. Authorizing Juneau, Alaska, to 
use certain town land funds for st., etc. 
Passed H. Apr. 26. 

H. R. 6487. To authorize Petersburg, Alaska, 
to issue bonds for municipal light and power 
plant and improvement of water and sewer 
systems and to retire former bonds. Passed 
H. Apr. 26. 

H. R. 6713. For estimates necessary for 
proper maintenance of Govt. wharf at Juneau, 
Alaska. Passed H. Apr. 26. 

Trade Marks 
Bills introduced: 

H. R. 11592. Perkins. To protect trade 
marks used in commerce, to authorize regis- 
tration of such trade marks; Patents. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under tnts heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given 
in ordering, full title, and not the cara 
numbers, should be given. 


Irrigation, Summary for U. 8. 1929 and 1930; 
15th Census, Census Bur., Commerce Dept. 
Price. 10 cents. (31-27149) 

The Employment of Women in the Sewing 
Trades of Connecticut; Prelim. Report, Bull. 
of Women's Bur. No. 97, Women’s Bur., La- 
bor Dept. Price, 5 cents. L32-42 

How to Control Grasshoppers in Cereal and 
Forage Crops; Farmers Bull. No. 1691, Agri- 
culture Dept., Apr., ’32. Price, 5 cents. 


. 34, No. 
4. Bur. Labor Statistics, Labor Dept. Sub., 
$1.50 yearly. (15-26485) 
Experiment Station Record, Ape. ‘32; Vol. 66, 
No. 6, Office Experiment Stations, Agriculture 
Dept. Sub., $1.50 yearly. (Agr. 9-832) 
Merchandising Characteristics of Grocery Store 
Commodities, Perishables; Dist. Cost Studies 
No. 12, Louisville Grocery Sur., Part III-A 
and Part III-B, Bur. For. & Dom. Commerce, 
Commerce Dept. Price, 20 cents each. 
30-26117 
Wholesale Grocery Operations; Dist. Cost Stud- 
ies No. 14, Louisville Grocery Survey, Part 
IV, Bur. For. & Dom Commerce, Commerce 
Dept. Price, 20 cents. 30-26117 
Knitted Outerwear Machinery in N. Y. C., 
Dom. Commerce Ser. No. 58, Bur. For. & 
Dom. Commerce, Commerce Dept. Price, 
5 cents. 32-26395 
Oils, Not Made in Petroleum Refineries; In- 
dustry Series, Manufactures, 1929, 15th Cen- 
sus of U 8S., Bur. Census, Commerce Dept. 
Price, 5 cents. (31-28178) 


TT 


SPECIAL NOTICE 


DEPARTMENT OF THE INTERIOR, Wash- 
ington. SEALED PROPOSALS in duplicate 
will be received at the Department of In- 
terior until 2 o'clock p. m., Tuesday, May 31, 


| 1932, for furnishing all labor and materials 


| for constructing at Saint Elizabeths Hospital, 
| Washington, D. C., one male receiving building, 


and the moving, relocating, and remodeling 


|} Of shops building and T. B. buildings Nos. 


| walks, grading, and drainage. 


1, 2 and 3, including roads, retaining walls, 


This work will 


| include excavating, reinforced concrete con- 


| 





| struction. hollow tile, 





brick work, cut stone 
work, granite, architectural terra cotta, marble 
work, floor and wall tile, terrazzo floors, lino!- 
eum floors, miscellaneous structural and or- 
namental metal work, steel sash, steel stairs, 
tile, metal, and built-up roofing, metal lath- 
ing, plastering, carpentry, laundry chutes, 
metal weather strips, insect screens, windcw 
shades, painting, glazing, hardware, plump- 
ing, refrigerating, heating and ventilating, 


| electrical work, electric elevators, and outside 


service connections. Separate bids will be 


| received for electrical elevaors and refrigerat- 


ing plant, as 
sidered only from individuals, firms, or cor- 
porations possessing satisfactory financial and 
technical ability, equipment, and organiza- 
tion to insure speedy completion of the con- 
tract, and in making awards the records of 
bidders for expedition and satisfactory per- 
formance on contracts of similar character 
and magnitude will be carefully considered. 
Drawings and specifications may be obtained 
upon application to the Construction Serv- 
ice, ‘Veterans’ Administration, room 1764, Are 
lington Building, Washington, D.C. While no 
deposit will be necessary, the return of the 
drawings within ten days after opening bids 
will be required. Special attention is invited 


er bid form, Bids will be con- 


| to requirements of the Act of March 3, 1931, 


regarding rate of wages, set forth in the 
specifications. Time of performance will be 
considered an element in awarding the con- 
tract. The right is reserved to reject any or 
all bids, waive technical defects, accept one 
part and reject the other as the interests of 
the Government may require. Proposals must 
be securely enveloped, marked “Proposal for 
construction of male receiving building, Saint 
Elizabeths Hospital.” and be addressed to the \, / 
Secetary of Interior, Washington, D. C, s | 


\™. DIXON, First Assistant Secretary, 






















PUBLIC UTILITIES 





Inquiry Is Begun | 
Into Operation of 


Northern Utility 


Trade Commission Hearing 
Opens With Testimony of 
Examiners Relative to 
Affairs of Company 





The Federal Trade Commission on April | 
26 began examination of the affairs of 
the Northern States Power Company sys- 
tem, one of the principal operating units | 
in the Standard Gas and Electric Com- 
pany, with testimony by Harry C. Carter 
and Judson C. Dickerman, examiners. 

Outlining the scope of the system’s op- | 
erations, Mr. Carter testified that the com- 
pany’s properties are operated in Minne- 
sota, Wisconsin, North Dakota, South Da- 
kota, Illinois and Minnesota. System com- 
panies generate electricity in each of these 
States, except Iowa, and procure energy 
in all except Illinois, according to the ex- 
aminer. The system’s operations, both as | 
to generation and disposition, are more 
important in Minnesota than any other 
State, he said. 

The examiner stated that during 1930 








the system had available for distribution [* 


1,024,205,047 kilowatt hours, of which 969,- | 
058,937_ kilowatt hours were generated, | 
mostly in Minnesota and Wisconsin, and} 
the remainder procured from other elec- | 
trical companies. The total energy avail- | 
able in 1929 for distrftbution by the sys- 
tem companies in Minnesota, he said, | 
amounted, to 38.6 per cent of the total 
energy generated fer public use in the 
State. In Wisconsin the ratio was 19.4 
per cent, in North Dakota 28.6 per cent, | 
and in South Dakota 32.8 per cent. The 
total quantity available to the system in 
all of the States except Iowa amounted to | 
9 per cent of the total generated for pub- | 
lic use fn these States, he said. 


Quantity of Energy Told 


Mr. Carter declared that the total quan- 
tity of energy disposed of by the system | 
companies and consumed by the purchas- | 
ing public was equal to 50.7 per cent of all 
the energy consumed in Minnesota. In 
Wisconsin the system disposed of 4.1 per | 
cent of all the energy consumed in the 
State, in North Dakota 33.8 per cent, in 
South Dakota 27.5 per cent, and in Iowa! 
and Illinois less than 1 per cent. 

Testifying relative to the interstate 
transmission of power by the system, the 
examiner stated that there was a net 
interstate movement of 349,438,000 kilowatt 
hours in 1929 and 293,709,000 kilowatt 
hours in 1930. The bulk of the move- 
ment, he said, was from Wisconsin to 
Minnesota. 


Mr. Dickerman, in testimony based on | 


an inspection of the system’s properties, 
told the Commission that the territory 
served by Northern States is subjeced to 
many topographical difficulties and ex- 
tremes of climate, but that these handi- 
caps have been well met by the com- 
pany’s engineers. He declared that he was 
impresed by the “generally high class” 
construction of new portions of the sys- 
tem’s transmission lines. 

Mr. Dickerman testified that a large part 
of the company’s operations is in small 
communities, including many lake resorts 
in Minnesota and Wisconsin. At the close 
of 1930 the company’s annual report 
showed that a total of 614 communities 
were served. Analysis of the operations 
by localities, the Examiner said, shows 
that about 71.5 per cent of the population 
served lived in the six largest cities, two 
of which were more than 100,000 popula- 
tion and four of more than 25,000, while 
17.5 per cent lived in 393 smaller com- 
munities. This indicates, he declared, that 
the company has spread its services into 
many villages and hamlets “but the de- 
pendence for revenue is principally upon 
the few larger cities.’ He brought out 
that 333 communities served had less than 
1,000 population and contained approxi- 
mately 8 per cent of the population served. 

The examiner stated that while the 
Northern States Power Company operates 
in a widespread territory and is an im- 
portant element in the supply of electric 
light and power in several of the States 
in which it operates, “it by no means 
dominates the distribution of power.” In 
1930, he said, there were seven electric 
light and power companies of other own- 
ership operating in terrftory alongside or 
between portions of the territory served 
by Northern States, with whom the latter 
exchanged power, usually both buying and 
selling. Two of these connected com- 
panies, he said, appear to be without hold- 
ing company afmliations. In addition, 
there were 23 other named nonaffiliated 
companies which received power’ from 
Northern States in 1930 and a larger num- 
ber of such companies in 1929. 

Competition Discussed 

Among holding company groups fur- 
nishing electric service in territory con- 
tiguous to northern States, Mr. Dicker- 
man said, are Middle West Utilities Com- 
pany (Insull), Interstate Power Company 


(recently acquired by Insull). Tri-Utili- 
ties Corporation (Ohrstrom), and North 
Continent Utilities Corporation (Baehr). 


In addition, there were 36 municipally 
owned electric operations connected to 
the company system for the purchase 
and (or) exchange of power and 31 pub- 
licly owned operations not connected to 
the company but otherwise supplied and 
operated. 

“Thus it is evident,” he declared, “that 
regionally Northern States Power Com- 
pany is not without comparative competi- 
tion with the operations of numerous pri- 
vately owned and publicly owned genera- 
tion and distribution electric systems.” As 
far as known, he added, there are no com- 
munities in which there is competitive 
service by duplication, though in some 
towns with municipal plants, the company 
serves the larger power consumers, while 
the city plant supplies all the residential 
and small commercial business. 


Oklahoma Auditor Issues 
Ruling on Fire Warrants 


Oklahoma City, Okla., April 26. 

A ruling has been issued by the State 
Auditor, Frank C. Carter, that warrants 
for the State Fire Marshal's office will 
not be honored in excess of funds on 
deposit. 

The State Fire Marshal, J. T. Jones, 
stated that if the system of permitting 
the payment of warrants is abandoned by 
the State Auditor, court action will be 
taken to mandamus the Auditor to replace 
in the Fire Marshal's fund about $20,000 
in surplus and savings accruing since 1926 
which have been transferred to general 
revenue accounts. 

Mr. Jones said the National Board of 
Fire Underwriters may participate in the 
case on the theory that the funds raised 
from a special levy cannot be transferred 
for any use except the purpose for which 
the taxes were collected. 

The Fire Marshal's office is supported 
by collections of a tax of % per cent of 
the fire insurance premiums on Oklahoma 
business. Since this money is not due 
until March 1 of each year, the Fire 
Marshal's office usually operates on a 


deficit from the beginning of the fiscal | 


| 


eae. July 1, to the time when the .tax 
y *Collections are made, it was explained, 








| 


| 
| 


Small Interest in Power Corporation, 
Needed, Federal Inquiry Told 


TX TESTIMONY. April 7 before the Federal Trade Commission, J. C. Dickerman, 
examiner, testified on the basis of tabular data that National Electric Power 
Company, subsidiary holding company of Middle West Utilities Company, only 
needs to have securities that represent 10 per ceni interest in the Florida Power 
Corporation to control it and that Middle West would require only 5 per cent or 
less, 

Examination of the witnesses was conducted by Robert E. Healy, Commission 
chief counsel. Excerpts from the testimony of Mr. Dickerman follow: 


Control by Holding Company 
Of Florida Utility Described 


Only 





o - — 
Q. Have you collected some data which you; of the next lower listea company? A. Yes. 
have tabulated in an exhibit purporting to Q. What is shown in column 2 of this 
show some relationships between the fixed/ exhibit? 


capital, net, income, and security issues of A. The consolidated stated value of the 


the chain of holding companies having an/| plant, property and equipment account, other- | 
wise equivalents of fixed capital accounts of | 
all the properties controlles by each named | 


interest in the West Florida Power Company | 
and Florida Power Corporation? A. Yes. 

Q. What were the sources of these figures?| company. Thus, $4,420,206 is the book fixed 

A. For all companies given in the exhibit| capital of West Florida Power oCrporation, 
except West Florida Power Company, the data | $25,870,820 is the consolidated fixed capital 
were released or obtained from statements! account of Florida Power Corporation and its 
published in Poor’s Manual of Public Utilities | subsidiaries, 
for 1931, which data are understood to be fur-|Company. $101,597,238 is the consolidated 
nished the manual by the companies. Data| book fixed capital of all the underlying com- 
for the first named company was obtained di-| panies controlled by Seaboard Public Service 
rectly from Federal Trade Commission Exhibit | Company whith underlying companies include 
No. {Florida Power Corporation and through it 
West Florida Power Company. 


5032, being that Commission's account- 
ants’ report on the Florida Power Corporation 
and its subsidiaries. | 
+ + 

Q. Have the figures that you used been 
verified by direct examination of the ac- 
ounts? 

A. Not directly, and they are not presented | 


lic Service Company over Florida Power Cor- 
| poration represents the inclusion of the fixed 
capital of other subsidiaries of Seaboard Pub- 
| lic Service Company. And so on down the 
list to Middle West Utilities Company which 
as so obtained and verified. However, it is well| Controls all the preceding companies. Un- 
to state that barring infrequent typographical | fortunately the statements about Middle West 
errors or reflections of later normal adjust- | Utilities Company do not carry a consolidated 
ments of the accounts, it is the experience of | Plant and property figure. 


including West Florida Power | 


| from Column 2? 
The enlarged fixed capital of Seaboard Pub- | 


Maryland Warns Insurers 
On Fleet Automobile Rating 


Baltimore, Md., April 26. 
The State Insurance Commissioner, | 
William C. Walsh, has notified companies | 


writing automobile insurance in Maryland | 
that fines of $500 or revocation of licenses | 
will be imposed as penalties upon agents 


Latent Disability 
and companies that insure individually y 
owned motor vehicles improperly under oo See | 
fleet rates. | Mi 

Mr. Walsh explained that a ruling on Minnesota and Nebraska 
this subject, issued June 5, 1930, is being Tribunals Hold Progres- | 
sive Industrial Injuries 


Grant Claims for 


many agents.” If further violations oc- 
cur, he said, the penalties prescribed by | 


WEDNESDAY, APRIL 27;1932— @he Gnited States Baily — YEARLY INDEX PAGE 379 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PuBLISHED WiTHOUT CoMMENT BY THE UNITED States DatLy 


Two State Courts ‘Colorado Reverses 
| Award to Attorney 





violated “by numerous companies and by | 
law will be enforced. Are Compensable 


St. Paul; Minn., April 26. 

When disability does not occur until 
more than 90 days after an industrial 
Frankfort, Ky., April 26.| accident, compensation may be awarded 

Appointment of Judge A. H. Mitchell, | despite the provision of the Minnesota 
of Fleming, as actuary, and Robert Dixon,| workmen's compensation law that “unless 


Jr., as secretary, has been announced by| knowledge be obtained or notice 
the State Workmen’s Compensation 


Board. Five new referees also were ap-| injury, no compensation shall be allowed,” 
pointed. |the Minnesota Supreme Court has just 


— ——— held. In a case entitled Clausen v. Min- 


Compensation Officers 
Appointed in Kentucky | 





operating company. jterm “occurrence of the injury” as used 
Q. What other relationship is deductible|in the statute refers to an employe’s dis- 
A. It may be observed that the fixed capital | abiltiy rather than the accident which 
of the one underlying operating company | Causes disability. 7 
chosen for the start of the tabulation is| The facts of the case disclosed that the 
hey fan = — > eS capital | employe struck his knuckle while turning 
controlle vy ar u c rvice Orpo- | a 
ration, and about 1.05 per cent of that con-| nut on a bolt. Although the joint tod 
trolled by Nationai Electric Power Company.|™Mained sore, he was not incapacitate 
++ + |from work for several months, when in- 
Q. What do you show in Column 4? | fection set in. Notice was then given the 
A. This contains the consolidated net in-|employer and a claim made for compen- 





the Commission’s examiners that such finan- ++ + 


cial manuals reflect accurately what the com- Q. What statements? A. From the Manuals. 


panies’ final books of account show. Q. In Column 2 of this Exhibit 1, I notice 
This statement does not mean that prop- the letters a, b, c, 


erty accounts, income accounts or any other | figures. To what do they refer? 
statements set forth are necessarily properly A. The plant, property ‘and equipment item 
classified, correct and record the results Ofjin the several statements of this chain of 
the original transactions or that values stated Middle West Utilities controlled groups is sub- 
are such as might be accepted by impartial | divided into (a) appraised value and (b) ex- 
and conservative appraisers. It is believed, | cess cost to holding company of the fixed 
however, in any one chain of holding compa- | capital over its appraised value. (c) is merely 
nies, the system of building up these state- a@ totalling of (a) and (®) 
ments is so nearly uniform as to show prac- 4 
tically the correct relationships between the 
several companies. 

Q. Have these published statements been re- 


states that fixed capital reported is based upon 
| appraisals, therefore inferring they are not 
original costs. They also show the am ts 
— in groups somewhat differently by sare appraisal values of ot aetual pte 
a ee the object you desired to picture? | erties which each holding group paid for the 
Pas | held property. Thus in National Electric 
Q. Have you omitted from the groups you| > ny 
have made some items that appear in the Power Company, Column 2, total fixed capital 
statements? | 
A. Yes. I have endeavored to emphasize | 
those items which reflected relations with the | 


| 


excess cost over the appraisal value of $398,- 
978,476 of the underlying fixed capital. 


operating companies and the securities out-| @. What is shown in Column 3? 

standing in the hands of the public. Per-| A. The ratio of consolidated’ fixed capital 

haps further explanation of the headings of |Of each company mentioned to that 0} 

| the several columns in Exhibit 1 in Commis- | holding company. Thus, $4,420,206 fixed capi- 

sion’s Exhibit No. 5103 may better define what 

has been used. 
Q. All right. 


tal of West Florida Power Company is 17.1 
per cent of the $25,870,820 fixed capital of 
We will turn to Exhibit 1/ Florida Power Corporation. 


Similarly 
within your report, Exhibit 5103, column 1 | $205,916,476 fixed capita: (consolidated) of 
in that exhibit contains what? National Public Service Corporation is 46.6 


per cent of that of National 
Company. 

These figures in Column 3 merely show 
in percentage what the dollars of fixed capital 
in column 2 show, that each succeeding 
holding company group controls fixed capital 
\of other property than those controlled by 


A. The names of the several holding com- Electric Power 
panies having a proprietary interest in the 
basic simple operating company, namely, West 
| Florida Power Company. Each named com- 
| pany is a subsidiary of the next lower listed 
company. 

| @. Is each company named the subsidiary 
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preceding some of the} 


This system of holding companies plainly | 


of $423,309,430 is made up of $24,330,954 of | 


its | 


the | 





hesterfie 


come from operations of the several or many sation for the latent disability. 


operati companies r » not in-|" —~“% ’ : 

Stas cay ae aria Sneome from| “The Workmen’s Compensation Act does 

|the sale of securities. In this column it is|not contemplate the payment of damages 

poeutie to sow apt soteeeaee net, imsome | for accidental injuries no matter how 
BM Sangh tg Pa ea ©s/ painful,” the court said. “It is only for 

eae er OF OD Gene the disability or loss of earning power 
Q. What does Column 5 show? |which results from the injuries that call 
A. It shows the figures given in Column 4) for compensation. So when the act speaks 


eae ae ee oe Gompanies| of the occurrence of injury it refers to 
as the consolidated appropriation to e re-| ; ; = . + 
tirement (or depreciation) fund, so that it | compensable injuries and these occur when 
apparently represents the amount available! disability appears. 

| for interest, dividends and surplus in the con-| In a dissenting opinion it was stated 
|solidated group, upon all of the chain of! that “occurrence of the injury” was in- 


securities outstanding, exclusive of profits on ; ; 
sale of securities and other nonopertaing ine| tended to mean the happing of the acci- 


come. 
Q. Explain Column 6. 


| effect of it. 
A. Column 6 is the total in each holding} 

company paid out by its subsidiaries as in- 

terest and dividends to outside holders of se-| Lincoln, Nebr., April 26. 

curities, allowances for United States income| If an employe suffers an injury which 

tax and allowances set aside for amortization appears to be slight but which is pro- 

of bond discount and expense, since such 1s| pressive in its course and is not diagnosed 


reall ivalent t . ; : ; 
nad by ais x ". — — correctly, his failure to file a claim or 


Q. How is column 7 derived? c a7 
A. By subtracting column 6 from column 5, | limited by law wiil not defeat his right to 
the remainder as set up in column 7 repre-' recovery, provided he gives notice and 


sents the proportion of all income of the i ithi 
subsidiaries accruing to the holding company commences action within the statutory 


from which it may pay interest and divi- 
dends on its own obligations. The holding | 





company may show, in addition, income from | nal accident. 

This was the recent holding of the 
Nebraska Supreme Court in the case of 
Astuto v. V. Ray Gould Co. 


its dealings in securities, buying and selling, 
| but here the attempt is made as far as pos- 


[Continued on Page 7, Column 2.] 





given | 
within 90 days after the occurrence of the | 


its named and usted subsidiary holding or|nesota Steel CB., the court held that the| 


{han v. Oliver Power Co. et al. 


bring suit for compensation within the time | 


| period after he has knowledge that com- | 
pensable disability resulted from the origi- 


| ing before the State Public Utilities Com- 





INSURANCE 


| Industrial Commission Fails to 


Uphold Compensation Grant 
Made by Referee 


Denver, Colo., April 26. 


Reversing the finding of Referee Feay | 
B. Smith, the Colorado Industrial Com- | 
mission has held that a practicing at- 
torney retained by a corportion is not en- 
titled to compensation for an injury 
sustained while engaged on his client’s 
business. The case was entitled Moyni- 


Mr. Moynihan was injured in an auto- 
mobile accident while returning to his 
home city from Denver where he had 
represented the power company at a hear- 


mission. 

The Commission;found that at the time 
of the accident, the claimant was engaged 
in his own profession and business and 
was not an employle within the, meaing 
of the Colorado workmen’s compensation 
act. 


Preferred Status Given 
To Glass Banking Bill 


[Continued from Page 1.] 
ture. The Committee therefore respect- 
fully amends its recommendations of April 
2 in this one particular and suggests that 
the following bills be made the unfinished 
business in the following order: 


Calendar No. 298. S. 51. A _ bill to au- 


SUPERVISION 


Depository Law 
Held to Abrogate 
State’s Priority 


t Requiring Security for 
Funds Voids Preferred 
Claims on Closed Banks, 
Texas Court Rules 


Ac 


Austin, Tex., April 26. 
The enactment of a depository law re- 
| quiring security for State funds on deposit 
in banks abrogated the common law rule 
giving the State priority over other credi- 
tors of glosed banks, the Texas Supreme 
Court has just held in adopting an opinion 


of Judge C. A. Leddy of the Commission 
of Appeals in the case of Shaw v. United 
States Fidelity & Guaranty Co. 

The surety company had paid a claim 
to the State under a depository bond it 
had issued for the protection of State 
funds on deposit in a bank which had 
closed. It later presented its claim to the 
Statc Banking Commissioner for reim- 
bursement as a preferred claimant on the 
theory that it was subrogated to the 
State’s priority under the common law 
rule. The Commissioner refused the claim 
as not being entitled to priority in pay- 
|}ment over general creditors of the bank. 
|Suit was then brought by the surety to 





thorize the building up of the United States | 


Navy to the strength permitted by the Wash- 


} ington and London naval treaties. 


Calendar No. 604. S. 4412. Mr. Glass. A 
bill to provide for the safer and more effec- 


tive use of the assets of Federal reserve banks | 


and of national banking associations to regu- 
late interbank control, toprevent the undue 
diversion of funds into speculative operations. 
and for other purposes. 

Calendar No. 167. S. J. Res. 76. Mr. George. 
Joint resolution authorizing the President to 


reorganize the executive agencies of the 
Government 
Calendar No. 382 H. R. 9642. A bill to 


authorize supplemental appropriations for 


- |} emergency highway construction with a view 
| dent as distinguished from any subsequent | : 


to increasing employment. 

Calendar No, 424. S. J. Res. 15. Mr. Norris. 
Joint resolution to provide for the national 
defense by the creation of a corporation for 
the operation of the Government properties 
at and near Muscle Shoals, in the State of 
Alabama, to authorize the letting of the Mus- 
cle Shoals properties under certain conditions, 
and for other purposes. 

Calendar No. 373. 8S. 3377. Mr. Hawes and 
Mr. Cutting. A _ bill to enable the people of 
the Philippine Islands to adopt a constitu- 
tion and form a government for the Philip- 
pine Islands, to provide for the independence 
of the same, and for other purposes. 

It should be understood that all of these 
suggestions are subordinate to appropria- 
tion bills, conference reports, the tax bill, 





and executive sessions for the considera- 
tion of treaties and other executive 
business. 


establish its claim as entitled to preferen- 
tial payment out of the assets of the 
bank. 

Judge Leddy held that the adoption of 
the depository law effectually prevents the 
State from claiming against an insolvent 
State bank a right of priority in pay- 
ment of a deposit made by it which is 
secured in the manner required by the 
law. 


Increased Tariff Asked 
On Wool Felt Hat Bodies 


The United States Tariff Commission 
announced, April 26, its receipt on April 
21 of an application for an increase of 


duty on wool felt hat bodies. The request 
was made by the Adamstown Hat Co., 
Inc., Adamstown, Pa.; the Beebe Porghesse 
Corp., Beacon, N. Y.; George W. Boll- 
man & Co., Adamstown, Pa.; Bradford 
Hat Co., Haverhill, Mass.; Dutchess Hat 
Works, Beacon, N. Y.; F. & M. Hat Co.,, 
Denver, Pa.; William Knowlton & Sons 
Co., West Upton, Mass.; Merrimac Hat 
Corp., Amesbury, Mass.; Mohn Bros. Co., 
Inc., Reading, Pa., and Edwin S Pickert 
|Co., Foxboro, Mass. 








THERE’S SOMETHING DIFFERENT about 


the flavor of CHESTERFIELDS — something 


© 1932, Licasrr & Myans Tosacco Co, 


The Cigarette that TASTES BETTER 
The Cigarette that’s MILDER 


cos—that gets to you, every time.’ 


their mildness, too. It is the mildn 


. ++ no harshness. 


the taste. It is that good, pleasing 


THERE’S SOMETHING DI 


YET THEY SATISFY! 


about the blending and cross-blending of fine tobac- 


THERE’S SOMETHING DIFFERENT about 


ess that comes 


from the ripest, sweetest, mellowest Turkish and 
Domestic tobaccos. There is no bitterness in them 


THERB’S SOMETHING DIFFERENT about 


taste that comes 


from the right kind of tobacco, cured in the right 
way—cured for two years or more. It means that 
to make CHESTERFIELD Cigarettes, millions of 


dollars are tied up in tobacco leaf— but it’s worth it. 


FFERENT about 


CHESTERFIELDS— THEY’RE MILD AND 


They Sati 





RAILROADS 


Extended Control | 


Is Advocated for 
Motor Transport 


Commissioner Lewis of the 
I. C. C. Says Unregulated 
Competition Would Tend 


To Destroy Railroads 


Unregulated competition of motor buses | 
and trucks would in time destroy not only 
the railroads of the country but would also 
impede the development of “proper intra- 
state and interstate motor transport,” ac- 
cording to a separate opinion of Ernest I. 
Lewis, Interstate Commerce Commissioner, 
in connection with the Commistion’s re- 
port on rail-motor coordination. (Docket 


No. 23400) 


(A summary of the Commission's re- 
port in the proceedings was carried in the 


issue of April 19) 


Commissioner Lewis asserted that he 
would go farther than the majority in the | 
and recom- 
mended legislation which will put regula- 
tion of trucking rates as well as bus fares 
in the jurisdiction of the Commission. The 
Commission’s report recommended only 
the control of bus fares, although permits 
would be necessary for truck operations. 
This was said to be a “tentative step” to 
pave the way for additional regulation 
when the Commission becomes better in- | 


field of motor regulation 


formed as to motor operations. 


Commissioner Lewis’ report follows in 


full text: 
Regulation Advocated 


I am convinced on the record in this 
investigation and the evidence in Ex parte 
103, a nation-wide proceeding, that just 
as quickly as it can properly be developed, 
there must be put into effect to the extent 
that public rather than any special in- 
terest requires, adequate regulation of the 
commercial motor bus and motor truck, 
extending to and including rates, fares, 
charges, and practices, and requiring that 
they be just, reasonable, and nondiscrimi- 
competition 
would in time not only destroy such an 
adequate and necessary railroad system 
as contemplated and declared for by Con- 
gress, but also be detrimental to the de- 
velopment of proper interstate and intra- 
state motor transport; that the repefcus- | 
sion of unregulated truck competition in | 
the field of transportation would determen- | 
tally affect the general financial, economic, 
and social structure; that coordination of 
rail, highway, and other transportation fa- 
cilities must come as quickly as it can in- 


natory; that unregulated 


telligently be developed. 


What is now needed is exact knowledge, 
not now available, of the complicated 
problems of motor transport that confront 


us. 

Therefore, I would go further than the 
conclusions or recommendations of the 
The thought of the commission 
is that, having presented to Congress its 
broad views as to regulation, it should} 
stop there; that matters of detail are to) 


report. 


be evolved by thaf body. 
Cost of Administration 


The conclusions or recommendations, 
however, reach beyond the agencies of the 
they include the 
States. Neither the Federal Governmt 
nor the States will just now welcome rec- 
ommendations that call for new, addi- 
tional drains on the public treasury. Of 
what avail will it be if there is a require- 
ment that interstate truckers take out 
permits and do certain other things if 
there is no provision for adequate admin- 
istration. That costs money. It seems to 
me that the surest way to cover the cost 
is to provide that, in addition to the certi- 
ficate or permit, the operator shall obtain 
vehicle-license 
plate which shall be displayed on the 
vehicle when operating in interstate com- 
A charge can be made for this 
plate, the revenue so realized to be “> 

Ss 
‘would provide a fund against which ap-| 
propriations could be drawn to cover the 


Federal Government; 


an interstate-commerce 


merce. 


the Treasurer of the United States. 


cost of administration. 


Such a licensing system should produce 


.. . FINANCE 


In 11 States on Denial of 
Freight Increases 


April 26. (Docket No. 25135.) 


commerce. 
The notice follows in full text: 
No. © 25135.—Increaser_ in 
| Freight Rates and Charges: 


}in alphabetical order. 


as follows: 


Part 2, Arka’ 


Aircraft Production 


Growth 


Also Shown in Trade Census 





a decrease in motor cycle output are 


the 1930 census of British production, ac- 
cording to a statement just issued by 
the Department of Commerce. The state- 
ment follows in full text: 

The fourth preliminary report of the 
1930 British Census of Production em- 
braces five trades: Motor and cycle, air- 
craft, railroad carriages and freight cars, 
hosiery and rubber. According to the office 
of the American Consulate-General in 
London, England, it covers only firms em- 
ploying more than 10 persons. 


(854 establishments), the figures 
production in 1930 of 234,571, valued at 
£55,720,000, as against 153,502 and £42,- 
045,000 in 1924. This was an 
motor cars and a decrease 
cycles. 


n motor 





dustry is reflected in the rise in employ- 


etc., amounting to £8,202,000, more than 
100 per cent over 1924. 

Railroad carriages and covering 114 es- 
tablishments show an increase in value, 
the details not yet worked out. 


or other goods in knitted fabric) shows 
a decrease ranging from 52 to 82 per cent 
from the figures of 1924. 

As to rubber, covering a total of 163 
establishments, there is a general increase 


may be partly accounted for by the de- 
crease in the price of the crude. 


| production shows a decrease. 


I. C. C. to Make Investigations 


The Interstate Commerce Commission 
has divided into 11 parts its investigation 
into action of State commissions in re- 
fusing to permit increases in “intrastate” 
freight rates similar to those permitted by 
the Commission for interstate traffic by 


its order in Ex parte No. 103 (the 15 per 
cent case), according to a formal notice | 


The railroads in 11 States complained 
to the Commission that refusal of the 
State commissions to permit increases in 
intrastate rates similar to those allowed | 
by the Commission for interstate freight | 
had resulted in prejudice against inter- 
state commerce in favor of intrastate 


By notice dated April 8, 1932, the above- 
entitled proceeding was assigned for hear- 
ing on the date and at the places stated 
therein. The Commission by order dated | 
April 20, .1932, divided this proceeding 
into separate numbered parts, correspond- 
ing to the States involved as they appear 
The dates and| 
places of hearings stated in the notice of| 
Apri: 8, 1932, stand as fixed and the re-| 
spective hearings will be confined to the| 
parts assigned to the respective States, 


Growth of the British aircraft fndustry, 
an increase in motor car production and | 


shown by the fourth preliminary report of 


In the case of motor cars and bicycles 
show 


crease in 
The growth of the British aircraft in- 


ment of nearly 60 per cent since 1924. In 
1930 the output of the airplanes, engines, 


Hosiery (not including other garments 


in bulk and value noted, although this 
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In Britain Increases 


of Other Industries’! 


| 


| 


| 
| 


The general index of manufacturing | 


Intrastate | 


Part 1, Arjzona, May 17, 1932, Phoenix; | 
, May 2, 1932, Little Rock; 
Part 3, Idaho, May 2, 1932, Boise; Part 4,| 
Kentucky, May 2, 1932, Frankfort; Part 
5, Louisiana, May 6, 1932, New Orleans; | 
Part 6, Minnesota, May 13, 1932, St. Paul; 
Part 7, Montana, May 10, 1932, Helena; 
Part 8, Nebraska, May 11, 1932, Lincoln; | 
Part 9, Oklahoma, May 6, 1932, Oklahoma 
City; Part 10, Texas, May 13, 1932, Austin; 
Part 11, Wisconsin, May 17, 1932, Madison. 


{crews were employed 


AUTHORIZED STATEMENTS ONLY ARE PREseNTED HEREIN, BEING PUBLISHED WITHOUT CoMMENT BY THE UNITED STATES DAILY 


Inquiry Is Divided [Few Changes in Employment Conditions 
On Intrastate Rates 


Are Shown in Various States for Month 


Few marked changes in industrial employment during the month were shown 
according to the monthly review issued by the Employment Service, Department 


of Labor. 


(A synopsis of the statement was published in the issue of April 22. 


Publication of current comment on the various States was begun in the issue of 
April 23, continued April 25 and 26.) The comment continues in full text: 
+ 


Kentucky.—Some improvement occurred in 
the industrial-employment situation during 
March, most noticeable in the railroad in- 
dustry, but a general surplus of labor ob- 
tained. Additional railway transportation 
in several localities, 
with some increases noted in maintenance- 
of-way forces. 

The majority of the coal mines operated 
on part-time schedules, with normal forces 
engaged; however, several reported full time. 
A surplus of miners prevailed. State highway 
projects included 495 miles of road and bridge 
construction, employing 5,348 men, and ap- 
proximately 660 additional laborers were en- 
gaged during the month. 

Employment in the iron, steel, brass and 
lead-pipe mills was reported as fairly satis- 
factory. There was some demand for farm 
help with an ro supply available. 


Louisiana.—The surplus of labor that ob- 
tained during March was largely due to sea- 
sonal influences. The major industries were 
in operation, one large paper mill reopened, 
and another reported a building program to 
increase its production facilities. 

A slight improvement wasgnoted in the lum- 
ber industry. The fish, oyster and shrimp es- 
tablishments maintained satisfactory opera- 
tions and close to normal forces. Transporta- 
tion lines, paper and printing enterprises, and 
oil plants engaged some additional help. 

Meat-packing houses, food-products con- 
cerns, and the moss industry _jreported satis- 
factory operations. Building’ was confined 
chiefly to Federal projects. Highway con- 
struction continued to furnish employment 
to approximately 2,000 men. 


+ 

Maine.—Manufacturing activity and employ- 
ment remained at a compartively low level 
in practically all lines and considerable un- 
employment was apparent during March, Fur- 
ther recession in manufacturing activities in 
some of the larger plants and the seasonal 
closing of the woods division of the lumber 
industry were the principal 
creased unemployment. 

Activity and employment in the textile in- 
dustry receded somewhat from the level of 
the preceding month and several woolen 
mills were closed. Although some of the 
large pulp and paper mills were fairly active, 
the majority operated part time, with re- 
duced forces engaged in most instances. 

A considerable improvement in activity was 
recorded in the shoe-manufacturing establish- 
ments, the majority of these plants being 
on full time and several reported some over- 
time. No material change was noted in 
the subnormal schedules that prevailed in 
the hardwood and novelty mills; however, 
several of these plants were quite busy. 

Curtailed schedules continued generally in 
plants producing furniture, lumber, granite, 
canned goods, bakery products, hardware, and 
foundry products. Shipbuilding and allied in- 
dustries were less active compared with 
February. 

Contracts recently awarded for highway and 
bridge contruction totaled over $1,218,493 in 
value, work to start within the next few 
weeks, which should absorb large numbers 
of workers. 

Building was seasonally quiet and many 
craftsmen were idle. Relief committees were 
active in some of the larger communities 
and assisted in placing many workers on 
temporary jobs. Practically all classes of 
labor were ne ~~“ the unemployed. 


causes of in- 


Maryland.—A surplus of labor contnued in 


the larger cities of the State throughout | 


March. While a majority of the manufac- 
turing establishments were in operation, a 
number worked on part-time schedules, with 
reduced forces. Highway construction af- 
forded employment to 800 additional men on 
a 3-day-week basis, and new contracts to the 
value of $445,892 were awarded. 

A sight improvement was reported in the 
railroad shops. Some increase was noted in 
the volume of building. in several sections: 
however, many building-trades men remained 
idle. Part-time employment obtained in the 
iron and steel plants and tin plate mills. 

Textile and clothing factories continued to 
operate on fairly satisfactory schedules. 
Municipal improvements and public-utility 
work provided employment for many skilled 
and unskilled laborers. Increased activity 
was reported in the agricultural areas. The 
coal mines throughout the State continued 
to operate on a curtailed basis. 

+ 


pe 

Massachusetts.—A marked increase in em- 
ployment was recorded in the plants produc- 
ing rubber goods. Many shoe factories were 
busy the greater part of the month and sev- 
eral anticipate a fairly good rate of activity 
throughout April. Several cotton and woolen 
mills increased operating schedules somewhat, 
and operations in others decreased. 

The production of worsted goods declined, 
but the outlook for the next 30 days in several 
mills is encouraging. A slackening in activ- 
ity was reported in a few factories produc- 
ing silk materials, rayon goods, and print 
cloth; however, a few of these mills main- 
tained high rates of operation. 

There was a falling off in production in a 
few silk-hosiery and knit-goods establish- 
ments. A slight improvement in operations 
was reported in a few bleacheries. Many work- 
ers employed in the men’s garment factories 





lishments, and furniture and other woodwork- 
ing concerns continued on curtailed schedules. 

veral printing, publishing and bookbind- 
ing establishments worked on fairly satis- 
factory schedules; however, the large major- 
ity operated far below normal. Although sub- 
normal schedules obtained in practically ail 
of the paper mills, an improvement was re- 
ported in those producing writing paper, and 
a@ higher rate of activity is expected in April. 
Operations in the jewelry factories were slow. 

There was an upward trend in the manu- 
facture of sheepskin leather and a number 
of other leather factories were busy. ‘\Pro- 
duction of paint and varnish was below the 
usual volume for this time of year. Ca- 
Pacity operations were reported in several 
plants producing sateen and twill dress goods, 
hats, food products, and cigars. 

Increased activity was recorded in a num- 
ber of factories manufacturing watches, sport- 
ing goods, optical goods, car wheels, corsets, 
carpets, storage batteries, and sheet-metal 
specialties. Many workers that were employed 
in the shops and maintenance-of-way depart- 
ments of the streets railways and steam rail- 


| roads worked part time. 


Although relief committees in all parts of 
the State aided to some extent in reducing 
unemployment, a large surplus of all classes 
of labor was evident at the close of the 
month. The building programs in most dis- 


| tricts of the State remained below normal; 


however, the erection of quite a number of 
public buildings by the Federal, State, and 
municipal governments were a source of em- 
ployment for many men. 

Fewer men were employed on State highway 
construction in the past.30 days, but this 
work will be speeded up in the near future. 
Action taken recently by the governing bodies 
in several localities should release munici- 
pal-improvement programs that will soon give 
employment to many men. While there was 
very little increase in the calls for farm help, 
these workers should be in better demand 
in April. ‘ 


+ + 

Mississippi—Naval stores establishments, 
lumber mills, cotton-textile factories, cream- 
eries, canneries, railroad shops, and other 
miscellaneous enterprises operated part time 
but with an increase in the number employed. 
Practically all of the other manufacturing es- 
tablishments and lumber mills increased their 
forces. 

Federal levee construction on the Mississippi 
River and flood control in the Delta section 
gave employment to a large number of men. 
Ginning and the operation of cottonseed-oil 
mills continued to employ many workers. A 
slight increase in the demand for male and 
female clerical and professional help was 
noted. 

A $500,000 highway construction program 
Was under way, with increased forces en- 
gaged. An increase of seasonal actiyities ab- 
sorbed a number of farm laborers. 

While municipal improvements continued 
to increase in volume in several cities, a 
surplus of skilled and unskilled labor pre- 
vailed in all localities. There was a decided 
improvement in the industrial situation, with 
many miscellaneous plants resuming opera- 
tions, giving —— Z many workers. 

+ 


Montana.—There was a 
skilled and unskilled laborgreported during 
March. Coal-mining activities were some- 
what curtailed and the number of men em- 
Ployed slightly reduced. A further curtail- 
ment of the production of copper, zinc, and 
other metalliferous ores resulted in laying off 
more men at the mines and smelting plants. 

A slight reductign was noted in railroad 
employment. Activities in the lumber in- 
dustry remained dull. Curtailed scheduled 
prevailed in many manufacturing plants. The 
extension of telephone faclities in some parts 
of the State gave employment to a few men. 

No large volume of building or construc- 
tion was reported. Lambing soon will be in 
full swing and the sheep industry will re- 
quire the services of several thousand men. 

Nebraska.—There was a slight increase in 
the number of workers employed throughout 
the State during March. Cooperating job- 
finding committees provided many men and 
women with temporary as well as permanent 
employment. 

Municipal woodpiles also furnished work for 
@ considerable number of men in_ various 
communities. Weather conditions continued 
to affect building projects and deferred the 
Operating of highway construction; however, 
the erection of a $38,000 post-office addition 
was begun, employing 35 craftsmen, and an 
$80,000 State institute building, engaging 50 
local craftsmen. Reports indicated very little 
increase on resident building. 

A large automobile-assembly plant in- 
creased its force toward the close of the 
month and expects to engage additional help 
in the near future. Railroad shops and oper- 
ating departments recalled many employes 
who had been on furlough for some time. 
Part-time schedules were reported in all in- 
dustrial plants except flour mills, which oper- 
ated full time. 

One flour mill engaged about 50 craftsmen 
on the erection of an addition to its plant. 
Creamery plants worked close to normal with- 
out reduction in employment. While the 
stone-monument industry employed less than 
half the usual number of workers, an im- 


large surplus of 


Repeal of Right 
Extended to Alien 
_ Seamen Proposed 


Bill to Cancel Privilege of 
Service on American Ships 
On Declaring Intention to 
Be Naturalized Favored 


A war time law regarding citizenship of 
seamen in the American Merchant Marine, 
which has been interpreted so that certain | 
aliens have been employed as though they 
were bona fide American citizens on 
American vessels in the ocean mail serv- 
ice, would be repealed under the Davis bill 
(H. R. 6710), reported to the House, April 
25, by the Committee on Immigration and 
Naturatization. This favorable action on 
the bill, which now awaits House action, | 
followed hearings accorde¢c by the Commit- 
tee to parties interested. 

The bill as amended and reported reads: 

“Be it enacted, etc., that subdivision 
eight of section four of the act of June 29, 
1906, entitled.an act to establish a bureau 
of immigration and naturalization and to 
provide a uniform ruie for the naturaliza- 
tion of aliens throughout the United 
States, as amended by section one of the 
act to amend the naturalization laws and 
to repeal certain sections of Revised 
Statutes of the United States, and other 
laws relating to naturalization and for 
other purposes, approved May 9, 1918 (U.}| 
S. C., Title 8, Section 376) is hereby re- 
pealed. Section 2. This act shall take 
effect 90 days after it enactment.” 

Provisions to Be Revoked | 

It is designed to take off the statute | 
books the provision in the law that certain 
aliens who have filed declarations of in- 
tention to become citizens of the United 
States shall be camsidered citizens for the 
purpose of service and protection on! 
American vessels, 

“Section 405(c) of the Merchant Ma- 
rine Act of 1928,” the Committee report 
says, “provides that upon each departure 
from the United States of a vessel employed 
in ocean mail service a certain percentage 
of all employes aboard, other than the 
officers, shall be citizens of the United 
States. At present this percentage is 50; 
after May 22, 1932, this percentage is in- 
creased to 66 2/3. 

“This is the only provision of law which 
requires that a fixed percentage of a 
vessel's crew, other than the officers, shall 





be citizens of the United States upon | 
each departure from the United States; 
but it is an essential part of the Act ap- 
proved May 22, 1928, to further promote 
the development of an American Mer- 
chant Marine. 

Citizen Status Granted 

“The present provision of law (U. S. C., 
Tile 8, section 376) grants certain alien 
seamen the status of United States citizens 
solely for the purposes of service and 
protection upon certain American vessels 
after two requirements have been com-| 
plied with by the seamen: (1) Three 
years service upon certain American ves- 
sels shall have been completed; and (2) 
declaration of intention to become citi- 
zens of the United States shall have 
been filed in proper form and place. 

“A court interpretation of this section, 
‘In Re Linklater, 3 Fed. Rep., second series, 
691,’ held that it is not necessary for an 
alien seamen to file his declaration of in- 
tention until after the completion of the 
three years service upon the required 
class of American vessels. j 

“The Attorney General of the United 
States has ruled that such an alien, with 
the status of a citizen for the purposes 
of service and protection upon certain 
American vessels, may be properly em- 
ployed ‘as a citizen of the United States’ 
for the purposes of the requirement of sec- 
tion 405 (c) of the Merchant Marine Act 
of 1928. This ruling and interpretation 
will permit the employment of these de- 
clarants up to the full half or two-thirds 
of the crew required to be ‘citizens’ on 
vessels engaged in ocean mail service and 
thereby defeat the express wish of Con- 





gress as stated in the Merchant Marine Act. 


Tariff Conditions 
Abroad Reviewed 


Developments During Week 
Are Summarized by Com- 


merce Department 


The week’s foreign tariff developments | 


were summarized by the Department of 
Commerce in a statement in the April 25 
issue of “Commerce Reports.” The state- 
ment follows in full text: 

Argentina has removed the seasonal re- 
strictions on the importation of fresh 
fruits, thus permitting entry of fresh fruit 
throughout the year, providing such ship- 
ments conform with the other require- 
ments of the Argentine fruit import reg- 
ulations. , 

Poland has renewed import contingents 
for the United States on a variety of re- 
sticted products. The Spanish Govern- 
ment has authorized the importation of a 
limited quantity of wheat; import author- 


izations must be obtained for each ship- | 


ment of this product. 

Mexico has increased import duties on 
several agricultural and industrial prod- 
ucts, for the declared purpose of foster- 


ing certain domestic industries. The Brit- | 


ish Indian Tariff Board has recommended 
imposition of protective duties on steel 
wire, wire nails, sugar, paper and wood 
pulp, 
tective duty on electric wire and cables. 

Malta has increased import duties, by 
an ordinance effective from March 2, 
1932. Turks and Caicos Islands have 
granted preferential rates to British goods 
under a_new tariff ordinance. 

Germany has adopted a revised plan 
for the issuance of export certificates— 
“Ausfuhrscheine”’—for cereals and 
gumes. 

Spain has imposed a temporary excise 
tax on gasoline and modified various 
other secondary surtaxés and excise taxes. 

Poland has revised customs regulations 
affecting the dutiability of goods in bonded 
warehouses. 

A free zone in the Port of Piraeus, es- 
tablished under a Greek decree of Feb. 
22, 1932, is now in operation. 


Operation of Utilities 
In Japan Reviewed 


Thirteen _ Billion Kilowatt 
Hours Generated Last Year 


Japanese public utilities generated more 
than 13,000,000,000 kilowatt hours of elec- 
tric power last year and a decided im- 
provement in the power industry is ex- 
pected when normal business conditions 
prevail, according to a Department of 
Commerce statement April 26. Efforts to 
rationalize the industry are being re- 
tarded by the varying frequencies used in 
different parts of the country. 


Additional information made available | 


ir# the statement follows: 

The number of plants was placed at 6,- 
317, of which 744 were electric and rail- 
way plants, and 5,542 were individual 
companies. At the present time there are 
249 hydroelectric plants and 80 steam 
plants in operation, with 42 hydroelectric 
and 5 steam plants under construction. 

Cost of electricity in Japan has tended 
downward. The domestic rates for light- 
ing in the large cities now runs from 3 to 
5 cents a kilowatt hour. Recent contracts 
between large companies have been made 
at around 103 yen 
about 33 cents on April 25) per kilowatt 
year. 


Industrial ‘developments are planned 


that will call for increased use of elec- | 


tric power. Normal growth of population 


and further extentsions in the use of elec- | 


tric lighting will also contribute to in- 
creased demands. At present there are 


about 200,000 kilowatts of surplus capac- | 


ity in the vicinity of Tokyo and 600,000 


kilowatt surplus in the country as a whole. | 
| This will soon. be absorbed and plans al- 


ready have been made for the construc- 
tion of both hydroelectric and steam 
plants to meet the increased requirements. 
Tokyo is already showing improvement. 


SHIPPING . . 


and disapproved request for pro-| 


le- | 


- AVIATION 


Program to Kase 
Credit Unaffected 
By New Financing 


Buying of Government Se- 
curities Declared Not Off- 
set by Additional Issues 
Of Federal Obligations 


New issues of Government securities will 
not offset the Federal reserve banks’ buy- 


|ing of Government obligations which was 


begun to ease credit, according to oral 
statements made April 26 at the Treasury 
Department. 

In the last three weeks the Federal re- 
serve banks have bought $206,000,000 worth 
of Government securities, and the Treas- 
ury has announced $550,000,000 in new is- 
sues exclusive of refinancing operation, ac- 
| cording to statistics made available at the 
Treasury. Additional oral and statistical 
information furnished follows: 


Credit Government Account 


Banks do not draw down their balances 
or their cash as a rule to buy Government 
| bonds or other securities. They credit the 
Government’s account with an amount 
equal to the value of securities they have 
bought. 

The campaign to buy Government se- 
|curities from the member banks of the 
Federal Reserve System has as its object 
increasing the balances of the member 
banks. Member hanks must lend these 
balances if they are to reap a return from 
them. 

New Government issues, bought with 
credit, do not cut down the balances of 
the banks. When the Government calls 
for the funds to meet obligations, the 
;}money immediately goes back into com- 
mercial, financial or industrial channels 


Financing Since First of Year 
During the last four weeks, while the 





(yen equivalent to! 


prices of Government securities were ris- 
ing, the Treasury has floated almost haif 
|of all the borrowing it has done since the 
| beginning of the calendar year. Approxi- 
mately $100,000,000 of the new borrowing 
| has been in 91-day Treasury bills maturing 
|in the middle and at the end of July. The 
other $450,000,000 was in a note and cer- 
| tificate issue, on which subscription books 
closed April 25. 

Indications are that the Treasury will 
float approximately $250,000,000 more in 
new borrowings before the close of the 
fiscal year two months hence. The Secre- 
tary of the Treasury, Ogden L. Mills, has 
announced that the Treasury expects its 
issues between Jan. 1 and June 30 to 
exceed refinancing obligations by about 
$1,500,000,000. Already the Treasury has 
announced new borrowings totaling $1,- 
230,000,000. 


Charging of Relief Gift 
To Expenses Investigated 


[Continued from Page 1.] 


phone Company to the Emergency Unem-~ 
ployment Relief Fund of New York City, 
and that the propriety of the inclusion of 
the amount of this contribution in op- 
erating expenses of the telephone com- 
pany has been questioned: 

It is ordered, That the Commission on 
its own motion and without formal plead- 
ing enter upon a hearing concerning the 
proper accounting for the aforesaid con- 
tribution. : 

It is further ordered, That a copy of 
this order be forthwith served upon the 
New York Telephone Company and that 
said carrier be, and it is hereby, made a 
respondent to this proceeding. 

And it is further ordered, That this 
proceeding be, and the same is hereby, 
assigned for hearing May 19, 1932, 10 
o'clock a. m. (Standard Time), at the 
| office of the Interstate Commerce Com- 
|mission, Washington, D. C., before Ex- 
‘aminer Hansen. 





an RT 





Must File Citizenship Papers 

“In the interest of American seamen 
who are either native-born citizens or 
citizens by fully completed naturalization, 
H. R. 6710 enacted into law will repeal 
that war-time measure and will prevent 
continued employment of certain declar- 
ant aliens as though they were citizens. 

“This bill is favored by the United 
States Shipping Board, the Bureau of 
Navigation in the Department of Com- 
merce, the National Organization of Mas- 
ters, Mates, and Pilots, the National Ma- 
rine Engineers Beneficial Association, and 
by the International Seamen’s Union of 
America. Opposition to the bill was ex- 
pressed during the hearing by the Mari- 
time Association of the Port of New York. 

“Any seamen who might be affected by 
this repeal will have 90 days, under the 
Committee amendment, before the repeal 
becomes effective, in which to initiate his 
application for a certificate of citizenship 
after complete compliance with the nat- 
uralization laws. 


several highly desirable results. First, it 
would provide an adequate staff of inspec- 
tors and policing officials. Second, 
would effectuate and tremendously sim- 
plify policing, Third, it would quickly 
produce a complete register of all motor 
trucks operating for hire in interstate 
commerce. Fourth, the Federal regula- 
tory body, with the cooperating State 
regulatory bodies, would be placed directly 
in line to get that definite knowledge of 
extent and character of highway transpor- 
tation, taxation, cost and all other infor- 
mation and data now largely lacking but 
necessary to evolve a proper regulatory 
system and promote such coordination 
of transportation facilities as may be in 
the public interest. 
Need of Information 

A very nominal charge for the license, 
at least in the beginning, might be pro- 
ductive of the maximum desirable results. 
What is wanted now is definite data and 
information. If that be the objective, 
then revenues beyond the cost of admin- 
istration become wholly a secondary con- 
sideration. Assuming, for the purpose of 
calculation, that there are 300,000 to 500,- 
000 trucks operating in interstate com- 
merce, a license-plate charge of $10 per 
truck would produce a fund of $3,000,000 
to $5,000,000 against which appropriations 
could lie for administration. A flat charge 
might not be as fair between the large 
and small trucker as a charge graduated 
according to size, weight, and possibly the 
use of the vehicle. 

I am favorably impressed with require- 
ment 6 which would leave it to the regu- 
latory body to prescribe such records and 
reports as could reasonably be required. 
The certified common-carrier truck oper- 
ator is probably in a position to make 
fairly adequate reports. It is not so cer- 
tain that very extended reports could be 
obtained from a large portion of the con- 
tract truckers. It should take time and 
observation to determine just what is the 
practical thing to do in bringing this 
varied lot of “common carriers” under 
regulation. 


provement in this situation is anticipated in 
the near future. 

One iron and steel plant recalled 20 addi- 
tional employes. Meat-packing plants con- 
tinued operations on an average seasonal 
basis. The demand for farm labor was light. 

(Survey of conditions in other States 
will be published in full text in the 

issue of April 28.) 


were seadily employed in March and there 
was an increase in employment in the wo- 
men’s clothing establishments. The shipbuild- 
ing industry continued to employ many men. 

The majority of the confeceionery factories 
operated below normal. The trend of activ- 
ity in the fishing industry was downward. 
The foundries, machine shops, tool plants, 
electrical-equipment factories, granite estab- 


Program to Be Developed 
For State Park Expansion 


{Continued from Page 1.] 


of the 36 which now possess State parks 
have already indicated their intention to 
attend the annual State Park Meeting. 
Mr. Albright referred to the two national 
monuments in the State of Virginia, the 
Colonial, commemorating in three sep- 
arate areas—Jamestown Island, Williams- 
burg, and Yorktown—some of the most 
important phases of our colonial ‘history, 
and. the George Washington Birthplace 


Vere 


Broadcasting and Wireless Decisions 
Are Announced by Radio Commission 


[ERA CAMPIONARLS 
TRIPOLI 
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Stamps are NEWS 


You need not be a philatelist to understand and appreciate 





tee 


and. the G Washington Birthplace oe a. wanes ap euntications and set 3 cases for 
ationa onument a akefield, whic L r F e decisions, and applications made publi 
has recently been restored in cooperation| by the Commission, follow: - —_ 
with the Wakefield National Memorial ’ + 
Association. Applications granted: ment), granted license for municipal police 

He also spoke in high terms of the ef- ona ee Bate University, Columbus, | service; 2,450 kc., 400 w., A3 emission. 

. € onstruction permit to in- 

forts now | made by the State to nt pee . transmitter. 
carry forward to consummation in the », Southwestern Hotel Co., Fort 
near future the Shenandoah National} S™!th, Ark., granted construction permit 
Park project. In addition to this national quemey trom fate ke” No Tait bon eee 
work, he said, Virginia is also laying| power from 50’to 100 w. and change hours 
careful plans to supplement these Federal| °f operation from daytime to unlimited. 
holdings with an extensive and well-| rittie Rock Atk re neg ee auipment Co., 
balanced system of State parks. mit to install new 500 w. equipment and in- 

No one who has traveled the highways| crease day ese from 250 to 500 w. 
and by-ways of America at all exten- fouk tinaten noha College, Boone. 
inthe Northeast. the Middle: Wert, andl | B°rzifte feng, completion ‘date from May 

’ ’ o June lil, 2. 

along the Pacific Coast, Mr, Albright said, KPCB, Queen City Broadcasting Co., Se- 
can have failed to be impressed by the attle, Wash., granted construction permit 
service that is being rendered the Ameri- 
can public by the growing number of 
State parks. Containing all told less than 
3,000,000 acres of land and water, these 


for auxiliary transmitter to be used during 
installation of automatic frequency con- 

public holdings are being put to tremen- 

dously heavy use. 


KGTB, Aeronautical Radio, Inc., Texar- 
kana, Ark.; KGTS, Omaha, Nebr., granted 
aeronautical license; frequencies, 3,232.5, 
3,242.5, 3,257.5, 3,447.5, 3,457.5, 3,467.5, 3,485, 
5,602.5, 5,612.5, 5,632.5 unlimited, 3,222.5 day 
only, 50 w., Al, A2 and A3 emission. Also 
granted point-to-point aeronautical license; 
frequencies, 2,316, 2,356, 4,115 ke., 50 w., Al 
emission. 

KZS, KIDB, A. A. McCue, Kassan, Alaska, 
granted license, point-to-point telephone 
and coastal harbor service, 3,092.5 kc., power 
100 w., for point-to-point telephone fixed 
service; A3 emission, to communicate with 
KQL, Hidden Inlet, KZN, Waterfall, and 
KON, Union Bay; Call KIDB; coastal har- 
bor station, public coastal service; 2,512 ke., 
100 w., A3 emission, Call KZS. 

KOW, The Pacific Telephone & Telegraph 
Co., Edmonds, Wash., granted coastal harbor 
license, 2,590 kc., 400 w., A2 and A3 emission. 

Nakat Packing Co., Hidden Inlet, Alaska, 
granted point-to-point telephone license, 
3,265 ke., 100 w., A3 emission. 

W2XAB, Atlantic Broadcasting Corp., New 
York City, granted renewal of experimental 
visual broadcasting license, 2,750 ke., 2,850 
ke., 500 w. 

WSDW, Aeronautical Radio, Inc., Newark, 
N. J.; WSDV, Columbus, Ohio; KGUV, Rob- 
ertson, Mo.; KGUX, Dallas, Tex.; WSDY, 
Atlanta, Ga., granted modification of con- 
struction permit (aviation) for extension of 
construction permit. to commence April 19 
and completion date Aug. 19, 1932. 

KFLX, George Roy Clough, Galveston, 
Tex., granted authority to change last radio 
stage from two 250-w. tubes to two 50-w, license to cover construction permit for a 
tubes and employ high level modulation, ~~ station on 1,200 kc. granted May 15, 
pending formal action on construction per- . 
mit. Caction taken April 22.) » Dr. George W. Young, Minneapolis, Minn., 

KMO, Inc., Tacoma, Wash., granted au- install automatic frequency control. 
thority to continue to operate on 860 kc., KDB, Santa Barbara Broadcasters, Ltd., 
until new crystal oscillator is installed and Santa Barbara, Calif., install automatic fre- 
tested and then change to 1,330 kc.; Com- | quency control. 
imission to be advised of date of change of J. B. McLughlin, LaGrande, Oreg., con- 
frequency. (Action taken April 21.) struction permit for a new station to use 

W2XDZ-W2XDY, Atlantic. Broadcasting | 1,200 ke., 50 w., s inet oust. 


Corporation, New York, authorized to use 

ctainee April 21 to 25. (Action taken Applications othe? than broadcasting: . 

aioe colo, tients covering eoustrushicn “paren 
Radiomarine Corporation of America, ‘olo., license covering constru' n 

ab * .” “New York,” “Boston,” m4 for 2,906, 3,072.5, 3,082.5, 3,088, 5,510, 5,540, 

cold tee _ 5,672.5, 5,692.5 kc., 50 w., aeronautical serv- 


ere oe _ ane period oo * aoe ice. License covering construction permit 
ceed 60 days, pending rece of formal ap- . 
fecan ; , , for 2,720, 2,732, 4,110, 6,510, 6,520, 8,015, 6,530 


lication, frequencies 3,754, 2,550 kc. Ac- 
Glen sabe z - ke., 1§0 w., point-to-point aeronautical ‘ 


tion taken April 22.) 
aboard service. 
Pueblo, 


KILJ, Dollar Steamship Co., 
“Grays Harbor,” authority to operate granted KGSR, Aeronauticel Radio, Inc., 
Dec. 12, 1932, extended for 60 days. (Ac- Colo., license coveriig construction permit 
for 3,906, 3,072.5, 3,082.5, 3,088, 5,510, 5,672.5, 
The Newspaper of Distinction in its Readers, its News 
and its Advertising 


stamps. Stamps are interesting because they bring news of 








—— men, events and places . . . because they have interesting 
Shortwave Broadcasting Corporation re- 


questing that they be not required to ap- 
pear at the hearing scheduled for the 
Shortwave & Televisi Corporation, to 
show their relations with that Corpora- 
tion and other matters pertaining to their 
licenses. 


historical and geographical backgrounds . . . because they 
tell absorbing stories with fascinating pictures. 


Every Saturday The Sun publishes an illustrated feature called 
The Stamp Collector. 
refers to their historical and political significance, reports the 


It shows and describes the new stamps, 


+++ 

Broadcasting applications: 

WMSG, .Madison Square Garden Broad- 
cast. Corporation, New York, construction 
permit to move transmitter locally. 

WWRL, Long Island Brodacasting 
poe. Woodside, N. 
ees, control. 

DEL, Inc., Wilmington, Del., modification 
of license to increase wer from 250 w., 
500 w. local sunset, to w. day and night 
—on experimental basis. 

Myrie K. Berger, Upper Tyrone, Pa., ing The Stamp Collector sent to you every week for a whole year 
construction permit resubmitted, amended 
to request 1,420 kc., specified hours, in- ° 
stead of 650 kc., daytime. 

John J. Schnupp Jr., Jeanette, Pa., con- 
struction permit for a new station to use 
1,120 ke., 100 w., 9 a. m. to 6 p. m. 

Liberty. Broadcasting Company, Green- 
ville, 8. C., construction permit for a new 
station to use 1,240 kc., 1 kw., unlimited 


time. 
WBHS, The Hutchens Co., Huntsville, Ala., 


stamp exhibits and the activities of the stamp clubs, and records 


in an interesting manner all the important events in the stamp 
Cor- 
Y., install automatic world. 


trol equipment. The Sun probably publishes more up-to-date, live 
KFQD, Anchorage Radio Club, Anchor- 


age, Alaska, granted construction permit 
to make changes in equipment and increase 
power from 100 to 250 w. 

KPJM, A. P. Miller, Prescott, Ariz., granted 
construction fpermit to move station to 
Journal Miner Building in Prescott. 

= 


stamp news than any other newspaper. 


For $1.50 you can have the Saturday issues of The Sun contain- 





or sections of the country, varying as 
widely as from $18 in one State to $900 in 
another on a three-ton common-carrier 
truck and from $9.60 to $134 on a “pri- 
vately used,” including “contract,” truck. 
It should be added that the variance 
above noted is increased by the gasoline 
tax in the two States cited. 
Data on Highway Costs 

For the same mileage the State impos- 
ing the $900 tax would collect $250 on 
gasoline while the State imposing the $18 
tax would collect only $100. Therefore, 
there is urgent need for full information, 
not only on behalf of the Federal regula- 
tion of interstate carriers but also to pro- 
vide States proper guidance in the matter 
of just taxation. In the determination of 
the question of taxation there should be 
developed the extra cost imposed on road- 
building units in building heavier and 
wider roads for trucks than would other- 
wise be necessary; and likewise accurate 
data as to extra maintenance costs at- 
tributable to heavy uses. 

I am in hearty accord with the decision 
that, at least in the beginning, policing 
regulation covering qualifications of 
drivers, hours of service, size, weight and 
length of load, and speed of motor ve- 
hicles be left to the States; also that while 
the jurisdiction is vested in the Federal 
regulatory body, it be given authority and 
direction to refer specific matters to 
boards composed of members of State 
regulatory bodies. But if such burden is 
placed on the States, certainly provision 
this subject. |should be made for covering all expenses 

The record in this case reveals wide va-| connected with the administration of in- 
riation of taxes as between various States | terstate regulation. 


ulate . . and in addition to the stamp news the Saturday Sun will 

WMBC, Michigan Broadcasting Co., De- 

troit, Mich., granted modification of con- 

Seen permit to make changes in equip- 
ent. 

KVOO, Southwestern Sales Corporation, 
Tulsa, Okla., granted modification of con- 
struction permit approving new equipment 
and transmitter location at basement of 
Wright Building, Tulsa, Okla. 

WCAE, Inc., Pittsburgh, Pa., granted au- 
noe for direct measurement of antenna 

WLBZ, Maine Broadcasting Co., Inc., Ban- 
fore ap ee oe covering changes 

equipment, c., 500 w., experi 
basis, plenied ime. ae 
ie emorial Radio Fund, New 
York, granted license covering move of 
a eae spavallavion of new uip- 
ment; 1, c., 500 w., shares wi 
OO Br eh ses sointciand “cs 
. uu Carolina Broadcasting Co., 
Inc., Columbia, S. C., granted license cov- 
ering installation of new equipment, 1,010 
ke., 500 w. night, 1 kw. local sunset. 

KOA, National Broadcasting Co., Inc., 
Denver, Colo., granted permission to extend 
poy pumerieen to make field intensity 

nm metropolitan area of Denver f 
April 30 to May 31, 1932. — 

WAIU, Associated Radiocasting Corp., Co- 
lumbus, Ohio, granted license, 840 ke., 500 
w., share with KFI. _ taken April 21.) 


bring you a wealth of valuable information through special 
pages and features on Antiques, Books, Art, Music, Gardens 


and other interesting subjects. It will bring you also the 


popular feature called It Happened This Week, which gives 
Filing of Tariffs 

The conclusions or recommendations in 
the report do not include a requirement 
that truckers file either (1) minimum rates 
and charges or (2) their tariffs. I favor 
requiring filing. If filed, there would come 
to the regulatory body almost immedi- 
ately another vast amount of data and 
information that is necessary in develop- 
ing a proper regulatory system. There 
would soon be revealed the extent to which 
competition is within legitimate bounds. 
There! should be made available guides 
which would enable regulatory bodies to 
determine whether such rates and charges | 
are compensatory and afford additional 
guides to determination of what are rea- 
sonable rates and charges. There should 
also be brought to light rebating, favor- | 
itism, and other obnoxious practices if 
they exist. 

With the complete listing of motor 
trucks, as well as buses, there would soon 
be shed light on the question of whether 
the motor carrier is bearing its fair share 
of the initial and maintenance cost of 
the highway, its roadbed. Until some such 
specific data are available, there will con- 
tinue to be long, fruitless discussion on 


in five brief columns a summary of the world’s events. 


USE THIS COUPON 
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the Saturday Edition of The Sun containing The Stamp Collector column. 


N 
Street and Number......... 
City and State 


=o 





POR eee HHH EEE HEHEHE EH Oe eee ERED EEEE ESOS 
Sete eeseeereserseseses 


seer eeereseeeeeeee 


(Not good in Greater New York) 5. U.8.D. 


tion taken April 21.) 
+ + 5,692.5, 5.540 kc., 50 w., aeronautical service. 
Set for hearing: 


WAAT, Bremer Broadcasting Corporation, 
Jersey City, N. J., requests construction 
permit to install new transmitter and in- 
crease operating power from 300 to 500 w. 
Also requests modification of license to in- 
crease operating power from 300 to 500 w. 

WGAR, The GAR Broadcasting Co., 
Cleveland, Ohio, requests modification of li- 
cense to increase day power from 500 w. 
to 1 kw. 

The umeneey Co., Cleveland, Ohio, re- 
quests construction permit for special ex- 
perimental service. (Action taken April 25.) 

The Commission denied a petition of the 


+ + 

The following stations were granted au- 
aa to install automatic frequency con- 

rol: 

WSAJ, Grove City, Pa.; WHAS, Pittsburgh, 
Pa.;,. KMMJ, Clay Center, Nebr., and WEEC, 
Superior, Wis. 

WCAC, Connecticut Agriculture College, 
Storrs, Conn., granted authority to operate 
from 3:30 to 6 p. m., E. S. T., May 3, May 
13, and June 4, 1932, provided Station WICC 
remains silent. 

City of San Antonio, Tex., granted con- 
ae permit for police service, 2,506 kc., 


KGNB, Western Radio Telegraph Co., 
Wink, Tex.; KGNC, Jal, N. Mex.; KGNA, 
Crane, Tex., modification of construction 
permit for extension of completion date to 
Oct. 18, 1932. 

Police Department, Chanute, Kans., new 
construction permit for 2,450 ke., 5 w., mu- 
nicipal police’ 

KGPQ, Police Department, Honolulu, T. H., 
license covering construction permit for 
2,450 kc., 100 w. 

KHIMN, KHIRI, KHISH, Inter-Island Air- 
ways, Ltd., renewal for 5,375, 6,610 kc., 75 
w., aircraft.; new license for aircraft for 
5,375, 6,610 ke., 50-75 w. 











w. 
WPEF, City of New York (Police Depart- | 
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Boston Interests. 
Protest Plan to 
Merge Railways 


Spokesman for City and 
Port Authority Asks Re- 
jection Unless New Eng- 
land Is Protected 


[Continued from Page 1.) 
“sectional” matter. He contended that 
the Commission should stand upon its 
own plan promulgated in December, 1929 
where in it was provided that the New 
Engiand lines might have access to ter- 








ritory west of the Hudson River by con- | 


nection with the so-called “bridge lines.” 
Access to Great Lakes 


The four-system plan of the Eastern 


trunk lines, he continued, would take away 


these connections and give them to the) 


trunk line carriers, thereby depriving New 
England of means of access to points east 
of the Hudson River. 

Mr. Campbell declared, that the trunk 
lines at this time are “drying up” the Port 
of Boston becauses they also serve New 
York and other ports over their own rails 
and ship to those points to the exclusion 
of Boston. He said that Boston and New 
England must have access to the Great 
Lakes to survive as an important indus- 
trial region. J 

He asserted that the Commission should 
force the Pennsylvania to “wash its hands 
before coming to the Commission for ap- 
proval of a plan which does not provide, 
as the Commission stipulated in its re- 
port, for systems “independent in fact as 
well as in name.” F 

He expressed the belief that I 
Commission told the Pennsylvania that it 
must relinquish control over the Boston 
& Maine and New Haven railroads as a 
condition to approval of the four-system 
plan, it would comply with such a con- 
dition. 

Outlet Sought for B. & O. 

C. F. France, speaking for the City of 
Providence, R. I., took the position that 
New Englands needs penetration by all 
four trunk line applicants. He not only 
would leave the Pennslyvania in control 
of the New Haven, and the New York 
Central in control of the Boston & Albany, 
but would get the Baltimore & Ohio and 
Chesapeake & Ohio into New England by 
means of trackage rights over the Central 
of New England, a New Haven subsidiary. 

In these contentions Mr. France was 
supported by Hoyt W. Lark, for the State 
of Rhode Island, who proposed to give the 
New Haven outright to the Pennsylvania, 
and allocated the Providence and Worces- 
ter to the New York Central and Boston 
& Maine jointly. The C. & O., he said, 
could get into the section by trackage 
rights over the Providence and Worcester, 
and the Baltimore & Ohio, over the Cen- 
tral of New England. 

Mr. Lark said that he could see no 
difficulty in securing the Pennsylvania's 
agreement to divorcing i elf from the 
Boston & Maine, although™he admitted 
that he had heard nothing in the way 
of an agreement to that effect. 

J. V. Norman, counsel for operators in 
the coal fields of Virginia, West Virginia, 
Kentucky and Tennessee, said the pro- 
posed plan is destructive of competition 
among independent lines in the territory 
involved. He devoted much of his argu- 
ment to the precise meaning of the con- 
gressional mandate that competition 
should be preserved “as fully as possible 
in event of consolidations. 

Commissioner Eastman interrupted to 
ask how, if many of the lines allocated to 
the different systems under the plan, were 
already controlled by various holding 
companies, could there be any change in 
the situation as a result of Federal ap- 
proval of the plan. Mr. Norman replied 
that if opponents to the plan thought that 
present holding company control of vari- 
ous lines was in the nature of a perma- 
nent proposition, they would not have 
raised the question. They believe, he said, 
that the Commission will order divest- 
ment of control indirectly acquired by 
railroads without its approval. 

Mr. Normal criticized the proposed ac- 
quiistion by the Baltimore & Ohio Rati- 
road of the Monon. He charged that the 
proposed acquiistion was evidence of 
“sectionalism.” 

Effect on Competition 


An urgent appeal for rejection of the 
proposed consolidation plan was made by 
R. V. Taylor, representing the State of 
Alabama. There can be no justification 
for the destruction of competition certain 
to result from adoption of the proposed 
four-party merger, he said, since the 

ransportation 
that Ne “shall be preserved as fully as 
possible.” His principal objection was to 
the proposed acquisition by the B. & O. 

he Monon. 
. ? W. Carmalt, for the State Corporation 
Commission of Virginia, said Virginia did 
not favor the proposed allocation of the 
Virginan Ralroad to the Chesapeake & 
Ohio and Pennsylvania railroads. 





Reconstruction Agency 
Authorizes Note Issue 


The board of directors of the Recon- 


struction Fina 


April 26 that it had authorized an issue 


000,000 of six-months notes dated 
rai, 1932, bearing interest at the rate 
of 3%2 per cent per annum. From the pro- 
ceeds of the sale the Board has authorized 
the allocation of $25,000,000 to the Sec- 
retary of Agriculture pursuant to the 
provisions of Section II of the Reconstruc- 
tion Finance Corporation Act.—(Recon- 
struction Finance Corporation.) 





Railway Finance Ruling 


And Examiners’ Reports 


Reports 
ove Lime & Port- 


Examiners’ 


: No. 24667.—Ash Gr 
eet Company v. Chicago & Alton 
Railroad. Rates on coal, in carloads, from 
various points in the State of Illinois to 
various destinations in the State of Mis- 
souri found not Dare been unreasonable. 

dismissed. 
——— No. 24411.—North-Western Metal 
Manufacturing Company Vv. Atchison, To- 
peka & Santa Fa Railway. Rate charged on 
antimonial lead, in carloads, from Minne- 
apolis, Minn., to Chicago, Ill. found inap- 
plicable. Applicable rate found not unrea- 
sonable. Reparation awarded. 
Uncontested Finance Case 


Report and certificate in F. D. Nos. 8098, 
81618198 and 8449, (1) authorizing (a) the 
Southern Pacific Railroad Company, the 
Atchison, Topeka & Santa Fe Railway Com- 
and the Western Pacific Railroad 


pany, 
Company, jointly, to construct a line of 
Seireee” teden the east bank of the San 


Joaquin River to and on Rough and Ready 
Island, approximately 1 mile, all in San 
Joaquin County, Calif., and (b) the South- 
ern Pacific Company, lessee, the Atchison, 
Topeka & Santa Fe Railway Company, and 
the Western Pacific Railroad Company to 
operate, for the Stockton Port Terminal 
Association, the said line and a line herein 
authorized to be constructed by the city of 
Stockton, all in San Joaquin County, Calif.; 
and (2) authorizing the city of Stockton to 
construct a line of railroad from connections 
with the lines of the Southern Pacific Com- 
any and Atchison, Topeka & Santa Fe 
ilway Company, and the Western Pacific 
Railroad Company, in the city of Stockton, 
to the east bank of the San Joaquin River, 
proximately 5 miles, all in San Joaquin 
County, Calif., approved.—(Issued by the 
Interstate Commerce Commission.) 


‘ 


if the| 


Act specifically provides | 


nce Corporation announced | 


| FOREIG 


As of April 26 | 





New York, April 26.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 














Austria (schilling) ......ccccccccese 13,9550 
Belgium (belga) ........ ecocsee 13.9084 
Bulgaria (lev) .......... °° -7200 
Czechoslovakia (crown) ... 2.9627 
Denmark (krone) .....+6. 20.0538 
England (pound) ....... 363.5166 
Finland (markka) ..... . 1.7333 
France (franc) ....... 3.9406 
Germany (reichsmark) 23.7442 
Greece (drachma) .... 1.2071 
Hungary (pengo) .. 17.4250 
oo ere . 5.1414 
Netherlands (guilder) .....+. +» 40.5153 

| Norway (krone) ..... cecsccee e 18.2784 

| Poland (zloty) ...... eeccccece ee 11.1833 
Portugal (e€SCUdO) ......ceceee . 3.3300 
Rumania (leu) ...... eovcccce . -5958 
Spain (peseta) ..... cedecddecs . 7.8092 

| Sweden (krona) ....... eevee «+ 18.2107 

| Switzerland (franc) . eecce . 19.4250 | 

| Yugoslavia (dinar) ‘ 1.7745 
Hong Kong (dollar) .... e- 23.5625 
China (Shanghai tael) ... +» 30.9062 | 
China (Mexican dollar) 22.1875 
China (Yuan dollar) ... 22.0833 
India (rupee) ..... 27.1750 | 
Japan (yen) ........ 32.1000 | 
Singapore (dollar) ° 42.1250 
Canada (dollar) ....... eevee 89.6145 
OURS (PCO) ....ccccccgese eaceces eo 99.9362 
Mexico (pesSO) ........c006 eccccccess 33-0133 
Argentina (peso, gold) .......se0... 58.2473 

| Brazil (milreis) 6.6916 | 

| Chile (peso) 6.0000 | 

| Uruguay (peso) . ° +. 47.3500 

| Colombia (peso) .......... eeberseeve 95.2400 
WE FAVES sicciccsvcocds Covececovees 28.0000 


} 


Improvement Noted 
In Several Countries 


Economic Conditions Reviewed 
By Commerce Department 


[Continued from Page 1.] 


continue active in Chile, although many 
small mills are hampered by inability to | 
obtain imported raw materials; foreign 
trade is very slack but exports during 
March slightly exceeded imports. Ex- 
tremely low buying power in Bolivia pre- 
vents any business improvement. Ex- 
change uncertainty keeps Peruvian busi- 
ness uneasy, and import orders are small 
despite the depletion of stocks. 

Nicaraguan conditions remain unsatis- 
factory and the outlook is unpromising 
in view of the small coffee crop. Business 
recession continues in Cuba and the tem- 
porary stimulus of the sugar crop move- 
ment is disappearing. Porto Rico is ex- 
periencing restriction of business activ- 
ities. Exports of Jamaican produce have 
been heavier this year than last and the 
employment situation tends to become 
slightly better. 

Although Trinidad is in a fairly strong 
economic poistion, current developments 
are adverse with cacao prospects below 
normal and oversea demand small. No 
alleviation of the general depression in 
Haiti is apparent. Exports from the Do- 
minican Republic have increased but gen- 
eral conditions are unchanged. ' 

Slackness continues in Japanese busi- 
ness, although rayon manufacturing is 
fairly active and the curtailment of ce- 
ment production has been reduced. Re- 
sumption of manufacturing operations in 
the Shanghai area of China continues 
slowly and general import business is 
slightly better. Although the Siamese rice 
market continues active, there has been no 
gain in the import trade. 

Provincial purchasing power in the 
Philippine Islands is at an extremely low} 
ebb with export markets unsatisfactory; 
trading in American textiles, however, is 
stronger and building permits are show- 
ing a seasonal increase. Retail and whole- 
sale business in necessity lines in Hawaii 
has declined, though not greatly under | 
jlast year; the sugar crop is expected to be | 
Slightly smaller than last year and the 
|pineapple pack considerably reduced. 

A few favorable factors have begun to 
appear in Australia, al though continued 
unemployment and budgetary difficulties 
prevent any distinct renewal of confi- 
dence; a bumper wool clip is practically 
assured and foreign trade continues to 
show a large export surplus. 

Swedish economic conditions, which pre- 
viously showed great resistance to de- 
pressing influences, are now notably af- 
fected by the reactions to the Kreuger 
debacle; the country, however, possesses 
|great recuperative faculties in its other 
large and soundly established interna- 
| tional industries. Norwegian foreign trade 
is holding up fairly well and financial con- 
| ditions are sound, but depression prevails | 
| otherwise. | 
The economic position of Finland has| 
been strengthened by the recent heavy} 








of lumber and wood pulp. Swiss exports 
|havye been very slack, with imports de- 
| clining to a much less marked extent, but 
the country’s financial position remains 
| Very strong. Hungarian conditions in 
|March were only slightly less unfavorable 
than in February, and the business situa- 
tion remains precarious. The advent of} 
warmer weather has helped Canadian} 
business to some extent except in Prairie | 
| Provinces where slackness still prevails. 





Control of Power Utility | 
In Florida Is Described 


{Continued from Page 5.] 


| sible, to show the income coming from op- 
erations of the companies subsidiary to each 
particular holding company listed. | 
Q. What is there you wish to point out 
| relative to figures appearing in column 7? | 
A. Apparently operating income less necés- | 
sary deductions to outside interests, etc., from | 
some groups of subsidiaries other than the 
holding company named, were negative. Na-| 
tional Electric Power Company’s income from | 
|operations of its various controlled groups | 
was a smaller amunt in dollars than the| 
amount passed to it from National Public} 
Service Corporation. I have no explanation | 
of this. | 
/Q. That is, we find here that West Florida | 
Power Company, according to column 7, had/| 
| $249,949 of income accruing through the hold- 
ing company next in line? A. Yes, sir. 
. That is the Florida Power Corporation? 

|A. Yes, sir. 
| @Q. Whereas the Florida Power Corporation | 
| had $216,280 of income, according to the hold- | 
ing company next above it? A. Yes, sir. 
{ @Q. The National Public Service Corporation, 
|}according to your calculation in column 7, 
| had income of $3,386,686 accruing to the hold- | 
ing company next above it, which was the| 
| National Electric Power Company? A. Yes, | 
| sir. 
| +~+ + 
| @Q. But National Electric Power Company has 
but $2,959,263 of income accruing to the hold- 
}ing company next in line above it, that next 
}company being the Middle West Utilities 
|Company? A. Yes, sir. 

Q. You do not suggest any explanation of 
| this situation? ‘ 

A. Well, it is clearly evident from what I 
| have seen of the reports of the Florida Power 
Corporation that its obligations absorbed all 
| its own earnings an@ a portion of what ac- 
|}crued from the West Florida Power Corpora- 
tion, so that it did not have enough to pass | 
}on to its holding company equivalent to what 
it got from the West Florida Power Company. | 
| @Q@. Is that in line with this statement in 
your report, which I will quote: “It is also 
jevident that without the large earnings from | 
|the West Florida Power Company the Flor- 
| ida Power Corporation could not have passed | 
j}along any contribution to its holding com-| 
|}pany, the Seaboard Public Service Company? | 
| A. Yes, sir; that seems to be the inevitable | 
deduction. | 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of April 28. 














National Bank Suspensions 
National banks suspending April 25 as 
|reported to the Comptroller of the Cur- 
|rency were: 

First National Bank in Driggs, Idaho, 
resources, $209,157. 


| 
| 
| 








resources, $222,334. 


Of Former Bank 
Share Holders 


Supreme Court of Illinois 
Fixes Limit at Par Value 
On Liabilities Accruing 
During Time of Holding 


Springfield, Ill., April 26. 


Former stockholders of defunct Illinois 
State banks are liable to the bank’s cred- 
itors, up to the amount of the par value 
of their past stock holdings, for liabilities 
which had accrued during the time they 
were stockholders and which existed at the 


time the bank was closed, according to a! 
| decision just handed down by the Supreme 


Court of Illinois. 

This ruling was announced by the court 
in a case involving the construction of the 
State constitutional provision relating to 
the double liability of bank stockholders. 

The statute of limitations for the en- 
forcement of this stockholder’s liability 
does not commence to run, the court 
further ruled, until the closing of the 


bank. The double liability may be en-| 


forced against the heirs of former stock- 
holders, it was also ruied. Chief Justice 
Stone and Justice Dunn dissented from 
the majority ruling on this latter issue. 
They agreed, however, with the majority 
decision relating to the enforcement of 
the liability against former stockholders. 
Stockholders’ Liability 

“Stockholders upon purchasing stock do 
not thereby become liable to the creditors 
of the bank for a fixed sum equal to the 
amount of the par value of the stock 
owned by each, respectively, but only 
to such an amount, if any, of the debts and 
liabilities of the bank as should be found 
on an accounting to be the amount of 
such liabiliities accruing while he is the 
owner of the stock, not exceeding the par 
value,” the court ruled. 

“A stockholder can not be held liable 
for the liabilities of the bank incurred 
before he became a stockholder of the 


bank, nor for those incurred after he | 


ceased to be such a stockholder. 

“If ‘A’ buys shares of stock in a State 
bank of the face value of $20,000,” the 
court went on to explain, “and remains 
its owner for but one day and then sells 
and assigns the stock to ‘B’ and during 
the day the bank incurred liabilities to 
the extent of $5,000, ‘A’s’ constitutional 
liability would not be $20,000, but he and 
his costockholders would be liable to the 
extent of $5,000 and if the indebtedness 
of $5,000 were subsequently satisfied, then 
‘A’s’ liability would no longer exist.” 

Fixing of Liability 

“The liability of a stockholder is fixed 
at the time the bank creates the indebted- 
ness,” the court continued. “It is an in- 
dividual and personal liability rather than 
a stock liability and is limited only to an 
amount equal to.and not to exceed the 
amount of stock owned. 

“The liability of a stockholder may vary 

amount or cease to exist altogether, 
but until it is extinguished it 1s a con- 
tinuing liability which the death of the 
stockholder does not abate. 

“Thus it will be seen,” the court said, 
“that the liability of a stockholder, while 
it may vary in amount from time to time, 
always exists so long as the bank has 
any debts or liabilities incurred during 
the period while such stockholder owned 
his stock.” 


Bank Failures Shown 


For Philadelphia Area 


Suspensions in Reserve District 
Total 101 for Year 


Philadelphia, Pa., April 26.—Although 
more than three-fifths of the banks in the 


Third Federal Reserve District are mem- | 


bers of the Federal Reserve Bank of 
Philadelphia, less than one-third of the 
failures in the district during 1931 were 
member banks, according to the seven- 


iability Defined 


N EXCHANGE | L 


| 


if 
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times of prosperity, Senator Hastings 


by Lamont duPont, president of the E. 
Wilmington, Del. 

Mr. duPont stated that Government ex 
vided our governmental officials wiil follo 


poigted out, however, “was not organized 
In advocating a 15 per cent reduction 
Federal workers and in pointing to certai 


are mounting yearly. Mr. Hastin 
000,000 less than the 1932 budget. 


Federal expenses, was discussed in Mr. 


enclosing copy of your published statement 
of March 30, was duly received. The state- | 
ment apparently attempts to prove that when 
Government expenses have reached a high 
level. it is not expedient and probably not 
ossible to make any substantial reduction. 
am not so easily convinced on this point, 
and feel certain that Sweeping economies 
should be made and can be made, provided 
our representatives in Washington will go at 
the problem aggressively. 

First, let me say that, although the resolu- 
tion of the Wilmington Chamber of Commerce 
did not differentiate between sinking fund 
payments and other expenditures under the 
budget, it appears to me quite probable that 
it did not intend to cover the sinking fund 
requirements in the balancing svegested 
Papuan reduction of expenditures. This ad- 
ustmen rought the deficit 241,- 
top bo g down to $1,241, 

I have studied the figures as carefully as | 
my time will permit and honestly feel that | 
there is a strong probability that the judg- 
ment of the Wilmington Chamber is correct 
and that balancing the budget by a reduction 
of expenditures is not an “impossible task,” 
as yOu seem to feel, and provided, of course, 
that Congress is willing to do its duty and 
sheer off all those governmental expenditures 
which are unnecessary except in the opinion 
of the few who benefit thereby. 

Since you have asked for suggestions as to 
how expenditures can be cut, I should like 
to_call your attention to the following facts: 


corporation is forced to follow in these times.” 


Proposals for Additional Cuts 
In Federal Budget Discussed 


Senator Hastings Makes Public Correspond- 
ence With Lamont duPont on Savings 








HE work of the Federal Government is greater in times of depression than in 


(Rep.), of Delaware, wrote recently in 


reply to correspondence in which a greater reduction in Federal costs was urged 


I, duPont de Nemours & Company, of 


penses could be cyt much further, “pro- 
w the same business methods that every 
The Government, Senator Hastings 
for the purpose of making money.” 

in both the salaries and the number of 
n postal and agricultural expenses which 


he said could be cut considerably, Mr. duPoat declared that Government expenses 
gs replied that the 1933 budget is about $489,- 


A resolution of the Wilmington Chamber of Commerce, urging a reduction of 


duPont’s letter, which was accompanied 


dy a statement Mr: duPont had sent urging stockholders and others interested in 
the duPont company to propose a curtailment of Government costs. 
correspondence was made public by Senator Hastings. 
Senator Hastings, dated April 8, follows in full text: 


My dear Senator: Your letter of March 31,¢ 


All of the 
Mr. duPont’s letter to 





was undoubtedly spending money very lib- 
erally. Yet the reports of the Secretary of 
the Treasury show that Federal expenditures 
during the fiscal year 1931-32 will run approxi- 
mately one billion dollars higher than five 
years ago. Can any reasonable citizen con- 
tend that a 28 per cent increase in United 
States Government expenditures is justifiable 
at a time when the income of the people of 
the United States has declined by an even 
greater percentage? 

You state that in the entire budget for the 
coming year there is an item of only $1,107,- 


400,000 “from which alone savings .can be 
made.” This seems lige begging the entire 
question. Aside from the interest and sink- 


ing fund payments, which for the current 
fiscal year amount to a little more than 
$1,000,000,000, it would appear that most of 
the other expenditures, amounting to more 
than  $3,000,000,000, can be drastically cut 
provided Government officials and Congress 
are ready to act in this emergency, even to 
the point of changing the legislation if nec- 
essary. \ 

The following statement is based on a re- 
arrangement and analysis of the figures pub- 
lished by the Secretary of the Treasury in 
his annual report issued in December, 1931. 
A comparison ts made by important items 
between Government expenditures for the 
fiscal year ending June 30, 1927, and the 
budget for the current fiscal year ending 
June 30, 1932. It will be noted that the net 





The fiscal year 1926-27 was a year of great 
industrial prosperity when the Government 








teenth annual report of the Federal Re-| 


serve Agent, R. L. Austin, to the Federal | 


Reserve Board at Washington, just made 
public here. : 
Officers of member banks made nearly 
2,000 visits to the Pilhadelphia Reserve 
Bank during the year for the purpose of 


stitutions, the report shows, while the 
bank relations department of the regional 
institution made 1,800 visits to member 
banks in the district. 

“Under present conditions the closing 
of a bank by no means is proof of in- 
competent management,” the report states. 

The section dealing with banks of the 
district follows in full text: 

Including one institution that reopened 


| 


| 


| 


I GO ois 0.05050 00sec casdesiseneses 
Less—Interest and sinking fund payments 
ROOUIEN? 5« navg bes ceucave + caeesvknehrh dun 
Less — Miscellaneous —Not included 
budgets of major departments ............ 
Balance—which was expended by major de- 
partments, commissions, etc., as follows: 


Department of Agriculture 
Agricultural marketing 

NEO SS ccc sen ohwdsm 
Post Office deficit ... 
Treasury Department . 
War Department 
Navy Department .. 
Shipping Board ... 
Department of Justice 
Department of Commerce 
Other independent offices and commissions. 
Legislative establishment 
BPUPATOINONE CE TANCE oe ccccrcntccscecccceses 
Adjusted-service certificate fund 
Veterans’ Bureau 

UN MED ca lno55 6 36:4 686-05- Kwa an peehed ieee 


Interior Department ............ peteecercece 


fun 












(Veterans’ Administration 


increase in the expenses of the major depart- 
ments, commissions, etc., during the past five 
years has been $1,231,300,000, or 63 per cent. 


—— 


Amount of Pct: 


1927 1932 increase inc. 
$3,493,600,000 $4,482,200,000  $988,600,000 28 
1,120,500,000 1,016,800,000 *103,700,000 *9 
409,100,000 270,300,000 *138,800,000  *34 
$1,964,000,000 $3,195,100,000 $1,231,100,000 63 
$156,300,000  $333,500,000 $177,200,000 113 
cee eng 155,000,000 155,000,000. / 
37'300,000 195,000,000 «187,700,000 6i4 
151,600,000 312,900,000 161,300,000 106 
360/800,000 483.700'000 —-'122'900/000 34 
318,900,000  378'900,000 60,000,000 19 
19,000,000 60,800,000 41,800,000 220 
24'800,000 3'800,000 29'000,000 117 
30,900,000 700,000 23'800,000 77 
35,400,000 57,600,000 22,200,000 63 
19,700,000 32,400,000 12,700,000 64 
9,900,000 14,100,000 4:200:000 42 
115,200,000 200/000;000 84/800,000 74 
391,500,000 784,400,000 #392,900,000 100 
302,700,000 78,300,000 *4224,400,000 *74 
$1,964,000,000 $3,195,100,000 $1,231,100,000 . 63 


Note.—Figures to nearest hundred thousands. 


*Decrease. 
Since the Bureau of Pensions was transfer: 


red from the Interior Department to the Vet- 


erans’ Bureau in 1931, in order to. make a fair comparison with 1927 it is necessary to com- 


bine the expenditures of the Interior Departm 


; Which results in an increase in expenditures 


as compared with 1927. 


I should like to know why the foregoing 
figures do not indicate that it should be pos- 
sible to save even more than $1,000,000,000 
per annum, and so effect a reasonable balance 
of the budget, excluding the sinking fund, 
without any additional form of taxation, 
provided our Government officials will follow 
the same business methods that every cor- 
poration is forced to follow in these times. 

I am not presuming to suggest in 
department or in what manner the greatest 
savings should be made, but in this connec- 
tion I should like to call your attention to 
a few more facts. Postmaster General Brown 
in his communication to Joseph W. Byrns 
Chairman of the Economy Committee of the 


House of Representatives, under date of 
Merch; 14, 1932, made such statements as the 
following: 


“The bulk of the Past Office budget goes 


for salaries and wages ($566,000,000 in 1931).”’ | 
}* * * “Substantial pay roll savings could un- 


doubtedly be made without impairing the 
service, but these must come from funda- 
mental changes in the employment policy, 
which only Congress can authorize.” * * * 
“There is no question that * * * the Postal 
Service is overmanned at many places. * * * 


}export surplus, due largely to good sales| consultation on the problems of their in-| although the Postal business is less in volume 


than in 1926, the Department during the last 
fiscal year paid out approximately $50,000,000 
more for salaries and wages than in 1926.” 
* * * “If it were possible to apply to the 
Post Office the methods which prevail in pri- 
vate industry, the Department * * * could 
make a reduction of many millions of dol- 
lars in operating costs.” 

“The present salary scale was adopted six 
years ago and is 
entire country, regardless of variations in 
local conditions. The entrance salary for 
Post Office clerks and carriers is $1,700 a year; 


a few days after suspending operations, | and advances of $100 are given annually.” 


there were 101 bank suspensions in this 
district during 1931, of which 13 were 
in New Jersey and 88 in Pennsylvania. 


“In 1931 the Department expended more 
than $106,000,000 for the salaries of rural de- 
livery carriers. It has been estimated that 
from $30,000,000 to $50,000,000 a year could 


This compares with 10 in 1930 and 3 in| be saved by letting out the delivery of rural 


1929. Although more than three-fifths | mails to competitive bidding.” 
;of the banks in the district are members | 


of the Federal Reserve System, only 30 


were member banks. 
deposits represented by closed banks was 
about 4 per cent of the total of all banks 


From this report it appears that, if Con- 
gress would grant the authority, it should be 
possible for the Post Office to balance its 


|per cent of the banks that closed in 1931| budget with little if any increase in postal | 
The proportion of | rates, thus reducing Government expenditures | 


by perhaps $150,000,000 or more, 
eS 


Similarly, we note from the newspapers 


in operation at the beginning of the year.| that Secretary Hyde reports for the Depart- 
These failures may be considered in|ment of Agriculture that his Department is 


conditions which 
During 


large part a result of 
were an aftermath of the war. 


the “prize boob in the history of finance” 
and is “lending money on thinner security 
and sustaining more losses than ever before 


the intense business activity and specula-|in the history of money lending in the world!” 
tion of all kinds, which followed the war,| The expenses of the Department of Agricul- 


and which culminated in 1929, many ex- 
travagances developed for which the Na- 


tion has been paying during the last two} 


years. Productive capacity was raised to 
extraordinary levels, building was carried 


| 


on too freely, optimistic views as to earn- | 


|ings of corporations carried stock prices 


to unprecedented figures. 

The readjustment which has been in 
prograss scarcely could be expected to 
leave the banks unscathed. Sharp declines 


in commodity and stock prices and in| income taxes on salaries; many of them have 


real estate values affected the epeesy 
of many loans. Bond investments wer 
affected by decreased earning power of 


ture plus the Agricuitural Marketing Fund 
show an increase of $332,000,000 in Federal 
expenditure for “agriculture” over 1927, with- 
out counting $50,000,000 set aside by the Re- 
construction Finance Corporation for direct 


loans to farmers and $125,000,000 of addi-| 


tional capital subscribed by the Government 
to the Federal Land Banks. 
looks as if at least one or two hundred mil- 
lion dollars might be saved in this quarter. | 

Again I wish to point out to you that ac-| 
cording to recent estimates the annual Gov-| 
ernment pay roll amounts to at least $1,500,- | 


which | 


uniform throughout the | 


It certainly | 


ent and the Veterans’ Bureau for 


each period, 
in those two divisions of $168,500, 


000 for 1932 


, the 8th inst., in reply to my letter of March 
| 31, in which I enclosed a copy of a published 
| statement dated March 30. 
| In my statement of March 30, I quoted the 
| three paragraphs of the resolution of the 
|Chamber of Commerce. The one paragraph 
| that stands out bodily is as follows: 
“Whereas, a further study of this question 
has convinced us that the balancing of the 
budget can be accomplished by the reduction 
of Federal expenditures.” 


the Chamber of Commerce that it had given 
the matter “further study” 
vinced that this could be accomplished that 
| influenced me in making my statement. 
Under date of March 29 you wrote me as 
follows: 
+ + 


a 

“I am just writing you this letter to let 
you know beyond any doubt that there is 
one individual among your constituents who 
firmly believes that the Federal budget can 
be balanced by cutting out expenses and urges 
you to do all in your power to accomplish 
that result.” 

I, therefore, had before me at the time I 
prepared this statement the resolution of the 
Chamber of Commerce, composed of business 
men of Wilmington, and your letter from 
which I have just quoted. 

It seemed to me that neither you nor the 
Chamber of Commerce could have had before 
| you the facts, or you would not have made 
any such statement. In reply I undertook to 
state the facts. I called attention to the fact 
that for the next fiscal year the deficit was 
estimated at $1,738,000,000. If you deduct from 
|that the amount of the statutory debt re- 
| tirement $496,800,000, you have left a deficit 
of $1,241,200,000. I was endeavoring to find 
out how it was believed the Federal expenses 
could be reduced $1,241,200,000. 

It will be observed that in my letter of 
March 30 I made the following statement: 

“I do not want to be understood as not 
being in sympathy with a reduction in the 
Federal expenses, nor do I want to be under- 
stood as saying that it is not possible to do 
anything, but I do say emphatically that you 
can neither balance nor approach a balance 
by cutting Federal expenses alone.” 

The President and the Congress are giv- 
ing serious and careful consideration sto the 
things that may be done to reduce expenses. 


ductions. 
1 think it might be just as well, however, 


| committees of the Congress working with the 
| Administrative officials believe that it is pos- 
sible by working together to reduce the total 
|expenditures by something like $200,000,000. 
| It has never been suggested so far as I know 
| by any member of Congress, or by any of 
the governmental officials that it would be 
| possible to make a reduction of more than 
| $300,000,000. 
+ + 


. 
I have before me your letter of the 8th 
inst., directed “To the Stockholders, Em- 


ment of the differences between the expen- 
ditures for the fiscal year ended June 30, 





In the first place this is not a fair compari- 


| 000,000. Government employes pay no State| son in determining just how much or how 


| 


30 days’ vacation each year, and 15 days ad-) 
ditional for “sick leave’; and many receive | 
generous pensions upon retirement. The cost 
of ilving, according to Government estimates, | 


issuing corporations, foreign difficulties, | has fallen at least 15 per cent since 1929. 


and forced liquidation by owners of se- 
curities. Despite these circumstances, 
there is reason to believe that many banks 
which have suspended could have sur- 
vived had it not been for the lack of con- 
fidence which manifested itself in extraor- 
dinary withdrawals of deposits. 

Excessive demands of frightened or: dis- 
turbed depositors are difficult to control 
and may quickly result in suspension of a 
bank. This probably has been the cause 
of most failures in this district in the 
past year. 
closing of a bank by no means is proof 
of incompetent management. 


Beset by loan and investment problems | out of the taxpayer's pocket by the Govern- 


in an aggravated form and by other con- 
ditions incident to the public’s lack of 
confidence, many bankers turned to the 
reserve bank for consultation. Nearly 2,000 
visits were received from bank officers 
during 1931 and the members of the bank 
relations department made 1,800 visits to 
banks of the district. These visits and 
the activities of the bank examination 
department to a greater extent than ever 
before reflected the bankers’ desire for 


Under present conditions the | 


| 
| 
| 


| 


}so tends to prolong the depression. 


It may be suggested, therefore, that a gen-| 
eral reduction in Government salaries averag- 
ing 15 per cent would leave purchasing power 
unchanged from the peak, and would save} 
the Government perhaps $225,000,000. An 
over-all decrease of 15 per cent in the number 
of Government employes would save the tax- 
payer possibly an additional $200,000,000. 

In addition, the elimination of superfluous 
personnel reduces expenditures for materials 
and supplies, office rent, service, accounting 
and other items too numerous to mention. 
Such reductions as these would be mild com-| 
pared with what almost every private indus- 
try has been forced to make. 

Surely such facts as the foregoing indicate 
that there is ampie opportunity to effect 
great economies in public expenditures. It| 
should be obvious that every dollar taken 


ment in times of depression reduces his pur- 
chasing power, increases aoa, me) 

C= 
lieve that the most important atd to a re- 
covery in business would be a sweeping cut; 
in the Federal budget. If laws must be} 
changed to accomplish this result, let us have 





| the laws changed. 


Since you have given your reply to the, 
local papers, I am also releasing this letter. 
++ + 
Senator Hastings’ letter of reply to Mr. 
duPont’s correspondence follows in full 


advice in the handling of situations which | text: 


tions. 


First National Bank of Highland, Kans., had arisen outside of their usualy opera- | 


My dear Mr. duPont: Upon my return to 
my Office this morning I find your letter of 


{ little effort is being made by the Administra- 


tion and by Congress to reduce expenses. 

The very large increase in appropriations 
for the fiscal year ended June 30, 1932, was 
due largely to efforts made to reduce the ef- 
fects of the depression. It was believed that 
the one thing the Government might do to 
relieve the unemployment was to increase 


appropriations for all kinds of work in which | 


the Government had an interest. 
gress was constantly 

more and more money, 
much if any complaint 


The Con- 


from the public. 


In order that we may determine whether | 


you are justified in making the statement in 
your letter of the 8th inst., above referred to, 
that “The National Government is spending 
more | money every year than the previous 
year,” I am attaching hereto a statement of 
your figures for the fiscal year ended June 


30, 1932, and the budget submitted to Con-| 


gress for the coming fiscal year ending 


Department of Agriculture 
Agricultural marketing 
DUNNE << sxanenchatalas 
Post Office deficit ...... 
Treasury Department .. 
War Department ...... 
Navy Department ... 
Shipping Board ........ 
Department of Justice 


and commissions. 


Other independent offices 
Legislative establishment 
Department of Labor ........... 
Veterans’ Administration 
Interior Department .... 


*Increase. 


U. S. TREASURY | 
STATEMENT 


——april 23. Made Public April 26, 1932" 


Receipts 
Internal revenue receipts: 








PID COE ves ndentccniave’ $26,606.38 
Miscellaneous internal reve- 

BUD. cvvccresneeedpevansacee 1,199,638.64 
Customs receipts .... 637,024.97 
Miscellaneous receptis ........ 358,682.11 

Total ordinary receipts....+. $2,168,739.34 
Public debt receipts...... eesee 15,000.00 


+e++ 393,659,102.54 
$395,842,841.88 


Expenditures 
General expenditures 


Balance previous day 
Total .... 


$4,055,474.92 

















Interest on public debt.. 4,127,308.91 
Refunds of receipts...... Ke 81,486.60 
PRnAMa- Canal ..ivscececccvees 7,319.12 
Reconstruction Finance Corpo- 

FRG cc ccchvecscctcvouseere 5,484,169.43 
PAE GGREE occ ccvevcessvecocecisgs 633,343.74 

MONEE Nice cvcedeteesoeevinse ote $14,389,102.72 
Public debt expenditures...... 290,249.50 
Balance today ........seeeeee .. 381,163,489.66 

MUL, oc cen cc cccectapevevvasee $395,842,841.88 
30, 1933. It will be observed that for the 


next fiscal year there is a reduction in “Ma- 
jor Departments, Commissions, etc.” of 
$459,031,000. 

In my letter of March 30 I distinctly called 
attention to the fact that in Item E, Public 
Buildings and Public Works, there was 4a re- 
duction of $135,300,000; in Item F, Adminis- 
trative and other Expenses, there was a re- 
duction of $320,008,000; that in Items C, An- 
nual Payment to Aid Veterans, there was a 
reduction of $6,300,000, and that in Item D, 
Expense of National Defense, there was a -re- 
duction of $26,600,000. 

This makes a total reduction in the fiscal 
year ending June 30, 1933, over the fiscal 
year ended June 30, 1932, of $489,000,000. These 
reductions were made by the President, the 
Budget Bureau and the Departments without 
aid from the Congress. 

In order that there may be no confusion I 
call attention to the fact that for the next 
fiscal year there is an increase in the amount 
required for the Statutory Debt Retirement 
of $84,800,000 and $35,000,000 additional to 
meet the interest on the public debt. No- 
body will contend that any savings could be 
made from these items. It therefore appears 
that on all items from which reductions could 





It was this particular definite statement of | 


and was con- | 


I shall do all I can to cooperate in such re-| 


|to point out to you at this time that the/| 


ployes and Friends of E. I. duPont de Nem-| 
ours and Company” making a detailed state-| 


1927, and the fiscal year ended June 30, 1932. | 









by any possibility be made there is an actual 
reduction in the budget for the fiscal year 
ending June 30, 1933, over the fiscal year ended 
June 30, 1932, of $489,000,000. 

a 

In order that I may answer the paragraph 
of your letter in which you state: 

“I should like to know why the foregoing 
figures do not indicate that it should be 
possible to save even more than $1,000,000,000 
per annum, and so effect a reasonabie bal- 
ance of the budget, excluding the sinking 
fund, without any additional form of taxa- 
tion, provided our Government officials will 
follow the same business methods that every 
corporation is forced to follow in these times.” 

I desire to restate the figures: 

Total budget estimate, $4,112,900,000; statu- 
tory debt retirement, $496,800,000; remainder 
of budget, $3,616,100,000. 

Deduct: Interest on public debt, $640,000,- 
000; reserve for overpaid taxes, $90,700,000; 
total from which no savings can be made, 
$730,700,000. 

Remainder of budget, $2,885,400,000. 

In my letter analyzing the figures I called 
attention to the fact that two of the largest 
items from which I assumed no substantial 
reductions could be made were the annual 
payment for aid to veterans and the expenses 
of national defense. 

I called attention to the fact that these two 
items alone were as follows: 

Annual payment for aid to veterans, $983,- 


200,000; expenses of national defense, $694,- 
800,000; total, $1,678,000,000. 
If this amount be deducted from the 


amount from which economies could be ef- 
fected, there would be a balance left of $1,- 
204,000,000. I called attention to the fact that 


the deficit was estimated at $1,738,000,000 
(which included the sinking fund payments) 
and if you could eliminate Item E, Expense 


for Public Buildings and Public Works, and 
Item F, Administrative and Other Expenses, 
you would, still be short $530,600,000. 

It seemed to me, therefore, that it was un- 
reasonable for either you or the Chamber of 
Commerce, in view of these undisputed facts, 
to say that the budget could be balanced by 
reducing Federal expenditures and without 
raising taxes. 

I say undisputed facts because I was assum- 
fing that the annual payments to aid the 
veterans and the amount appropriated for na- 
tional defense were permanent items. 


+ +4 

Do I understand that you are willing and 
that you are urging upon Congress that there 
be a reduction of many millions of dollars in 
the appropmiations for these two items? It 
will be obsérved that we are paying for the 
benefit of the veterans alone nearly $1,000,- 
000,000 annually. If this item of expense 
could be discontinued the deficit would be 
immediately reduced to $258,000,000. 

In my letter of March 30 I called attention 
to the fact that this item is an accumulation 
of legislation for the benefit for the most 
part of disabled veterans. 

It is rather difficult for people outside of 
Congress to appreciate the great pressure that 
is brought upon Members of Congress for 
veteran legislation. I know of nothing that 
excels it unless it be the present propaganda 
to reduce Government expenses and prevent 
the increase in taxes. 

The veterans and their friends are con- 
stantly calling attention to the fact that the 
veterans were not responsible for the World 
War, that they went to war while the most of 
us were left safely at home earning large 
|sums of money in our regular employment, 
and that it is unfair and unjust for the 
{American Government to permit men who 
were caeyeed during that war to be left help- 
less by the Government for which they fought. 
I have insisted time and again that they oft- 
times demand too much. 

I think, however, in all fairness that if you 
or the Chamber of Commerce admit that 
there can be no balancing of the budget with- 
out striking at the very heart of this item, 
you Ought to say so specifically and not reiy 
upon the general complaint that governmen- 
tal expenditures ought to be sufficiently re- 
duced to accomplish the desired result. 

If men like you and the members of the 
Chamber of Commerce came out openly and 
insisted that the Government was being im- 
| posed upon by veteran legislation, it would 
go a long way toward aiding those of us who 
are trying to determine just how far we 
ought to exact taxes from the people of this 
country in order to meet our moral or legal 
obligations in this regard. 

If you or the members of the Chamber of 
Commerce believe that the Government is 
supporting an Army and Navy that is en- 
tirely out of keeping with the necessary safe- 
guards for the country, then it seems to me 
you ought to specifically say that we are 
spending too much money for our national 
defense. 

+ 


+ 

I have quoted what you said about stating 
the amount of money that might be saved 
“provided our governmental officials will fol- 


corporation is forced to follow in these times.” 

I do not think you can make an exact com- 
| parison between a business corporation and 
the Government. A business corporation is 
organized for the purpose of making money. 
|It has no other object in view and when it 
gets in a position where it cannot earn money 
it may close its business and distribute its 
} assets among its stockholders. 

In times,of depression if the corporation 
cares to it may dismiss 50 per cent or 100 
per cent of its employes. It may reduce its 
|overhead by any amount that is beneficial. 
If need be, it may close its business entirely 
and just wait until the times improve. 





On the other hand, the Government was for any 
|not organized for the purpose of making 

money. It can not close its doors and the 

truth is there are greater calls upon the Purse 


Government in times of depression than in 
{times of prosperity. This is borne out by the 
| increase in appropriations for the fiscal year 
ended June 30, 1932. 

I have pointed out to you that there 
is a saving in the fiscal year ending June 30, 
1933, over the fiscal year ended June 30, 1932, 


urged to appropriate | of $489,000,000 so that in order to determine 
and it did so without| the effectiveness of the proposed economies 


| stated in your letter, it must be borne in 
mind the Government expenses have already 
| been reduced by this large sum. 

It is the hope of the Administration and 
the Congress that we may save an additional 
| $200,000,000. This would make a total of 
nearly $700,000,000 reduction over the present 
fiscal year. 

Notwithstanding this fact, it is necessary to 





June! raise more than a billiom dollars to balance 
+ 





|low the same business methods that every | 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Latest Developments in 
European Countries Are 
Reviewed in Reports to 
Commerce Department 








Latest developments in commerce and 
industry abroad are analyzed: in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of repotrs received from its repre- 
sentatives stationed at principal commer- 
cial centers. The section dealing with 
conditions in countries of Europe follows 
in full text: 


Germany.—During March German fore’ 
trade continued to decrease in value, while 
| the favorable trade balance increased. Total 
| exports in March declined to 527,000,000 marks, 
}@s compared with 538,000,000 marks in Feb- 
ruary; 542,000,000 marks in January; and 876,- 
000,000 marks in March, 1930. 

Reparations deliveries in kind, which are 
included in the export total, remained prac- 
tically unchanged at 11,000,000 marks. The 
import total for March dropped sharply to 
364,000,000 marks, as against 441,000,000 marks 
in February; 440,000,000 marks in January; 
and 584,000,000 marks in March, 1930. 

As compared with the preceding month, im- 
ports of manufactured goods in March de- 
creased 20 per cent, raw materials 18 per cent, 
and foodstuffs 15 per cent. As a result of the 
|sharp curtailment of imports, the favorable 
trade balance increased to 163,000,000 marks, 
as against 97,000,000 marks in February and 
102,000,000 marks in January. 

+ 


+ + 

Great Britain.—British foreign trade figures 
| for March tend to indicate an improved trad- 
ing position. March imports amounted to 
£60,119,000, a decline of 12.9 per cent as com- 
pared with February. Exports reached £30,- 
196,000, an increase of 3.9 per cent. The re- 
export total, at £5,424,000, was practically un- 
changed. 

The decline in imports was almost’ entirely 
due to smaller receipts of all classes of manu- 
factured goods, with the exception of silks. 
Smaller imports of foodstuffs was partially 
offset by larger receipts of raw materials, espe- 
cially cotton and wool. The expansion in ex- 
ports represented a larger movement of manu- 
factured goods; most of the classifications in 
this group showed increases. 


> > > 

The Netherlands.—Faint signs of a Spring 
revival in building and farm activities are 
not yet reflected in the general trade and in- 
dustry, which together with the stock ex- 
change, suffered during the second half of 
March from a renewed loss of cenfidence. 

However, the employment situation is 
slightly better, although the improvement is 
less than seasonal, the stock exchange is now 
steadier, and the commodity markets have 
apparently reached a temporary level of re- 
sistance. Merchandise movements as reflected 
by port, river, canal and railway traffic are 
at unusually low levels. 

In the first quarter, imports were 1,000,000 
and exports 610, tons below the co: nd- 
ing period of 1931; values declined by and 
36 per cent, respectively. Bank clearings 
show a sharp contraction and most indexes 
of economic activities reflect the prevailing 
sluggishness. 

The intensity of the farm crisis is increas- 
ing. Milk, at auction, is bringing half the 
production cost, and hog raising is not re- 
turning costs of fodder. Bacon exports are 
shrinking, and poultry raisers are storing large 
quantities of eggs. 





+++ 

Sweden.—The Swedish Cooperative Society, 
controlling and directing organization of the 
Consumers’ Cooperative Movement throughout 
Sweden, with various subsidiaries—some ac- 
tually engaged in manufacturing—showed a 
turnover for 1931 of 126,900,000 crowns for 
the parent and subsidiary organizations, as 
compared with 114,500,000 crowns for 1930, or 
an_increase of 12,400,000 crowns. 

The net ps of the combined organiza- 
tions of 5,756,453 crowns for 1931 was an im- 
provement of 798,889 crowns over the profits 
of the previous year. According to the. esti- 
mates of the Board of Accounts, the State 
revenue proper declined 4,806,000 crowns dur- 
ing et compared with the same 
mon n . e respective ures 
41,733,000 crowns and 46,539,000 oun — 

During the first seven months of the fiscal 
year 1930-1931 the State revenue proper was 
461,967,000 crowns as compared with 463,755,- 
000 crowns for the corresponding portion of 
the current fiscal year, the decrease dur 
the first seven months of the 1931-32 fiscal 
year, therefore, amounted to 18,212,000 crowns. 


(Crown .equals about 181% cents at current 
exchange.) 
7 


+ 

Portugal.—Portuguese economic conditions 
showed little improvement during the first 
quarter. Toward the close of the period there 
was a little better feeling because of firmer 
quotations on agricultural products, larger ex- 
ports, and the promulgation of measures de- 
signed to cheapen money, reduce imports and 
alleviate unemployment through public works 
construction. 

The wholesale and retail trade, however, 
showed no tangible signs of real improvement 
and import business, now suffering from ex- 
change and other difficulties, was further un- 
| settled by the establishment 6n Feb. 27 of a 
Surtax of 20 per cent on almost all existing 
rates of import duties. 

The cost of living index is higher and the 
prices of domestic as well as,imported mer- 
chandise have shown a higher tendency since 
the beginning of the year. The credit situa- 


| tion is unchanged, money remains and 
| collections difficult. , — 
+ 


+ + 

Greece.—The first quarter of 1932 witnessed 
a continuation of the adverse conditions pre- 
vailing in the previous quarter, with a fur- 
| ther weakening of the financial structure. 
Both budget and mortgaged revenues declined, 
and the currency gold cover decreased fur- 
ther, despite the strict exchange control. 

As a result of the increasingly difficult sit- 
uation, which threatens the stability of the 
drachma, foreign financial assistance was re- 
quested through the League of Nations. The 
foreign trade situation was less satisfactory, 
with a large increase in the import surplus 
resulting from the sharp drop in exports. 
Further import restrictions are projected in 
porder to correct this situation. The public 
works program has been slowed up by the 
lack of funds. 











the budget unless as I have heretofore pointed 
out we strike at the heart of the two huge 
| items I have heretofore mentioned, 1. e., the 
annual payment for aid to veterans and the 
| expense of the national defense. If your pro- 
osal is to reduce these items by more than 
0 per cent then there is not much difference 
| Seren = a facts involved. 
yy? e ures in my letter of March 
30 of $1,107.400,600 should have been $1,207, 
400,000, and the figures $630,600,000 should 
have been $530,600,000. 

















that has a Purpose 


@ Investors are using present 
boad opportunities to make financial 
progress. Associated Gas and Electric 
Corporation 8% Eight Year Gold 
Bonds, participating conditionally to 
10%, are available in denominations 
ranging from $10 to $1,000. 

8% interest is paid initially —a 
yield in line with present security and 
money market conditions. 


124 117:776.000 
$515, 198.008 seeitie Circular D-361, to which reference is 
15,000,000 140,000,000 hereby made, gives complete details, 
155,000,000 40,000,000 
me 
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Supervising Health of Children 
from Birth to High School + - 


City of Fargo, N. D., Provides Maternity Serv- 
ice, Milk Control, Disease Prevention, Den- 
tal Care and Other Activities 


By M. W. MURPHY 
City Attorney, City of Fargo, North Dakota 


City of Fargo adopted in 1922 a com- 
plete municipal child health program. It 
has continued the development of that 

program and now after 10 years’ experience 
the results are available as a guide to other 
cities. : 

Diarrhoea and Summer complaint consti- 
tute the index of the milk supply. During 
the period from 1920 to 1922 29 Fargo chil- 
dren died from these deaths. During 1923 
and 1924 there was a total of 16 deaths. In 
the period from 1925 to 1928 there were four 
deaths. There have been no deaths from 
these diseases among Fargo children since 
1928. 

The city began 10 years ago to enforce 
inspection of dairy herds furnishing the local 
milk supply. The reports of the inspectors 
as to. sanitary conditions, butterfat content 
and bacteria count in the milk furnished by 
each herd were published monthly in the 
newspapers. A roar went up at first from 
the milkmen, but the milk improved in qual- 
ity among the 40-odd herds. 


+ 

In 1920 very little pasteurised milk was sold 
in Fargo. By 1925 the pasteurized milk rep- 
resented 60 per cent of the total supply; and 
in 1928 it had reached 86 per cent. It is 
clear that as pasteurized milk advanced in 
use deaths among the children from diarrhoea 
retreated until the grim reaper finally dis- 
appeared over the horizon. Intelligent mu- 
nicipal supervision of commercial milk pro- 
duction also played its part in the victory. 

Typhoid fever is the index of water sup- 
ply. Fargo obtains its water supply from 
the Red River of the North by means of 
a city-owned and operated filtration and 
pumping plant. Outdoor toilets are forbidden 
and surface wells are not used. Between 
1920 and 1923 three deaths from typhoid oc- 
curred among children under 20. During the 
past nine years no deaths have been reported 
from this cause. 

But diarrhoea, Summer complaint and 
typhoid are but three of the preventable dis- 
eases which lurk in the path of childhood. 
Death has other soldiers, most valiant of 
which are diphtheria, scarlet fever, whoop- 
ing cough, measles, tuberculosis, bronchitis 
and pneumonia. In 1931 Fargo children 
under 20 years were immune from these 10 
preventable diseases except one death from 
scarlet fever and three deaths from pneu- 
monia. For a city of 30,000 population 
this is close to a world record. 

Another striking demonstration of the re- 
sults of this municipal child health program 
is shown by the statistics on ric kets. The 
control of this childhood disease is largely 
a matter of diet and nutrition. The effects 
of the disease are even more deplorable than 
death since the victim is condemned to a 
lifetime of wasted limbs and deformed body. 
A survey just completed among Fargo high 
school seniors discloses that more than double 
the comparative number suffer from rickets 
than those in the lower grades who have 
since birth enjoyed the benefits of the mu- 
nicipal health program. 


+ + 

These are but a few of the striking results 
obtained by the Fargo community from its 
municipal health activities. Indeed, Fargo 
has during the 10 years become a laboratory 
for the whole Nation demonstrating that 
many sections of our country and many of 
our citizens suffer from diseases, the eradica- 
tion of which are mere matters of adminis- 
tration and moderate expenditure. 

The public health program began when 
in 1922 the Commonwealth Fund of New 
York City selected Fargo as a demonstration 
point for municipal child health work. The 
agreement made with the city was that in 
the beginning the Commonwealth Fund 
would furnish the money and the trained 
personnel to inaugurate a complete child 
health scheme for the city. As this com- 
munity program progressed the city was to 
increase its financial and administrative re- 
sponsibility and if at the end of five years 
the value of the experiment was demon- 
strated to the community the city was to as- 
sume full charge and responsibility for the 
work. In July, 1927, the city commission of 
Fargo in adopting its annual budget took 
over the complete health plan and has since 
independently maintained it. 

Health conditions in Fargo in 1922 differed 
in no substantial respects from other similar 
communities where no public health super- 
vision was attempted by the municipality. It 
was selected because it was typical of such 
conditions. 

Conditions existing in 1922 have given way 


Profits 
by Municipal © 
Utilities 
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By 
Lawrence F. Orr 
Chief Examiner, Board of 
Accounts, State of Indiana 

N 1930 THE public-owned utilities in In- 

diana earned enough after paying all op- 

erating costs, setting aside depreciation 
funds and moneys for bond issues to have a 
surplus of approximately $4,000,000 which was 
paid into the general funds of the munici- 
palities, thereby aiding in providing moneys 
other than property tax for municipal admin- 
istration. 

In one city the municipality was enabled to 
build a city hall from surplus utility funds. 

In another city the surplus funds from the 
municipally-owned light plant were turned 
into the general fund, and no tax levy was 
necessary for that fund. 

I am citing these instances merely to show 
the profits made by properly-managed mu- 
nicipal utilities. 

In another city our examinations showed 
the city to be realizing a profit from its 
water plant and prevented a sale of same 
to a private utility. 

There should be legislation that will per- 
mit a city to purchase a private utility plant 
upon proper appraisement, and the law 
should provide that all franchises granted 
should carry a provision granting the munici- 
pality the right of purchase. 


to the following: Environmental factors in 
public health, such as water, milk, food sup- 
ply and sanitation are cared for in Fargo 
according to accepted practices under the 
direction of a full-time health officer with 
the help of a sanitary inspector and a staff 
of nurses; communicable disease control is 
effected by diagnosis, isolation and quaran- 
tine with a provision for hospital care of the 
poor at public expense. Measures for the 
early immunization of children against diph- 
theria and smallpox are provided at the 
public health center. 
++ 


There is public health nursing of the 
mother in both the prenatal and postnatal 
periods. There is provision for examination 
of infants and preschool children at the 
public expense. School children are routinely 
weighed and measured, inspected daily by 
teachers and school nurses and examined 
periodically by the city dentist and the city 
physician. Proper health habits are taught 
in all classrooms from the kindergarten 
through the junior high school. Dental 
corrections for those unable to pay the pri; 
vate practitioner can be made at a free 
clinic and medical service for the indigent 
is available through a city and county physi- 
cian, as well as through the private gener- 
osity of physicians and local hospitals. 


Parents are kept informed of the child’s 
health through school reports and special 
notifications. A staff of nine public nurses 
gives generalized service to the community 
by school and home visiting in support of 
all of the essential activities of the program. 
The city is divided at present into six nurs- 
ing districts and each nurse carries on all 
types of nursing service in her district. The 
work done by the nurses is divided into dif- 
ferent classes depending on the type of 
services; the principal divisions being mater- 
nity, health supervision, morbidity or illness, 
which is divided into communicable and non- 
communicable. 


During 1931 the nurses made a total of 
15,069 visits to Fargo homes. Of this num- 
ber, 643 were for maternity service, 410 were 
prenatal visits for advice and instruction, 
and 233 were post partum care or instruc- 
tion to the mother or babe* within the first 
two weeks after delivery. The result of this 
is found in the mothers’ mortality rate. 


Fargo is a health center for ‘a large sur- 
rounding territory, being equipped with sev- 
eral hospitals and medical clinics to which 
expectant mothers come for treatment. In 
1931 nonresident mothers gave birth in Fargo 
to 470 children. Nine of these nonresident 
mothers succumbed. During the same year 
resident mothers gave birth in Fargo to 457 
= which resylted in but one maternal 

leath. 


++ 

The municipal nurses made a total of 9,871 
visits during the year for general health 
supervision; 1,587 of which were to infants 
under one year; 5,249 to school children; 
and 99 visits to adults. 

Communicable disease cases visited by the 
nurses numbered 1,637. The work of the 
nurses in the schools consisted of 934 class- 
room inspections, during which 31,304 chil- 
dren were inspected for evidence of symp- 
toms of communicable diseases. In addi- 
tion, 18,483 children were sent to the nurse 
in her office in the school building for spe- 
cial inspection. This work is definitely re- 
flected in the low maternal and infant mor- 
tality rates, the absence or decrease in deaths 
from communicable diseases, and the im- 
proved nutrition among Fargo children. 

For scientific and medical purposes there 
is an accepted standard or score on which 
the public health activities of a community 
are rated. The various activities are assigned 
relative values, the total of which add up to 
1,000. The Fargo score in 1922 was 320. It 
now stands at 830 points out of a possible 
1,000. This is the verdict of Dr. W. F. 
Walker, former director of administrative 
practice of the American Health Associa- 
tion, who has just completed the Fargo sur- 
vey. The average score of 86 small Amer- 
ican cities is about 500 points. Fargo has 
thus in 10 years risen from a health posi- 
tion 180 points below the average of other 
small cities to a place 330 points above the 
average, a total gain of 510 points. 

This community health supervision does 
not contemplate free nursing as commonly 
understood. Shortly after a birth is reported 
a@ nurse from the Health Department calls 
at the home, leaves a birth certificate and 
urges regular medical supervision of the in- 
fant by the family physician. And where 
advisory nursing and additional service seems 
urgent follow-up visits ensue. In many cases, 
of course, the filing of the birth certificate 
does not set this machinery in motion. 

Many expectant mothers have already had 
the benefit of consultation and advice from 
the family physician, or, among the poor, 
advice and instruction has already been re- 
ceived from the city physician and the pub- 
lic health nurse. It has been the uniform 
policy, however, that this service should sup- 
plement rather than substitute for the regu- 
lar family physician where obtainable. That 
such policy has succeeded is demonstrated by 
the fact that the medical profession in Fargo 
were the originators and are now the strong- 


est advocates of the municipal health pro- 
gram. 


+ + 

The City Health Department also conducts 
a well-baby conference at the municipal 
health center to which mothers and babies 
resort at frequent intervals for examination, 
education and health instruction. These con- 
ferences are held twice each week. Diph- 
theria immunization and smallpox vaccina- 
tion of children are a part of the free weekly 
service at the health center. 

Having reached school age the child con- 
tinues as a medical ward of the Fargo com- 
munity. Through cooperation with the pub- 
lic and parochial schools, hygiene has be- 
come a standard subject in the curriculum 
ranking with the three R’s in importance. 
The program of physical examinations by 
physicians and dentists and the observa- 
tion of vision, hearing, height: and Weight 
by teacher and nurse insures ‘that defects 
will be discovered and remedied at an ear 
date in the child’s school career. Health re- 
ports accompany periodic reports of progress 
in educational subjects. Many laggard pupils 
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Topical Survey of the Federal Government 


ELIMINATING UNNECESSARY 
NONFERROUS PRODUCTS 


Development of Simplified Practice Recommendations 
by Bureau of Standards in ‘Cooperation with Industry 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


~ 


By EDWIN W. ELY 
Chief, Division of Simplified Practice, Bureau of Standards, 
Department of Commerce 


In the following article, Mr. Ely continues his discussion of the cooperation of 
the Bureau of Standards with industry in developing simplified practice recom- 
mendations for nonferrous metals and mineral products, begun in the issue of 


April 26. 
OR many years the wire insect screen 
F cloth industry had been manufac- 
turing a complete line of black 
painted, electro-galvanized, bright gal- 
vanized, copper and commercial bronze 
wire screen cloth, in meshes 12, 14, 16, 
and 18, and in an ever-increasing variety 
of widths. Because of change in de~ 
mand, many of the items manufactured 
were no longer required. 


Recognizing the need for simplification 
in the industry, the Wire Screen Cloth 
Manufacturers’ Institute appointed a 
committee to study production and de- 
mand, and to prepare a tentative list of 
meshes, widths, and qualities, of wire 
insect screen cloth. The proposed pro- 
gram, which was based on a survey of 
current demand and manufacturing re- 
quirements, represents a progressive 
step in the industry. 


The resulting recommendation, as fi- 
nally accepted by the industry, retains 
for regular stock purposes 154 items, cov- 
ering the several descriptions, meshes, 
and widths. Formerly there were 360 
items, and the elimination. of 206 items 
represents a reduction of approximately 
57 per cent. The eliminated items are 
four meshes of bright. galvanized and 
three meshes of black painted wire in 
20 widths each; and ‘six widths each of 
all yetained varieties. 


In 1923 the Vitrified China Manufac- 
turers’ Association, in cooperation with 
the American Hotel Association, proposed 
an elimination of excess varieties of 
hotel chinaware. The simplified list of 
sizes and varieties of china for hotel use, 
as finally accepted by all interests, re- 
tained for regular stock purposes 214 
items, as compared: with the former va- 
riety of 700. Following the general con- 
ference it was stated by members of the 
industry that the savings made possible 
by the deletion of a large number of 
molds would be considerable. 


The simplification of hotel chinaware 
served as a starting point for similar ac- 
tion by the affected industries in con- 
nection with chinaware for other uses. 
Cafeteria and restaurant chinaware was 
recommended for a reduction in variety, 
from 700 to 243; dining-car chinaware, 
from 700 varieties to 276; and hospital 
chinaware from 700 varieties to 279. 

While the paramount concern of these 
industries is in nonferrous metals and 
minerals, as raw material for the com- 
modities they produce, they are also 
interested, as representative users, in 
any savings they can effect in the pur- 
chase of a thousand and one ~ articles 
for their own consumption. 

In their purchasing programs these 
industries are benefited by simplified 
practice recommendations covering ‘such 
items as, for example, building materials 
for factories and offices, tools, invoice 
forms, skid platforms for use with lift 
trucks in material handling, industrial 
truck tires, and many others. The 
manufacturers of the listed articles are, 
in their turn, benefited to the same de- 
gree as specifiers adhere to simplified 
lists of stock sizes and varieties. 

The success which has attended the 
application of these simplified practice 
recommendations indicates that exten- 
sive savings could be realized if similar 
programs were adopted for other manu- 
factured products, for the containers in 
which the products are shipped, or for 
both. 

The part played by the Department of 
Commerce in developing simplified prac- 
tice recommendations is to provide, upon 
request, a neutral agency to coordinate 
the efforts and interests of the various 
groups concerned, to present the recom- 
mendations to the potential acceptors 
for final action, and to promulgate the 
results. To data more than 140 simpli- 
fied practice recommendations have been 
developed as described. 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 28, James W. Furness, Chief, Minerals Division, 
Bureau of Foreign and Domestic Commerce, Department of Commerce, will 
tell of the assistance which the Minerals Division has rendered the nonferrous 


metals industries. 


State Ownership of Public Domain 


Minimum Price as Handicap on Sales 
By BYRON O. BEALL 


Chairman, Tax Commission, State of New Mexico 


HAVE for some years felt that the States 

should own outright all of the lands 

within their boundaries, except such lands 
as are necessary for national defense and 
similar purposes, and am in agreement with 
the report of the President’s special com- 
mission assigned to study the proposition of 
ceding the remaining’ public domain to the 
various States, and with its recommenda- 
tions in general. 

There are some features which I feel 
would be of great disadvantage, however. 
While there can be no question as to the de- 
sirability of the State owning its territory, 
I believe that the particular needs of our 
own State and the conditions prevailing 
should have fullest consideration when ar- 
ranging the terms of acceptance of the lands 
in question. 

It is my information that a minimum sale 
price of $3 per acre has been tentatively 
agreed upon as basis of land sales. If this 
be correct, it is merely a means of hogtying 
the States in disposal of such lands as might 
be acquired. 

New Mexico is handicapped with a $3 
minimum on the grants which we have here- 
tofore had from time to time. Today the 
State has an immense area of unsold lands 
on hand, for the reason that the livestock 
industry can not pay this price. 

In the aggregate, our public domain is 
largely arid and now being used as free graz- 
ing, but which could not be sold at anything 
like this minimum. On the other hand, the 
present free user would pay a fair price in 
order to have control of his range and would 
thus bring a vast area of lands into the tax- 
producing class. 

There is an aggregate assessed area of 30,- 
903,846 acres of land within the State at 
this time. Of this area, 24,539,863 acres are 
grazing lands and the average assessed valu- 
ation is $132 per acre. The remainder of 


have been restored to normal progress in 
Study through this factor. 

One of the unique items in the health pro- 
gram is the feeding of milk to young school 
children as a part of the daily school rou- 
tine. Undernourished children receive milk 
until medical examination demonstrates their 
return to normal weight and condition. Poor 
children who are unable to pay for the milk 
are provided for through private donations 
or at public expense. The children them- 
selves receive the required milk wholly with- 
out knowledge as to whether other children 
are receiving milk on a charity basis. 

The program is a thoroughly rounded one. 
It was conceived and encouraged by the med- 
ical’ profession. It operates from the pre- 
natal period to the junior high school. It 
has continued for a period sufficiently long 
to demonstrate its permanent value. All of 
this has come about in a conservative Amer- 
ican community. The cost of the entire 
project, including the maintenafice of the 
city isolation hospital, is $1.12 per inhabitant 
per year. There may be something in the 
Russian idea after all. 


taxable land area, 6,363,983 acres, represents 
agricultural lands. While there is a very 
small area of irrigated lands carrying an as- 
sessed valuation up to $150 per acre, the 
average assessed value of the agricultural 
lands is but $7.54 per acre. 

The mean average of the entire 30,903,846 
acres is but $2.40 per acre. These figures do 
not include a very small area of mineral 
lands. 

The average annual tax paid by these 
grazing lands is .0297 cents per acre. Allow- 
ing five acres per sheep creates a tax carry- 
ing charge of 31 cents per head per annum 
for sheep on $1.32 land; or, allowing 40 acres 
per cow, a tax carrying charge of $1.598 
per head. Our system of determining values 
for grazing lands is based upon their carry- 
ing capacity. 

It is obvious that 80 to 90 per cent of the 
area which we might acquire eventually is 
purely grazing in character and that its 
worth can never be more than that figure 
at which the livestock raiser can afford to 
buy it for his own use. - . 

Hence, the fixing of anything more than 
a very low minimum—there is no basic rea- 
son for fixing any price, and the States can 
assuredly be depended upon to secure a rea- 
sonable price both for sales or for rentals— 
is unreasonable and will itself tend to pre- 
vent the essence of the movement; that is, 
the private ownership of the lands and their 
subsequent tax production for governmental 
costs. 

It strikes me that we are more interested 
in getting these lands to the point where 
they will produce some revenue for our 
schools, than in quibbling over what they 
may be sold for. ‘Give the States the lands, 
and we will take care of the need of making 
them sell at a fair price. 

Possibly a more important phase of the 
matter is the move tg have the Federal Gov- 
ernment retain the mineral rights and to 
administer them under the present general 
regulations. To me this seems unreasonable; 
also, as it may dvelop that the mineral con- 
tent of some of.our most worthless present 
areas may be the only element of value out 
of which we could realize anything. 

I refer more particularly to our low grade 
ore bodies which may eventually be worked 
and which we should own; while there may 
be some slight chance of oil and/or gas in 
others. The administration of the surface 
rights by one branch and the minerals by 
another would, it seems to me, create an 
open road to controversy. I feel that what- 
ever we may be given should come as a whole 
loaf and not as a sandwich with some one 
else owning the filling. 

Still another matter which I helieve should 
have some close attention is the proposed 
manner of adjusting the forest limits. Ref- 
erence to the report of the committee will 
disclose their recommendations for a com- 
mission of five to straighten up the forest 
areas, meaning the acquiring of additional 
areas, etc. 

Their set up calls for one member to be 
appointed by the President, two members to 
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“Qur Government is a stake of such inestimable 
value as to demand our constant and watchful 
vigilance for its preservation.” 
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as Obstacle to Readjustment + 


Difficulties of Local Government in Raising 
Revenues, Reducing Expenditures and Meet- 
ing Current Obligations Is Discussed 


By HENRY BURKE 


Governor’s Budget Assistant, State of North Carolina 


HE financial problem of the States has 
been similar to that of the Federal Gov- 
ernment in that revenues shrunk in the 

two years since 1929, and even now are con- 
tinuing to shrink. 


With few exceptions, the States are hav- 
ing the same difficulties. These difficulties 
are increased in that the States do not have 
the borrowing power, comparatively speak- 
ing, of the Federal Government. 


Nearly all the southern States, and many 
in all sections, have large deficits. Quite a 
number, unable to borrow in the face of 
declining revenue and financial chaos, have 
had to curtail activities and have defaulted 
from time to time in meeting current obli- 
gations. There has generally been little dis- 
position to retrench, nevertheless. 


+ + 


With few exceptions, the expenditures for 
1932 and 1933 have been planned on the 
same plane or standards as those for 1930 
and 1931. Most of the States operate on a 
biennial fiscal period; that is, appropriations 
are made and spendings planned for a two- 
year period. And in States where retrench- 
ment has taken place, it has been half- 
hearted and hesitant. 


The difficulty should not be minimized. 
The forces supporting an expensive and 
plain-priced government are the same as 
those clamoring for reductions. 


But if the Federal and States problems are 
serious and difficult of solution—and they 
are—let us think now of the hard-pressed 
political subdivisions with narrower fields of 
income, with more intimate and more in- 
sistent demands for spending, and surfeited 
with debt. 


Cities and counties have had their obliga- 
tions increased tremendously in carrying on 
relief work in the present distress. As a rule, 
too, cities and counties have not had any 
too good financial management. Many are 
in a financial maelstrom from which it 
would seem impossible to be extricated. 


There has¢eeen an almost universal move- 
ment within the last six months in the cities 
to materially reduce expenses and particu- 
larly to reduce salaries and wages. De- 
faults in meeting current obligations and in 
meeting bond and interest maturities are 
frequent and widespread. 


In counties’: and the smaller cities there 
is being repedted conditions that existed in 
1922, but with a less hopeful outlook. It is 
probable that expenditure reductions are 
imperative in these cases, but the obstacle 
of debt is the greatest. 


++ 
Local government is diffused, or dissipated, 
into a great number of jurisdictions, lots of 
them too small to be even self-supporting 
or self-contained. There are nearly 250,000 
government jurisdictions, including all sorts, 
big and little, in the United States. 


Tax strife has added no little to the fi- 
nancial and economic problems of govern- 
ment. This strife knows no bounds and is 
uncompromising and irreconcilable. It is 
based on the principle that taxes must be 
avoided unless paid by the other fellow, and 
there is no other fellow left. 


If continued and developed along present 
lines, it will not be possible for a legislative 
body to pass tax laws unless they could be 
passed without hearings and in secret. Since 
this is impossible, can we guess what will 
happen? 


But everybody pays taxes and everybody 
ought to pay taxes. They are paid not only 
to the tax collector, but to a host of his 
agents who are without badge or symbol of 
authority. Taxes are a part of the selling 
price of goods and service. 

Tax strife has come, however, from the 
inability to pay taxes rather than from taxes 
being exacted to an unreasonable degree. 

Taxes may not be measured in an abso- 
lute standard of rates. Taxes are high or 
low, depending on income. 

Then with revival and restored incomes, 
tax. strife will cease, and we may even re- 
member this and go to legislative hearings 
urging taxes instead of opposing. But even 
in the strife, with obligations of debt and 
service piled up, no reasonable man can be- 
lieve that taxes as a whole can be greatly 
reduced, in spite of the fact that everybody 
is against taxes. 

The great war brought trade to our door. 
We equipped, supplied and financed the allies 
and the final part of the war from April, 
1917. 

++ 


The rehabilitation of Europe and our own 
reconstruction lifted us out of the first eco- 
nomic reaction after the close of the war 
and lifted us into a period of porsperity that 
we will remember for its grandeur, its com- 
forts and conveniences and luxuries. But 
few of us, if any, will live to see the like of 
it again. 

A normal period before this ended with 
1914, and that year marked the culmination 
of 40 years of effort, a peak of business vol- 
ume, of price levels, and of accomplishment. 
In 1926—or 1929—the dollar of 1914 could 
only buy 58 cents worth. 

Or, let us reverse the comparison and take 
the price level index of 1926 as 100: 1914 
would be 72, and the present level is 62.9. 
Relatively, the buying power of the 1926 

X 
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be selected by the States, while the two 
remaining members would be the Secretary 
of the Interior and the Secretary of Agri- 
culture. 

Clearly the control would fall with the 
Secretary of the Interior and with the States 
merely having a minority voice. It seems to 
me that some form of regulation sholud at 
least be set up to govern this, and that the 
States should not be left at the mercy of 
the forest service as to the inclusion of addi- 
tional areas and adjustments. 

Possibly the inclusion of a provision limit- 
ing the aggregate forest area to that which 
is now included under their jurisdiction, or 
even with a stipulated overplus which they 
might acquire, would solve this. 

There, has been a gradual increase of 
forest area in this State. In some instances 
their expansion has resulted in the forest 
controlling practically all of the worthwhile 
grazing areas. 
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dollar being 100, that of 1914 is 139, and the 
present one would be 159. 


Still our 1926 dollar will not buy $1.59 
worth of cost of living compared with $1.39 
worth in 1914 because the living standard is 
higher, and we can not debate this in the 
present confusion. If we can produce enough 
to have “two automobiles in every garage and 
a chicken in every pot” we’ have them. If 
we can not produce, then we must content 
ourselves with less. 


An economic cycle is made up of periods: 
Presperity, liquidation, depression, revival, 
and back again to prosperity. These periods 
are irregular and may have subperiods tak- 
ing on the aspects of the periods between. 


In a period of prosperity business activity 
and spending are‘ accelerated and gradually 
spending runs up to and finally exceeds in- 
come. Then comes restriction and a slow- 
ing down. A period must then follow in 
which liquidation must restore capital and 
loanable funds. 

++ 


Liquidation accomplished to a normal or 
nearly normal degree, depression takes its 
place. Depression is a period of adjust- 
ment and caution and merges into revival, 
turning into prosperity again. Usually the 
periods of liquidation and depression are 
combined in the public mind into “depres- 
sion.” 


Our period of liquidation now is extremely 
acute and burdensome. Prosperity was s0 
great or so wild that credit expansion was 
inordinate and there was liberal spending of 
borrowed funds. The obstacle to recovery 
is this debt, and a debt under a drastic price 
decline. 


The indications are for a continued low 
price level, but with considerable adjustments 
to bring a fairer parity between different 
commodities. There is a further necessity 
for parity between capital or securities, com- 
modities and wages . 

Probably finances will lead us out of the 
present distress. The bear stock market 
should be nearing its end. Confidence should 
be restored, and business should begin to 
move. 

It is going to be long hard living and hard 
Work. Debts have to be liquidated before 
we will be on solid ground. We will have to 
to be satisfied with less reward, less profits, 
and less wages than those to which we had 
become accustomed. 





Unemployment as 
Stimulus to 
Education 


By 
Dr. James N. Rule 
Superintendent, Depart- 
ment of Public Instruc- 
tion, Commonwealth of 
Pennsylvania 


IENNSYLVANIA’S public school system 
P was 98 years old on April 1. In this 

existing depression it is interesting to 
note that every outstanding period of eco- 
nomic unrest in these 98 years has been 
marked by some improvement or advance- 
ment for the schools of the State. 


An immediate effect of the present depres- 
sion is that our high schools have larger en- 
rollments than ever. The public demand for 
more education, born of the necessity of un- 
employment, may bring a voluntary extension 
of the compulsory schooling period from the 
present 16-year age to 18 years of age. 

Many educators predict that eventually 
the school age will be advanced to 20 years. 
It él means greater attention to our high 
schcol training problems, with better pre- 
pared teachers to serve a group that will de- 
mand instruction in a greater variety of sub- 
jects. 

Out of this depression there should come 
better rural schools. Equalization of assess- 
ments and State aid will pave the way for 
equal educational opportunity for farm boys 
and girls with those of the cities. 

Every other public enterprise has gone for- 
ward in this automobile age, but the horse- 
and-buggy era still clings to many of our 
rural schools. I look for this depression to 
bring every citizen to the realization that our 
scHools cannot make progress on a one- 
horse shay program. 


++ 

Pennsylvania's developments in good roads 
lends every opportunity for good schools to 
go hand in hand with good roads and help 
bring about the larger unit plan for rural 
schools. This plan is highly recommended 
by a committee of the Commission for the 
Study of Educational Problems in Pennsyl- 
vania which is working out details Yor our 
so-called “Ten-year Program.” 

With the present-day ease of transporta- 
tion in most rural communities there need 
be no further delay in the abandonment of 
small, struggling districts and merging them 
into larger and more wealthy districts. This 
means the passing of more of the little red 
schoolhouses, but only for the well-being of 
those youthful citizens who are to take up 
the burden after recovery from this depres- 
sion. 

Education will play a large part in the 
solution by the people of the present eco- 
nomic situation. Relief is to come from the 
citizens alone, and there must be developed 
a new technique in terms of welfare for all. 
Formerly when dull times came to our people 
they always had a frontier to which they 
could go to start life anew. 

Now there is no frontier; we are locked in 
a close-ordered social and economic condi- 
tion, and no economic formula or law can 
offer relief. One of our immediate problems 
is proper training, aside from vocations, that 
will enable citizens of the future most profit- 
ably to spend the leisure time that is to be 
theirs. 

The snorter day and shorter week already 
are here, and our opportunity lies in provi- 
sion of effective training for the new order 
of life. It is well that Pennsylvania is found 
studying and revising its system of public 
education. 





